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Credit Lyonnais 
head raises stakes 
in Brussels row 

Credit Lyonnais chairman Jean Peyrelevade 
BOggested he would resign if the European Com 
mission forced him to sen off many more of the 
French state-owned bank’s activities. In an 
interview with the FT, he said: “You cannot 
haveany ihxther significant reduction in the 
perimeter trf the bank without destroying it,” 
Tte French government is expected to submit a 
. privatisation plan for the bank to European 
. competition authorities in Brussels wi thin 
waeta/*age 19 

paari ovor Asian car output: Asia's car 
-production capacity is growing far in excess of 
forecast demand in the region, creating a risk of 
a serious shake-out by the end of the decade, a 
survey by business research concern 
DRI/MeGra wHiU shows. Page 18 

EHsaoy in Tokyo refinancing deal: US 

entertainment company Walt Disney negotiated 
a ground-breaking deal to refinance a Y73.4bn 
($597m) loan which is backed by future royalties 
from Tokyo Disneyland, the world's most fre- 
quently visited theme park. Page 39 

Communists attack Yeltsin: Russian 
president Boris Yeltsin faced a chorus of Com- 
munist criticis m over his Nato policy after his 
return from the Helsinki summit, while western 
leaders haded the two-day meeting between Mr 
Yetttih-find US president Bill Clinton as a break- 
through! Page 2 

CAW pabBahw offer document: UK-based 
teleaammmlcatioiis group Cable and Wireless 
wiQ today publish the offer document for the 
formation of Cable and Wireless Comm uni ca- 
tions. The company will be formed from C&W 
subsidiary Mercury Communications, with UK 
cable companies Nynex CableComms, Bell 
CabteMedia and Videotrot). Page 19 

Dotay Bfcaly for Bau daab a UK 

government ruling on Bass’s proposed £200m 
(SSiam) acquisition of rival Carlsberg-Tetley is 
rapected to be delayed until a new government 
is formed after May I. Page 19; Lex. Page 18 

UK ‘ttt'-preparod’ for single currency: 

British industry is ill-prepared for the European 
single currency, finance directors of Britain's 
largest companies say in a report Page 7 

Rec o r d capital flow: Record levels of private 
capital flowed to developing countries last year, 
driven by “good" macroeconomic policies, infra- 
structure privatisation and investors’ thirst for 
higher yields, a World Bank repeal says. Page 6 

Cuba trad* talk* restart: Talks between 
the US and the European Union resume in Brus- 
sels today. They aim to avert confrontation over 
US legislation designed to penalise foreign 
investor* in Cuba. Page 4 

S pate to roloaso ‘dirty war* secrets: The 

Spanish government is to release secret service 
documents on the "dirty war” waged under the 
previous Socialist administration against 
. Basque militants. Page 2 

Lithuanian nuclear plant ‘unsafe*: 

Lithuania’s nuclear power station at Ignalina is 
unsafe and should be shut down pending safety 
improvements, a group of international nuclear 
expats said. The station supplies 65 per cent of 
tile country's needs. Page 2 

Sbs-day opening likely for French banks: 

Prance's commercial banks may soon open 
brandies six days a week and introduce more 
flexible working hours following an overhaul of 
60-year-old legislation. Page 2 

TB control ‘offers economic benefit*': 

Control of tuberculosis would bring big eco- 
nomic return* as well as health and social bene- 
fits, tite World Health Organisation says. TB 
HUs an estimated 3m people a year. Page 6 

Ttttu regains cross-country title: 

Ethiopian runner Derartu Tulu narrowly beat 
. Britain's Paula Radcltife in Turin to win the 
women’s world cross country title for the sec- 
ond time. Defending champion Getenesh Wami 
from Ethiopia was third. 

farop — b Monetary System: The Irish 
punt strengthened its position at the top of the 
EMS grid last week, while the It alian lira 
remained under heavy pressure. The Danish 
krone rose three places in the grid. Currencies, 

Page 27 
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chart shows the member currencies of the 
Change rate mechanism measured against the 
ttn fcesr currency in the system. Most of tlie 

are permitted to fluctuate within 15 per 
<Xr ^of agreed ce n tr al rates a gainst the other 
tf the mechanism. The exceptions are 
0-tlark and the guilder which move in a 2.25 
Percent band 

FTiCoou the FT web site provides online news. 
Wtiorat and analysis at http:/ fwww JT.com 
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UK 6 to veto’ defence plan 


By Caroline Southey in 
Brussels and Lionel Barber 
in London 

France and Germany will 
tomorrow launch a fresh ini- 
tiative for closer co-operation 
on European Union defence 
policy, in an effort to re invigo- 
rate the Maastricht treaty 
review conference. 

Backed by Italy, Spain and 
Belgium, the initiative pro- 
poses a phased integration of 
the EU and t he W estern Euro- 
pean Union (WEU), its fledg- 
ling defence policy arm. 

Britain is vehemently 
opposed to the idea and has 
threatened to veto it. The UK 
believes EU/WEU integration 
is impractical because the two 
do not have the same member- 
ship - four EU countries are 


France and Germany push for closer EU ties 


not WEU members. And the 
proposal has provoked reserva- 
tions among those four “neu- 
tral" states - Ireland, Finland, 
Sweden and Austria. Sweden 
in particular faces a domestic 
backlash If It agrees to propos- 
als threatening its neutrality. 

The initiative - described as 
"politically significant" by a 
senior EU diplomat - is being 
unveiled on the 40th anniver- 
sary of the Treaty of Rome. EU 
foreign ministers convene in 
Rome tomorrow to celebrate 
the anniversary. 

However, senior WEU offi- 
cials are unenthusiastic about 
a full-scale merger, which they 
believe could lead to crossed 


lines with Nato. the Atlantic 
alliance. The WEU does not 
have any defence capacity 
independent of Nato, and 
would rely on the alliance for 
troops and equipment 

The Franco-German initia- 
tive envisages EU leaders sign- 
ing a protocol at the intergov- 
ernmental conference (IGC) 
committing the union to full 
integration with the WEU, and 
it proposes integration should 
take place in three phases. 

In the first phase the EU 
would be able to call on the 
WEU to fulfil peacekeeping 
tasks, including humanitarian 
operations. This proposal was 
also Included in the IGC pro- 


posals tabled at the EU Dublin 
summit In December. 

Under the second phase the 
European Council of Ministers 
would be given the power to 
set guidelines and define pol- 
icy for the WEU. Under the 
third, the two organisations 
would become fully integrated. 

The foreign minis ters will 
also discuss a new text drawn 
up by the Dutch presidency 
aimed at narrowing differences 
at the intergovernmental con- 
ference. It covers six areas, 
and the foreign ministers hope 
to agree on it at their Amster- 
dam summit in June. 

The six areas are: institu- 
tional reform, including major- 


ity voting; fundamental rights; 
justice and home affairs; com- 
mon foreign and security pol- 
icy; the legal personality of the 
union: and closer co-operation 
between countries favouring 
faster integration. 

The concept of "closer 
co-operation" has replaced the 
earlier term of “flexibility" 
which provoked opposition 
among some members who 
feared it could lead to an elite 
grouping within the EU. 

Before the Rome meeting the 
ministers convene today in 
Brussels to consider the EU’s 
involvement in Albania. 

Ms Emma Bonino, the Euro- 
pean commissioner for human- 
itarian aid, will warn that no 
aid can be delivered unless 
security measures are taken to 
protect staff and convoys. 


Hopes grow 
for German 
steel merger 


By Peter Norman in Bonn 

The likelihood that German 
steelmaker Krupp Hoesch and 
rival Thyssen will agree to 
form a joint steel company 
increased at the weekend as 
political and trade union pres- 
sure for an amicable settle- 
ment grew in reaction to 
Krupp’s hostile bid for Thys- 
sen last week. 

But while the chief execu- 
tives of the two companies 
pressed on with negotiations, 
Krupp and its advisers contin- 
ued preparations to revive the 
cash offer to Thyssen share- 
holders. should the talks foil. 

Krupp Hoesch’s supervisory 
board met in Essen on Satur- 
day to discuss the company’s 
next move following the bid of 
DM435 ($257) per share 
launched by Mr Gerhard 
Cromme, Krupp’s chief execu- 
tive. for the larger Thyssen 
group. K agreed to meet again 
on April 2. 

By then, the deadline of 
Thursday March 27, set by 
Krupp for completion of the 
talks, will have passed, and 
Thyssen. whose supervisory 
board meets on Thursday, 
should have decided whether 
to pursue a steel merger. 

In an interview with a Sun- 
day newspaper, Mr Dieter 
Vogel, Thyssen chief execu- 
tive, said the aim of the nego- 
tiations was to form a joint 
steel company “under the lead- 
ership of Thyssen". 

Although Krupp bid for the 
whole of Thyssen. It is thought 
that it would accept such a 


solution provided other condi- 
tions were met, because it 
would achieve about 70 per 
cent of the synergies expected 
from the original bid. 

However, Krupp has made 
sufficient credit arrangements 
to cover the cost of its bid. The 
credits would neutralise a 
potential "poison pill" defence 
by Thyssen should it decide to 
use its existing authorisation 
from shareholders to raise cap- 
ital by a nominal DM50 Om 
($295 An) by 2001. 

Underpinning the Krupp bid 
are calculations that a total 
takeover of Thyssen could 
yield synergies worth DMlbn a 
year and that subsequent dis- 
posals of unwanted Krupp and 
Thyssen holdings would lead 
to a rapid reduction of the bor- 
rowings required for the bid. 

Although the steel talks are 
shrouded in secrecy, leaked 
information points to progress. 
Mr Georg Bongen, leader of 
the Thyssen workers' councils, 
quoted Mr Vogel as saying 
“We are going well". Mr Klaus 
Matthiesen. leader of the 
Social Democrat MPs in the 
DQsseldorf parliament and a 
member of the Krupp supervi- 
sory board, was optimistic 
after the Saturday meeting. 
One official close to the talks 
said the atmosphere “was very 
constructive”. 

Chancellor Helmut Kohl 
added to pressure for an ami- 
cable settlement by calling on 
the companies to show "social 

Continued on Page 18 
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Market set 
for flood 
of Russian 
overseas 
bond issues 

By Edward Luce 

Russia’s Central Asian Repub- 
lic of Tatarstan is the latest In 
a lengthening queue of Rus- 
sian entities to announce 
plans for forthcoming over- 
seas bond issues. 

Russia’s cities, autonomous 
republics and companies are 
desperate for bard currency 
and there is a growing appe- 
tite for Russian debt on the 
world's capital markets. 

The Russian Federation 
launched its second interna- 
tional debt offering earlier 
this month after the success of 
the first last September, pav- 
ing the way for a flood of non- 
sovereign Russian bond issues 
later this year. 

The cities of Moscow and St 
Petersburg are expected to be 
among the first to tap the 
international debt markets in 
the next few weeks, with euro- 
bonds of between $800m and 
S400m apiece. 

Others planning to borrow 
overseas include Red October, 
Rossia's oldest confectionery 
group, and the Russian rail- 
way ministry. 

The regional government of 
Sverdlovsk has appointed 
WestMerchant Bank to lead 
manage a $100m eurobond 
offering, while AOTatneft, 
Tatarstan’s main oil company, 
has recommended Dresdner 
Klein wort Benson to manage 
its issue. 

Ros Telecom. Russia’s 
long-distance phone company, 
and Gazprom and Lukoil, the 
natural resource conglomer- 
ates, are thought to be consid- 
ering dollar bond offerings. 

“There is very strong inves- 
tor appetite for all types of 
Russian debt," said a syndi- 
cate official at WestMerchant 
Bank in London. "At the 
moment there are only two 
international Russian bonds 
In the market so there Is a 
large gap waiting to be filled." 

Bond analysts say political 
uncertainty had delayed the 
launch of planned bond issues, 
but President Yeltsin's 


Continued on Page 18 
Yeltsin faces flak. Page 2 
Moscow outsider. Page 16 
Editorial Comment, Page 17 


Palestinians hurl stones at 
Israeli soldiers yesterday dur- 
ing rioting over Israel’s insis- 
tence on building a Jewish set- 
tlement in Arab east 
Jerusalem. Israel urged Pales- 
tinian leaders to crack down 
cm Hamas, which was respon- 
sible for last week’s suicide 
bombing. Report, Page 18 


$llbn European frigate 
threatened by disagreement 


By Bernard Gray in London 

Britain, France and Italy will 
not meet the end-of-March 
deadline to resolve their differ- 
ences over the Slibn Horizon 
frigate programme, and are 
unlikely to do so before the UK 
general election on May 1. 

If the opposition Labour 
party won the election, the 
programme to produce air 
defence ships for the three 
navies would have to be re-as- 
sessed, possibly as part of 
Labour's proposed overall 
defence review., baiting any 
further progress for several 
months. 

However. France may not be 
prepared to wait for any Brit- 
ish review since it badly needs 
escort ships to protect its air- 
craft carrier. Charles de 
Gaulle, which will enter ser- 
vice in 2001. As a result, the 
programme is in danger of col- 
lapse: _ . 

In spite of Intensive efforts 
by defence ministry officials 


from all three nations, there 
has been no narrowing of dif- 
ferences over the capability of 
the weapons system for the 
ship, which has proved the 
main stumbling block. 

Differences have centred on 
the capability of the Principal 
Anti-Air Missile System 
(Paams). which would be used 
to shoot down incoming mis- 
siles or aircra f t 

Britain, conscious of its 
experience in the Falklands 
war, wants a system capable of 
defending against many tar- 
gets in a wide area, while 
France and Italy would accept 
a more modest system. 

France has argued strongly 
that the British demands are 
excessively sophisticated, par- 
ticularly at a time when 
defence budgets are being cut 
Yet Britain insists the system 
must be able to defeat a mix- 
ture of missiles from different 
directions simultaneously, is a 
scenario which has been code- 
named "Column IT. France, 
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however, would settle for a 
system able to beat a simpler 
"Column I” scenario. 

If the two countries cannot 
agree, it may be necessary to 
produce two different versions 
of Paams. However, this would 
generate problems of its own 
since the two variants would 
increase costs. France and 
Italy are also concerned that 
Britain could market lts more 
sophisticated version for 
export, in competition with the 
Franco-Italian version. 

French and Italian compa- 
nies, meanwhile, have little 
incentive to improve the per- 
formance of their system to 
meet British requirements, 
and avoid the spllL 

British payments to the two 
countries to pay for earlier 
development work on the mis- 
sile system completed by the 
aerospace companies Aienia 
and Aerospatiale will go to the 
two countries* treasuries, 
rather than the companies 
involved. 
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Six-day 
opening 
likely for 
French 
banks 


Yeltsin flies home into Communist flak 

President hopes for long-term economic benefits from summit but his opponents see only betrayal 


# 


By Chrystia Freeland in Moscow 


By Andrew Jack in Paris 


France's commercial banks 
may soon be able to open 
branches six days a week 
and to introduce more flexi- 
ble working hoars following 
a long-awaited overhaul of 
controversial legislation dat- 
ing back 60 years. 

The leading finanwai sec- 
tor unions are expected to 
ann ounce their reaction 
today to draft proposals cir- 
culated last week by the gov- 
ernment These are designed 
to replace a ministerial 
decree issued by the leftwing 
Front Populaire government 
in 1937. 

The recommendations 
would preserve the right of 
every bank worker to take 
two consecutive days of holi- 
day each week, including 
Sunday, but introduce the 
possibility of shift working 
and extended daily hours to 
bring the sector in line with 
labour regulations applying 
to the rest of the French 
economy. 

The change, endorsed by 
Mr Jean Arthurs, the frnanca 
and economics minis ter, and 
Mr Jacques Barrot, the 
social affairs minister, comes 
after unions indicated 
recently a willingness to 
renegotiate the decree. A 
previous round of talks on 
the subject collapsed more 
than two years ago. 

The Association of French 
Banks has long attacked the 
existing rules, which it says 
are uncompetitive because 
they only apply to the coun- 
try's banking sector - and 
even then only to its com- 
mercial banks, not to its 
rivals such as the post office, 
savings banks and mutuals . 

Credit Lyonnais, the state- 
owned bank, has managed to 
negotiate more flexible 
working boors across its 
workforce in a derogation 
from the 1937 decree, and its 
private-sector rivals Banque 
Nationale de Paris and 
Soci£t6 G&efirale have 
readied some local accords. 

The staff anions have 
expressed concern in the 
past few days that the gov- 
ernment’s latest proposals 
liberalise working conditions 
but provide little by way of 
guarantees or concessions in 
exchange - all of which 
would be negotiated by indi- 
vidual discussions between 
banks and unions. 

When they indicated their 
willingness to modify the 
1937 decree, they stressed 
that they wanted the new 
version applied to banks out- 
side the commercial sector, 
and pledges to reduce overall 
working hours, increase 
employment and introduce 
part-time working. 

While France is a secular 
state, the country’s unions 
have helped ensure that Sun- 
day remains a sacred day, 
when few companies have 
the possibility of operating. 
Even the growing use of tele- 
phone banking services in 
the country is limited to six 
days a week. 

The government has indi- 
cated that, after consulta- 
tion, it hopes to finalise a 
new version of the decree 
within the next few weeks. 


President Boris Yeltsin faced a 
chorus of Communist criticism 
over his Nato policy yesterday 
after his return from the Helsinki 
summit, but his more pressing 
concerns were economic. 

Western leaders hailed the 
twoday meeting between Mr Yelt- 
i sin and President Bill Clinton as a 
breakthrough in Washington’s 
effort to press ahead with Nato's 
planned eastward expansion with- 
out alienating Moscow. 

The summit made some prog- 
ress towards achieving that goal 
by offering Moscow increased eco- 
nomic integration with the west 
to soften the blow of enlarg ement 
of the alliance. 


That trade-off appeared convinc- 
ing to Mr Yeltsin, who stuck to 
his formulaic opposition to Nato 
expansion, but made it clear that 
resistance would not dim Russia's 
desire to deepen its political and 
economic co-operation with the 
west But the deal infuriated Mr 
Yeltsin's Communist opponents, 
setting off a wave of criticism 
over the weekend. The tone was 
set by Mr Gennady Zyuganov, the 
Communist chief; who denounced 
Mr Yeltsin’s performance in Hel- 
sinki as “a crushing defeat". 

The Communist press followed 
that lead, with Sovietskaya Ros- 
si ya describing the summit as “a 
capitulation by the current trai- 
torous Russian regime before the 
United States and Nato". 


Even Mr Gennady Selezuiev, 
the Communist speaker of parlia- 
ment, who has been gradually 
inching closer to the Kremlin 
camp, reaffirmed his categorical 
opposition to Nato expansion. He 
argued that it would “inev i tably 
lead to new lines of division in 
Europe and the revival of a psy- 
chological climate of suspicion 
and hostility". 

But for the Kremlin, this carp- 
ing is overshadowed by mounting 
domestic grievances over months 
of unpaid wages and pensions. 
That anger threatens to boil over 
during a nationwide strike set for 
Thursday. 

There is no quick fix to the eco- 
nomic problems behind this 
week's protest, but Mr Yeltsin is 


hoping that, in the longer run. the 
e c on om i c agreements at the sum- 
mit wiH pave the way for greater 
prosperity by bringing Russia in 
to the world economic commu- 
nity. 

The US presented. Moscow with 
a package of economic support, 
including a pkvTg p to help Russia 
join the Paris Club of creditors in 
1997, the World Trade Organisa- 
tion in isss, and the promise of an 
expanded role for Russia at the 
next meeting of the Group of 
Seven industrialised nations in 
Denver, Colorado. 

None of these initiatives is new. 
Paris Club officials announced 
last year that Russia was a wel- 
come candidate for membership, 
the country's role in the G7 has 


been steadily expanding since the 
collapse of the Soviet Union, and, 
as market reforms have taken 
root, Russia has. been making 
progress towards WTO accession. 

Moreover, despite the amicable 
mood of the summit, the US made 
it dear that Russia was not being 
offered a free ticket to join the 
world economy's most important 
clubs. Instead, their joint state- 
ment stipulated that Russia would 
be brought in “on commercial 
conditions generally applicable to 
newly acceding members". 

That message was further 
underscored by Japan, one of the 
most powerful 07 members. Mr 
Ryutaro Hashimoto. the prime 
minister, made it dear yesterday 
that Tokyo would not allow tile 


effort to soothe Russia's wounded 
ego through greater G7 participa- 
tion to jeopardise the organisa- 
tion's work, 

Despite these constraints, the 
economic promises of the s ummi t 
could be important, especially, in' 
their impact on Moscow's politicaL 
mood. . 

As the s ummit concluded, Mr 
Yeltsin seemed genuinely con- 
vinced that he had woo economic 
backing: from a previously grudge 
IngUS. Even thougb the promises 
he was given have been on the 
table for some time, the fact that 
he now thinks -they are worth 
having could speed up Russia's 
own efforts to join the world 
economy. 

Editorial comment. Page 17 . 
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By Simon Holberton 
in London and 
Matthew Kanvnski 
fn Helsinki 


Lithuania's nuclear power 
station at Tgnalina is unsafe 
and should be shut down 
pending urgent safety 
improvements, a group of 
international nuclear 
experts has told the coun- 
try's go v er n ment 

The two l^OOMW reactors 
at T gnalina are the largest 
Chemoby 1-style RBMK reac- 
tors ever built They produce 
more than 80 per cent of the 
electricity generated in Lith- 
uania. and supply 65 per 
cent of the nation’s needs. 

Unit 1 is due to be shut 
down for normal mainte- 
nance in the next week or so 
and the international 
experts do not want it 
restarted until $130m is 
spent improving its safety. A 


similar sum needs to be 
spent on Unit 2 which is due 
for periodic shutdown later 
fhiq year. 

In the event of an acci- 
dent, say the experts, the 
release of radioactivity could 
be “large” because Ignalina’s 
reactor core lacks the con- 
tainment usual in western 
reactors. Such a lack exacer- 
bated the disaster at Cherno- 
byl, scene of the world’s 
worst nuclear accident when 
the core of reactor No. 4 
melted in April 1986 and 
radioactivity escaped freely 
into the atmosphere. 

The experts are critical of 
Ignalina’s management who 
they consider lade the neces- 
sary “safety culture” to oper- 
ate a nuclear plant properly. 

“Existing emergency pro- 
cedures are not of sufficient 
detail or practised suffi- 
ciently that a high degree of 
confidence may be attributed 
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to operator actions which 
may be necessary to recover 
from potential accident situ- 
ations,” the say. 

Their report Is the product 
of the first joint east-west 
study into the safety of Rus- 
sian reactors. It cost 
£cn8.8m ($10m) and was 


paid for by the Nuclear 
Safety Account, a fund set 
up initially by the Group of 
Seven leading ind - iwrt T iatisori 
countries, but now aug- 
mented by contributions 
from other countries. 

It Is due to be published 
today by the European Bank 


for Reconstruction and 
Development which adminis- 
ters the Account It is seen 
as a liinriirmrfc in tfrqt it pro- 
vides a model for how to 
conduct the east-west dia- 
logue over nuclear safety 
issues. 

However, the demand by 
the group of international 
safety experts for Ignalina’s 
closure is controversial in 
Vilnius, which regards its 
nuclear sector as vital in 
meeting the country’s 
energy needs. 

Mr Vitautas Bielauskas. 
head of thp nuclear energy 
department at Lithuania’s 
energy ministry, said the 
government was aware of 
the expert report but that it 
would not close either reac- 
tor. Instead, Lithuania 
“accepts practically all the 
recommendations” for 
improving safety made in 
the report and will look far 


the needed funding, he said 
Lithuanian officials claim 
safety has already been 
improved. The Swedish 
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nuclear authority in the post I a>|| w% 
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five years provided extensive 
support 

“Ignalina is in much better 
shape than most Russian 
reactors," Mr Bielauskas 
said. “If anyone finds a rea- 
son why it is really danger- 
ous to operate, we will close 
it immediately. But now 
there’s not enough proof” 

The expert report could 
have implications for the 
early closure of 11 RBMK 
reactors currently in opera- 
tion in the former Soviet 
Union, mainly in Russia. 
Professor Armen Abagyan,. 
vice president of Rosener- 
goatom, the utility that oper- 
ates most of Russia’s civilian 
nuclear facilities, was a 
member of the study and 
endorsed its findings. 
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The Spanish gny munmit is 
to fix a low telephone inter- 
connection fee in order to 
allow Retevisidn, its planned 
second telecoms operator, to 
compete aggressively in the 
domestic market against the 
national operator, Telef&n- 
ica. 

A 15-day pre-selection 
period for Retevlsidn, the 
stat&owned television trans- 
mitter company, win begin 
next week, and candidates 
will subsequently have two 
months in which to prepare 
bids for 60 per cent of the 
company’s equity. 

Retevlsidn will have to pay 
Telefdnica an average 
Pta5.23 ($0,036) per minute 
for the use of its lines, which 
is less than the amount it is 
seeking. Telefdnica win be 
compensated by increased 
subscription fees and 
charges representing 
increased earnings of some 
PtaSObn ($350m). 

Mr Rafael Arias -Salgado, 
the development minister, 
who is in charge of deregu- 
lating the telecoms sector, 
has set a minimum price of 
Pta45.6bn for the govern- 
ment's Retevisidn equity and 
wants the company to 
, deliver services before the 
end of the year. 

The government expects 
France Tdldcom, Deutsche 
Telekom and Italy’s telecoms 
holding company Stet to 
declare themselves candi- 
dates and that the eventual 
bidding groups will include 
Banco Central Klspano, End- 
esa, the government-con- 
trolled power group and 
Rente, the national railway 
company, which has an 
extensive optic fibre net- 
work. 

Telefdnica is still protest- 
ing at the government’s 
plans. Mr Juan Vilialonga, 
its chairman, publicly scorns 
the idea of ending the 
monopoly by using Retevi- 
sidn. 

“Retevisidn's assets don’t 
amount to much." he says. 
“Anyone who wants to enter 
the Spanish market would 
do better to wait until 
December 1998 when the sec- 
tor is completely deregu- 
lated. I said as much to the 
chairman of Deutsche Tele- 
kom. 

“Vilialonga wants the 
whole telecoms cake, but 
what is good for Telefdnica 
Is not necessarily good for 
Spain.” says Mr Arias-Sal- 
gado. “His job is to Hft share 
value, mine is to increase 
competition." 

The clash between the 
minister and Telefdnlca’s 
boss reflects the conflicts of 
interest that arise when pri- 
vatisation is swiftly followed 
by deregulation. 

The centre-right Popular 


party government, which 
appointed Mr Vilialonga last 
summer shortly after it took 
office, sold the r emaining 21 
per cent it owned in Telefon- 
ica in February, raising 
$4.6bn, three times more 
than the receipts of any pre- 
vious domestic privatisation. 

For Mr Arias-Salgado the 
launch of Retevisidn is part 
of a determined strategy to 
force down telephone 
charges that have remained 
high thanks to Telfonica’s 
privileged position. 

“AH our trading partners 
have lower tariffs and some 


By David White in Madrid 


Government 
is pressing 
ahead but its 
plans are 
being fought 
by Telefdnica, 
writes 
Tom Burns 


have considerably lower 
ones.” he says. He is seeking, 
a drop of up to 20 pm- cent in 
the cost of telephone calls. 

At the end of 1998 the 
domestic market will be 
wholly deregulated along 
with the rest of the Euro- 
pean Union market. Mr 
Arias-Salgado believes that 
unless a second national 
operator is up and running 
before then, new telecoms 
companies entering Spain 
will compete against each 
other only in niche, val- 
ue-added businesses, leaving 
the bulk of the market to 
Telefdnica. 

“The rational way to intro- 
duce competition,” he says, 
“is to encourage a second 
operator. Monopolies, like 
Telefonica, naturally prefer 
a brusque and rapid opening 
of the market because they 
can defend themselves better 
when the market is opened 
indlS CPTmnBtriy ” 

In order to sweeten the pill 
for Telefonica. Mr Arias-Sal- 
gado is prepared to increase 
the monthly subscription 
charge for telephone users 
and, in a first move towards 
rebalancing tariffs that are 
heavily weighted towards 
local calls, he will allow 
Inner city charges to rise 
slightly. 

But he is adamant that 
interconnection fees paid to 
Telefonica must be kept low 
to kick-start Retevisidn with 
aggre s siv e pricing possibili- 
ties. “I want to ensure the 
success of Retevisidn and 
that means allowing It to 
compete.” 


Spain’s centre-right 
government is to release 
secret service documents on 
the “dirty war” waged 
under the previous Socialist 
administration against 
Basque militants. 

The long-awaited decision, 
ending a two-year legal bat- 
tle, means the documents 
can now be used as evidence 
in court cases investigating 
the covert counter-terrorist 
campaign, carried out across 
the French border between 
1988 and 1987. 

The government drew 
heavy criticism last August 
when it stood by the Social- 
ists' position and refused to 
hand over the documents on 
security grounds. 

Its stance reflected strong 
pressure from the defence 
establishment, worried 
about setting a precedent 
and losing the trust of Nato 
intelligence services. 

However, Mr Josd Marla 
Azaar, prime minister, made 
clear the government was 
prepared to let the Supreme 
Court decide the issue. A 
new official secrets law is 
being prepared to avoid sim- 
ilar clashes in future. 

After four days of deliber- 
ations, the court on Satur- 
day ordered the release of 
most of the papers. They are 
sought by three judges 
investigating some of the 
roughly 25 murders attri- 
buted to the so-called Gal 
organisation. Thetr content 
- Spain’s judicial system 
being notoriously leaky - 
has already been published 
in the national press. 

How much they contribute 
to d eterminin g the level of 
political involvement in Gal 
is questionable. One note 
insinuates that Mr Felipe 
Gonzdlez, the former pre- 
mier, might have known 
about a case of faked evi- 
dence. In another, an intelli- 
gence chiefs handwritten 
annotation is construed by 
some as implying consulta- 
tion with the prime minister 
over the imminent start of 
Gal’s actions. 

The Supreme Court voted 
last November against call- 
ing Mr Gonzalez to answer 
allegations stemming from 
an inquiry into Gal’s first 
kidnapping. But a series of 
related cases is expected to 
bring renewed accusations 
of top-level Involvement. 

The court ordered the 
declassification of 13 papers 
from the intelligence ser- 
vice, but accepted there 
were security reasons for 
not releasing three others, 
including one touching on 
suggested collaboration 
with criminal groups. The 
government denied tiw exis- 
tence of four farther items. 



Some Russian scientists 
have Joined a ferocious cam- 
paign to keep Lenin in his fi 
mausoleum in Red Square ,t 
claiming the preservation of 
his embalmed body 73 years _ 
after his death ranks as one ' 
oT the country’s finest .tech- 
nical achievements. 

Mr Yuri Denfsov-Nikolsky. 
deputy director of a Russian 
medical institute, said bury- 
ing Lents would be a 
“thoughtless loss” to world 
science irrespective of its 
political significance. 

“There is no other exam- - 
pte In world history of such • 
a unique object bring reli- 
ably preserved for so long." 
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The debate about what to 
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do with Lenin’s remains was 
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renewed earlier this month 
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when President Boris Yrit-- 
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sin suggested it was time to 
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bnry the Bolshevik leader 


alongside his mother in St 


Petersburg. 



President C ons t antin esen says Romania is contributing to European security and is 
“serving as a pillar of stability fn this region" 


Romania leader seeks 
to bury old enmities 


President Constantinescu tells Anatol Lieven 
about his ambitions for his country 


F oreigners will be allowed to own land 
in Romania from this week, according 
to a new law forming part of a range 
of radical reforms, including measures to 
encourage foreign investment, irrH-tatarf by 
the coalition which took power after elec- 
tions last November. 

The country’s president, Mr Emil Constan- 
tinescu, says the .significance of this step is 
much more than just economic. It marks a 
continuation of an “historic solving of inter- 
ethnic conflict, involving the confidence of 
the national minorities in the state and the 
creation of a new ecumenical spirit 
all Romanians," he told the Financial Times. 

Nationalist politicians had opposed the 
law, arguing that companies from Hungary, 
Romania’s traditional rival, would use the 
right to own land in order to strengthen the 
position of the Hungarian minority in 
Romania. 

Mr Constantinescu. who became chancel- 
lor of Bucharest University after the 1988 
revolution, has long fought to promote eth- 
nic harmony. But he also hopes this move 
will have a positive impact on western gov- 
ernments in the run-up to the Nato summit 
in Madrid in July. Romania is passionately 
anxious to be invited to join in the first 
round of new members of Nato, along with 
Hungary, Poland and the Czech Republic. 

Recent opinion polls have shown more 
than 90 per cent of the population is in 
favour of joining Nato, which is also seen as 
an essential stepping stone cm the way to 
the European Union. 

Privately, many government offic ials 
acknowledge that their chances are 
But Romanians like to think of themselves 
as an island of western and T^rin civilisation 
in eastern Europe, and there is concern that 
perceived rejection by the west in Nato will 
be felt as a severe cultural and psychological 


blow, even if, as last week's US-Russian 
summit has made clear, the door to future 
membership will stay open. 

Rapprochement with Hungary, and moves 
to a solution of border disputes with neigh- 
bouring Ukraine, are important in this con- 
text because, according to President Con- 
stantinescu, they demonstrate that 
Romanians are capable of “transcending 
centuries of dramatic and bloody conflict” 
with Hungarians. 

Rather than requiring security from Nato. 
be argues, Romania is Itself contributing to . 
European security and is “serving as a pillar 
of stability in this region". In the president's 
rather bitter words! “It is obvious to us that 
Nato wifi not take in countries that ne ed 
security, only those which bring it” 

It is also obvious that Romania’s inclusion 
among the new Nato members would be a 
significant domestic political boost for Mr 
Consta nt meseu’s administration and would 
help it keep public support in the face of 
increased hardships resulting from his 
reforms. 

He may not have much time: the consen- 
sus of western investment bankers and other 
observers is that the new adminis tr ation has 
to put reforms on a really solid footing and 
achieve some visible results by the end of 
this year. Otherwise, growing poverty, splits ■ 
in the coalition, and an opposition counter- 
attack could combine to sweep them away. 

Mr Constantinescu said that his adminis- 
tration. with International Monetary Fund 
advice, had planned price liberalisation in 
such a way that inflation should- peak at 
around 100 per cent in July - when the hot 
weather will mean that population is less 
affected by the need to buy Axel and vegeta- 
bles are cheaper. He believes it should then 
decline to around 30 per cent at the end of 
the year. 


But Russia's Communist- 
dominated parliament last 
week reacted with outrage 
to the idea, snpporting s . 
motion to prevent “this a cl 
of vandalism” by a majority 
of 215 votes to 11. 

The vote has no practical 
significance given that t 
quorum of MPs was noi 
present in parliament, but 
the row highlights just how 
raw an issue Russia’s tunml 
toons history remains. 

Mr Victor Anpilov, the 
leader of one of Russia’s 
most hardline Communist 
groups, vowed he would per 
sonally stand outside the 
mausoleum and shoot any 
one who attempted t< 
remove Lenin’s body. 

More moderate Conunu 
nists argue that the manso 
leum is one of Unesco’s sites 
of cultural- importance anc 
cannot he demolished. ^ 
Lenin’s mausoleum, boil '* 
to 1980, has become a shrint 
to generations of Comma 
nists and one of the world's 
more ghoulish touris 
attractions for millions o 
foreign visitors. Similai 
monuments were built foi 
the prominent Communis 
leaders of other countries 
such as Bulgaria, Czech oslo 
vaikte,’ Angola and Vietnam 
Strangely, the decision t* 
embalm Lenin and keep hi 
body on view after his deati 
in 1924 owed much to tin 
Orthodox Russian belle 
that tiie remains of saint 
never decomposed 
“Tims, . the Bolshevik 
who five years earlier In < 
noisy campaign of bias ‘J> 
phemy and ridicule expose* 
as sham the relics of Orthc 
dox saints, created a hoi; 
relic of their own,” wrot 
Richard Pipes in his histor 
of the Bolshevik regime. 

Russia’s present-day Com 
mnnist leaders claim th 
majority or their country 
men would be appalled b 
the decision to remove Leu 'i\\ 
in’s body. But their asse) 
tion contradicted a strai 
poll conducted by the Mo* 
kovshy Komsomolets new* 
paper in which 216 of 28 
respondents supported th 
idea of a swift burial. - 

Its readers suggested 
host of alternative uses to 
the mansoleum, a squa 
building in the shadow c 
the Kremlin which one 
served as the reviewin 
.stand for the Soviet Conran 
nist party leadership. 

One reader suggested i 
should be turned into 
museum of the history o 
totalitarianism; another pit 
.posed erecting a cross in it 
place to commemorate tb 
victims of communism. 

There have been also beet 
suggestions to bury th 
remains of Lenin and Niche 
las H, Russia’s murdere 
last Tsar, on the same da 
in a final act of histories 
reconciliation. 
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NEWS: EUROPE 


Nearly two-thirds of businesses believe the single currency will be introduced in 1999 


Germany’s confidence in Emu grows 


By Ralph m Bonn 

German businesses have 
become significantly more 
confident in the past id 
months that a European sin- 
gle currency will start on 
time in January 1999. But 
fewer than a quarter have 
begun preparations for its 
Introduction, according to a 
study today. 

A survey of 25,000 compa- 
nies by the German cham- 
bers of industry and com- 
merce (DfflT) showed 65 per 
cent believe it “probable” 
that the last stage of Euro- 
pean economic and mone- 
tary unto? will begin in 1999. 
That compared with 24 per 
cent in autumn 1995. 

TOe PIHT said businesses 
were “taking increasingly 
seriously" the determination 
Q f. politicians to meet the 
timetable for the new Euro 
cunancy# 

The results come despite 

uncertainty whether the 

Qannan government will, 
despite strenuous efforts, 
meet this year the criteria 
aet in the Maastricht treaty 



Mr Thao Waigel, Bonn finance 
minister, yesterday provoked 
union hostility after warning of 
possible further cuts in social 
spending to help Germany meet 
the Maastricht criteria for eco- 
nomic and monetary union, Peter 
Norman reports from Bonn. 

Mr Roland Issan, leader of the 
white collar workers’ union DAG, 
said German trade unionists 
would only accept the single cur- 
rency “provided they did not have 
to pay the entry fee to the euro- 
club through still hi gher unem- 
ployment or new social welfare 
cuts’*. Mr Jssen was responding to 
an interview published in today’s 
issue of Der SpiegBl, the news 
magazine, in which Mr Waigel 
(pictured left) warned that he 
would take additional steps if nec- 
essary for Germany to meet the 
criterion of 3 per cent of gross 


domestic product for its public 
deficit this year. The minister sin- 
gled out income support as the 
first priority in any list of econo- 
mies. 

Mr Waigel said be would prefer 
not to raise taxes to meet the cri- 
teria, although he did not rule 
this out He reaffirmed his sup- 
port for a strict interpretation of 
the criteria and dismissed discus- 
sion of a possible delay to the 
planned start of the single cur- 
rency on January 1 1999 as dam- 
aging. 

Ip this, Mr Waigel received 
strong support from Chancellor 
Helmut KohL “There can be no 
question of a delay," the chancel- 
lor told Welt am Soon tag, the 
Sunday newspaper. “The question 
is not whether Emu is coming, 
but what we can and must do to 
make it begin on time." 


Support far currency sta- 
bility was likely to have 
been boosted by the turbul- 
ence on world markets in 
1995, which contributed to a 
economic growth pause in 
the following year. However 
many businesses feared a 
’'soft” currency compared 
with the D-Mark, or that 
emu would intensify interna- 
tional competition. 

Scepticism was greatest in 
the building industry where 
only 34 per cent believed a 
single currency In 1999 was 
desirable and 48 per cent 
believed it was “undesir- 
able”. 

In the banking sector, 
more than 90 per cent of 
credit Institutes believed the 
January 1999 start date was 
“probable” and mare than BO 
per cent believed it desir- 
able. 


for the public sector deficits 
of European Union members 
participating In Emu. 

However, the survey 
showed only 21 per cent of 
businesses said they had 
begun preparations con- 
nected with the euro’s intro- 


duction - a result the DfifT 
describes as “astonishing” 
given the widespread expec- 
tation that Emu wo uld start 
on timo. One reason might 
be that, with uncertainty 
remaining, companies are 
worried about making 


unnecessary investment 
The DUJT warns that the 
“calmness” of businesses 
could hnirf risks Cor the econ- 
omy and individual enter- 
prises. Small businesses 
employing less than 20 
people axe particularly badly 


prepared, it notes. Credit 
institutes and banks are best 
set The survey shows 50 per 
cent of businesses believe 
that launching the single 
currency in January 1999 is 
“desirable” - up tram 38 per 
cent in autumn 1985. 


Overall, the proportion of 
businesses describing the 
Introduction of Emu in Janu- 
ary 1999 as both probable 
and desirable had risen from 
9 per cent in autumn 1995 to 
39 per cent in the latest sur- 
vey. 


Belarus pro-democracy 
protests turn to violence 


By Meptww Kaminski 
In Mtwcw 

A " pro-democracy 
demonstration in Belarus 
yesterday became violent as 
protesters kept up pressure 
on President Alexander 
Lukashenko. 

An estimated 10,000 people 
marched through Minsk, the 
capital, carrying nationalist 
flags and slogans denounc- 
ing Mr Lukashenko’s author- 
itarian policies, before vio- 
lent Incidents broke out and 
police moved in with trun- 
cheons. 

A small nationalist constit- 
uency in Belarus, a Slavic 
country of 10.7m people 
wedged between Russia and 
Poland, has been agitating 
for more civic and human 
rights after Mr Lukashenko 
in November put in a puppet 
legislature and won sweep- 


ing powers in a widely critic- 
ised referendum. 

The former collective farm 
boss, who won democratic 
elections in 1994, has ignored 
international rebukes, 
extending his term in office 
and limiting free speech. 

Mr Lukashenko bag «isn 
pushed for closer ties - pos- 
sibly reunion - with Russia, 
a popular policy in a provin- 
cial and isolated nation. His 
Kremlin counterpart, Mr 
Boris Yeltsin, said earlier 
this month that reunion was 
possible. 

A series of demonstrations 
have been held in Minsk 
recently despite new restric- 
tions on popular rallies, 
indicating the nationalist 
wing has not given up. But 
the groups cannot claim a 
broad popular mandate. 

A leader of the Belarus 
Popular Front, the party 


which organises the rallies, 
was arrested this month, 
along with several other 
activists. The head of BNF 
last year got political asylum 
in the US. 

Mr Peter Byrne, head of 
the Soros Foundation in 
Belarus, ftwa of the H panriar 
George Soros’ philanthropic 
ventures in eastern Europe, 
last weak was not allowed 
back into the country. The 
authorities said the founda- 
tion supported the opposi- 
tion. 

• A flotilla of Nato war- 
ships arrived in Ukraine yes- 
terday for a friendly visit, 
AP reports from Odessa. 

Seven ships from the 
Standing Naval Force Medi- 
terranean docked at the 
Black Sea port of Odessa, 
where they were met by the 
flagship of the Ukrainian 
Navy. 


Greek opposition opts 
for young Karamanlis 


By Karin Hope in Athens 

Greece's opposition 
conservative party. New 
Democracy, rejected three 
experienced candidates and 
chose a 40-year-Qld back- 
bencher from a renowned 
political dynasty as its new 
leader at a congress held 
over the weekend. 

Mr Costas Karamanlis, a 
deputy for the northern city 
of Thessaloniki, won 69 per 
cent of delegates' votes In a 
ballot on Friday night He 
defeated Mr Giorgios Son- 
ffias, a former wpognmy min- 
ister hacked by the party’s 
reformist wing. 

Mr Karamanlis has never 
held a government post and 
keeps a low profile in parlia- 
ment But he has the same 
name as his undp Constan- 
tine, Greece’s most success- 
fill postwar politician, who 


founded New Democracy 
and served for more than 20 
years as prime minister and 
then president 

The. choice of a young, 
untested politician as leader 
reflects a mood of despera- 
tion in New Democracy fol- 
lowing months of bitter 
infighting triggered by an 
election defeat last October. 
The conservatives have won 
only one election in 15 
years. 

The October defeat was 
seen as disastrous for the 
conservatives because 
Greece’s business commu- 
nity for the first time 
backed the governing Pan- 
hellenlc Socialist Movement 
as the party more likely to 
reduce inflation and create a 
stable investment climate. 

Moderate conservatives 
felt uncomfortable with New 
Democracy’s transformation 


under Mr Miltiades Evert, 
the outgoing leader, into a 
rightwing populist party 
promoting a strong state 
role in the economy and a 
nationalist foreign policy. 

Mr Karamanlis was put 
forward as a candidate far 
leader by one of Mr Evert's 
lieutenants and captured 
votes from his supporters in 
the run-off ballot. He 
pledged to reunite New 
Democracy in his acceptance 
speech. 

The youngest ever leader 
of a mainstream Greek 
party will find it difficult to 
live np to his uncle’s 
achievements, which 
included restoring democ- 
racy in 1974 after the col- 
lapse of the colonels’ dicta- 
torship and and securing 
Greek membership of the 
then-European Community 
in 1981. 


US and EU 
set to resume 
Cuba talks 


By Nancy Dunne 

in Washington and 
Guy do JonquMvw 
in London 

Talks between the US and 
the European Union resume 
in Brussels today, aimed at 
averting a damaging con- 
frontation in the World 
Trade Organisation over US 
legislation designed to penal- 
ise foreigners who Invest in 
property in Cuba once 
owned by American citizens. 

The talks, between Mr 
Stuart Eizenstat, US under- 
secretary of commerce for 
international trade and Sir 
Leon Brittan, EU trade com- 
missioner, will seek a settle- 
ment of the transatlantic 
row over the US Helms-Bur- 
ton law. Many of the US's 
trading partners, particu- 
larly Canada, Mexico and 
the EU, have attacked It on 
the grounds that it attempts 
to impose US law extra-terri- 
torially. 

The EU is challenging the 
law in the WTO, which has 
set up a disputes panel to 
decide whether it violates 
world trade rules. But the 
US is refusing to co-operate 
with the panel and has 
threatened to ignore an 
eventual ruling - a step 
which could undermine the 
authority of the WTO's dis- 
putes settlement procedures. 

The US says the Helms- 
Burton law is exempt from 
WTO rules because it is a 
national security and foreign 
policy issue, not a trade mat- 
ter. 

Several congressmen last 
week urged the US to with- 
draw from the WTO If the 
panel ruled against its right 
to use sanctions in pursuit of 
foreign policy. 

The EU is pressing the US 
to go beyond President Bill 
Clinton’s promise to con- 
tinue waiving Title in of the 
law - which authorises pri- 
vate US court cases against 
foreign companies “traffick- 
ing" in Cuban assets - pro- 
vided European govern- 
ments keep pressure on 
Cuba to move towards 


democracy. The EU accepts 
there is little more the presi- 
dent can do to water down 
this part of the law. Brussels 
believes it Is unlikely ever to 
take effect, if only because it 
could unleash a deluge of 
private court cases which 
would overwhelm the US 
court system. 

The search for compro- 
mise is now focusing on 
Title IV of the law, which 
requires the US to deny 
visas to executives, directors 
and big shareholders - and 
their families - of companies 
found to be using expropri- 
ated Cuban property once 
owned by Americans, 

Both sides accept that the 
president's flexibility to 
waive this provision is lim- 
ited. The EU is nonetheless 
urging the US to issue inter- 
pretive guidelines which 
would in practice exempt 
European companies from 
the provision. 

Officials of only two com- 
panies, Sherri tt Interna- 
tional of Canada and Grupo 
Domos of Mexico, have been 
subjected to the provision so 
far. The US recently wanted 
Stet, the Italian telecommu- 
nications company, that its 
executives also risked losing 
their visas, though a US offi- 
cial said Stet had not yet 
met the “fairly exacting 
standards” set by the provi- 
sion. 

EU officials said applica- 
tion of the law to Stet could 
undermine chances of a set- 
tlement with the US and 
warned that it would be diffi- 
cult to conclude a deal until 
the Italian company's situa- 
tion was clarified. 

The EU also wants Euro- 
pean companies protected 
from the US D’ Amato act, 
which penalises investors in 
the energy industries of Iran 
and Libya. 

Talks are focusing on the 
possibility of President Clin- 
ton granting them a multi- 
lateral waiver on the 
grounds that Europe had 
taken serious steps to halt 
arms proliferation and ter- 
rorism. 



Wherever you look on the net, youll find HP. While many companies are buzzing with words like “intranet” and “electronic 
commerce” as if these technologies had just come down the runway, we Ve been busy building one of the world’s largest intranets for 
our employees, and - with the help of our partners - provided the first secure trading for banks on the net So, here’s how to replace 
buzz on the net with doing business via your website. Get the information access you want At http-y/www.hp.com/go/computing/ 
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NEWS: THE AMERICAS 


Mexico pressed on 
election-monitoring 


By Lesfie Crawford 
in Mexico City 

The Mexican foreign 
ministry has become 
embr oiled in a row over its 
attempts to block the dona- 
tion of European Union 
foods to independent elec- 
tion-monitoring groups in 
Mexico. 

Mr Jos6 Angel Gama, for- 
eign minister, is understood 
to have put pressure on 
Brussels to withdraw a 
$400,000 grant far the Mexi- 
can Academy of Human 
Rights, a group of academ- 
ics, lawyers and activists 
who want to monitor elec- 
tions in July that will 
include the renewal of Con- 
gress and the first election 
for a mayor for Mexico City. 

The academy's protests to 
the foreign minister, led by 
Mr Oscar Gonzalez Cesar, a 
former ambassador to the 
United Nations, have gone 
unanswered. Several Euro- 


pean MPs are pressing the 
European Commission to 
explain the sudden cancella- 
tion of the grant In Mexico, 
the Federal Electoral Insti- 
tute (IFE), in charge of 
organising elections, has 
written to Mr Gurrta 
expressing concern. 

A foreign ministry spokes- 
man refused to comment on 
the issue. 

“We are very worried 
aboat the foreign ministry's 
opposition to the external 
funding of monitoring 
groups," Mr Emilio Zebadtia, 
one of the seven IFE coun- 
sellors who wrote to Mr Gur- 
ria, said yesterday. “It is per- 
fectly legal for these groups 
to seek foreign aid, and it is 
in our interests to encourage 
the fullest participation of 
independent observers to 
guarantee that the elections 
will be clean and fair. We 
are concerned that the 
stance adopted by the for- 
eign ministry is political in 


nature. It sets a dangerous 
precedent," said Mr Zebadtia. 

Mr Gonzalez Cesar, presi- 
dent of the Mexican Acad- 
emy of Human Rights, said 
the EU had approved the 
$400,000 grant in December. 
“This was to be our second 
project with the EU," he 
explained. "The funds would 
have enabled us to supervise 
the campaign expenditures 
of political parties during 
the elections." 

He said the Mexican gov- 
ernment had made consider- 
able efforts to eliminate 
fraud at the ballot box but 
controversy remained over 
tiie use of undeclared funds 
by the r uling Institutional 
Revolutionary Party (PRI) to 
secure election victories. 
“Mexicans have a bitter 
experience with regard to 
the government’s use of 
secret funds to maintain 
power. It has cast a dark 
shadow over the Legitimacy 
of electoral processes." 


Hollywood spends 20% 
more on advertising 


By Christopher Parkes in Los Angeles 

Hollywood spent the equivalent of 30 per 
cent of domestic box office revenues on pro- 
moting its fflms in the US last year. 

The 20 per cent surge in advertising spend- 
ing to $1.68bn was the most spectacular peak 
reached in a year when the industry broke 
all domestic records. Admissions rose 6 per 
cent to L34bn and ticket revenues increased 
almost 8 per cent to $5£bn. But the sharpest 
rises were recorded in costs as production 
spending pear film rose 9.5 per cent to an 
average $40m, according to the Motion Pic- 
ture Association of America. 

Actors' pay increased 12 per cent, the 
Screen Actors Guild said at the weekend. 
While pay for television work was 10 per 
cent higher, income from film rales jumped 
by more than 20 per cent 

Competition between cinema chains kept 
the price of the average ticket at (4.40, a L5 
per cent increase well below the general rate 
of inflation. 

According to the Competitive Media 
Reporting monitoring service. Walt Disney 
was the top spender on advertising, with a 
total bill of more than $450m divided 
between its Buena Vista and Miramax sub- 


sidiaries. Other leading promoters included 
20th Century Fox, the News Corporation 
subsidiary, which equalled the $12m average 
outlay per film of Disney’s Buena Vista divi- 
sion. The Competitive Media figures, which 
exclude other promotional efforts such as 
trailers, events and giveaways, showed more 
than a third of studio advertising budgets 
were spent on television commercials. 

Last year's 35 per cent increase in hilling s 
in this sector was sparked by a months-! ong 
promotion for Fox's Independence Day, 
which grossed mare than $30Qm in the US. 
However, TV is an increasingly important 
means for studios to reach people who may 
not go to the cinema, but who buy or rent 
video versions of films and spend money an 
the consumer products increasingly associ- 
ated with hit movies. 

Heavy domestic promotion is also consid- 
ered a vital element in global marketing 
plans cm the principle that a film which fails 
to make a splash in the US is unlikely to 
prosper abroad. 

Although the Motion Picture Association 
of America, the industry’s main lobby group, 
does not monitor foreign box office sales, it 
estimates they are now approximately equal 
to domestic revenues. 



Demonstrators march through the streets of lima demanding renewed efforts to resolve the hostage crisis which haanow 

Captive audience for hostage 

Sally Bowen on an attempt by those involved in the 
umiOTai sight in Latin 1980 Bogota siege to shed light on the Lima crisis 



T wo men in a bear-hug 
embrace is not an 
unusual sight in Latin 
America. But when an ex- 
guerrifla commander and his 
former hostage meet after 17 
years it is a rare moment. 

Mr Rosemberg Pah6n led 
the M-19 Colombian guerrilla 
attack on the Dominican 
Republic embassy in Bogota 
in February 1980: the 61-day 
hostage-taking siege was a 
record in Latin America 
until the current hostage cri- 
sis in Peru, now in its fourth 
month. Mr Geraldo do Nasd- 
mento e Silva, an expert in 
international law, was one of 
15 ambassadors held for two 
months by Mr Pahdn. 

Their bizarre display of 
camaraderie occurred during 
a seminar organised last 
week in Lima by a local uni- 
versity and a domestic tele- 
vision channel. 

Criticised by some politi- 
cians inside Peru, the semi- 
nar’s objective was to throw 
light cm the situation inside 
the Japanese ambassador’s 
residence on the other side 
of * town, where Tupac 
Amaru Revolutionary Move- 
ment (MRTA) guerrillas bold 
72 captives. 

Former hostage and hos- 
tage-taker bore no tll-wilL 
Rather, their message was 
that the two-month Bogota 
siege was fruitful. Mr Nasci- 
mento e Silva, then Brazilian 
ambassador to Colombia, 
said he was “far from angry 


or resentful" at having beat 
held captive. 

“On the contrary, it was 
the most positive thing that 
has happened to me on a 
personal leveL I learned a lot 
about myself,” he said. 

Refuting the so-called 
Stockholm syndrome - 
which posits that captives 
to admire awri identify 
with their captors - Mr Nas- 
cimento e Silva saick “I 
started and ended a right- 
wing reactionary, PabOn an 
ultra-leftist. Bui I realised 
that they were right about 
many things, and they 
learned from us too." 

Although the Bogota inci- 
dent ended peacefully with 
no release of M-19 prisoners 
or formal ransom payment, 
Mr Pahfin claim it “caused 
Colombians to reflect pro- 
foundly, to see that there 
were serious defects in the 
pretty democratic picture 
which they were being sold". 
In 1991, a Colombian constit- 
uent assembly de-criminal- 
ised the guerrillas so that 
they could stand for election. 
“It took us 11 years, but you 
construct peace by constant 
dialogue and negotiation,” 
he said. 

Negotiation has been 
scarce in the Peruvian crisis. 
In his first public statement 
four days after the December 


17 MRTA storming of the 
Japanese ambassador 's resi- 
dence, Peru’s President 
Alberto Fujimori vowed he 
would never negotiate with 
an armed group which 
employed terror tactics. 
. World, leaders applauded his 
tough stance. It seems not to 
have altered. Last week Mr 
Fujimori denied Japanese 
newspaper reports that he 
might be considering the 
release of selected MRTA 
prisoners. “There win be no 
freedom, not even for one 
prisoner,'' he said. 

There are several parallels 
between the Bogota and 
lima Incidents. Both served 
to give international promi- 
nence to a largely ignored 
local guerrilla group; both 
groups stormed embassy res- 
idences during diplomatic 
receptions, bagging promi- 
nent guests as hostages; and 
both caned for the release of 
Jailed colleagues. For the 
Colombian and Peruvian 
governments, Cuba appeared 
to be the best option for the 
“safe haven” solution. 

But there are also signifi- 
cant differences. In the 
Bogota siege, the then presi- 
dent of Colombia, Mr Julio 
Cesar Tuxhay, kept his dis- 
tance, using foreign ministry 
officials to negotiate with 
guerrillas “so as not to give 


the guerrillas status. . . so as 
not to magrtify the specta- 
cle," as be explained later. 
Communication in Bogota 
got under way almost imme- 
diately. In Lima, Mr Fuji- 
mori has played a prominent 
rede, the goveaxunent chose a- 
minister as “interlocutor" 
and eight weeks passed , 
before official talks begem. 
By this time, positions were 
entrenched. 

Since the breakdown of 
preliminary conversations 
two weeks ago (when it was 
revealed tint Peruvian .sea*- 1 " 
rity forces were digging a 
tunnel to the residence), the 
burden of negotiation: has 
fallen upon the so-called 
guarantors. Obliged to 
assume the role nf media- 
tors, Mr Anthony Vincent, 
the Canadian ambassador, 

and Peru's Ar rhhiwhn p Juan 
Luis Cipriani are- now 
talking to both dries sepa- 
rately. 

Meanwhile, pressure from . 
Japan toaooelerate negotia- 
tions is. increasing. This- 
week*8 visit by Mr Masahlko 
Kamura, deputy foreign min- 
ister, toLtara, Cuba and the 
Dominican Republic <for 
talks on asylum offers) 
underlines the domestic 
political importance of the . 
Lima hostage-taking. Japa- 
nese cfO ria ls in T.fma gay MV 


Byutaro Hashimoto's gov- 
at n men t booM fell If the cri- 
sis Is not satisfactorily 
resoSvod; ■ .y 

The most tflwly solution 
s e e ms to hinge on improve- 
ment fax Peruvianprisan can- 

dttions. "tWa was stressed by- 
Ms Offfia Csmpqfi de Ptriay. 
mother - of the MRTA’s 
founder leader Mr- Victor 
Btdey Kai in the audience at 
this week's seminar. 

Mr Relay is serving a life 
sentence fortwrerism in the 
Mali eeuuiity jrifr.afrthe Cal- 
lao nasal base outside Lima. 
Ifis cell is fax tbt same pur- 
poee-buffi fedhty as that -of 
Mr AMnxael’ Guzman, 
thunder of the 1 notorious 
Seodero Lumhmso, or Shin- 
ing Path. Maoist guerrilla 
groups Ms Chapas cased the 
dsrk,2nisqasB“a tomb”, 
and the tough regime “sadis- 
tic mid tohaBMttj* ! 

A : smartly dressed, well 
educated 69-y^dd from a 
family brought up in. the 
"Latin. Americas* tradition of 
leftist struggte.Ms Campos 
insisted her sen "never used 
unnecessary force". -She 
accepted redgsMty that Mr 
Fqjimori would hot freahfan. 
"All now depends on the 
negotiating idtllte of |£os- 
tage-taker] Nestor Cerpa," 
dw said. - - . - 

“If he can negotiate for . 
more humane conditions in 
line with the international 
treaties Peru has ^signed, he 
will have achieved a lot" 
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Mobutu 
appears 
in public 

By Mictwla Wrong in Nairobi 


Determined to scotch 
rumours that his advancing 
prostate cancer had killed 
him, Zaire’s President Mob- 
utu Sese Sefco yesterday 
appeared in public for the 
first time since returning 
home from France last 

week. But his one-minute 
speech and exhausted 
appearance did little to allay 
the growing sense of panic 
in Kinshasa, the capital, 
where foreign nationals are 
preparing to be evacuated 
by US, French and Belgian 
paratroopers. 

“I have returned not to 
devote myself to Mobutu’s 
interests nor to Mobutu's 
fortune. . -but to the higher 
interests of Zaire, that is to 
say our unity and our terri- 
torial integrity,'' Mr Mobutu 
told journalists at the mili- 
tary Camp Tshatsbi before 
talks with Mr Thabo Mbekf, 
South Africa’s deputy presi- 
dent. 

Looking tired and thin, 
the 66-year-old president 
gave no hint as to what 
approach he intended to dis- i 
cuss with Mr Mbeki, who is 
leading South African 
efforts to sponsor a peace 
deal between the regime and 
rebels now in control of 
nearly a third of Zaire. 

Mr Mbeki’s trip to Kins- 
hasa comes as western pow- 
ers step up pressure on both 
sides in the war to negoti- 
ate. The hope was that hav- 
ing won control of Kisan- 
gani, Zaire's third largest 
city, the rebels could be per- 
suaded to halt their advance 
rather than overstretch 
their supply lines. 

But such hopes seemed 
futile on Saturday when Mr 
Laurent Kabila, leader of 
the Alliance of Democratic 
Forces for the Liberation of 
Congo-Zaire (ADFL), 
rejected Mr Mobutu’s call 
for a truce and the establish- 
ment of a national council 
to find a way out of the cri- 
sis. 

Addressing a 5,000-strong 
rally in Kisang ani he told 
Mr Mohamed Sahnoun, the 
visiting United Nations 
envoy, negotiations would 
have to precede a ceasefire, 
not the other way round. 

“Gunfire is the only lan- 
guage Mobutu under- 
stands," he SaitL 

The rebels now claim to 
be ZOQkm (125 miles) from 
Zaire's second city Lubnm- 
bashi and 100km from the 
diamond capital of Mbuji- 
MayL As they extend their 
advance, a military coup by 
generals exasperated by 
both Mr Mobutu and his 
prime minister, Mr Ken go 
Wa Doodo, is increasingly 
likely. 

Preparations by the US, 
France and Belgium to evac- 
uate their nationals yester- 
day highlighted the fact that 
foreign governments now 
regard a breakdown in law 
and order - whether in the 
form of a coup or an out- 
break of army looting - as 
imminent 


Action on TB would bring big 
economic returns, says WHO 


By Cfive Cookson, 

Science Editor 

Effective tuberculosis 
control programmes would 
bring huge economic returns 
as well as health and social 
benefits, according to a 
report released by the World 
Health Organisation 
today .World TB day. 

Tuberculosis frills an esti- 
mated 3m people a year - 
more thaw any other infec- 
tious illness. 

The first detailed eco- 
nomic study of TB treatment 
has been carried out for 
WHO in India, where about 
30 per cent of the world’s 
tuberculosis cases occur. It 
shows that. If the Indian 
government spent $200m a 
year on an effective control 
progr amm e, the tangible 
benefits to the economy 
would be worth at least 
$750m a year - and might be 
much greater. 

Comparable benefits for 
the world as a whole would 
run to billions of dollars a 
year and could exceed $20bn 
a year, says Dr Joel Almeida, 
medical officer at the WHO 
global TB programme, who 


TB worldwide: DOTS can tum the tide 
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carried out the Indian study 
with Professor Ravindra 
Dholakia and colleagues at 
the Indian Institute of Man- 
agement Ahmedabad. 

A similar study, soon to be 
published for Thailand, win 
show a larger benefit per 
patient there than in India 
because average Income is 
higher. Dr Almeida says. 
The same would apply to 
other rapidly industrialising 
Asian countries such as 
China and TnrirnuMrfa, which 


account between them for 
over 40 per cent of the 
world's TB. 

WHO’s recommended con- 
trol strategy is DOTS 
(directly observed treatment 
short-course). This requires 
each patient to take a com- 
bined dose of four powerful 
antibiotics every day (or on 
alternate days) for six to 
eight months. 

The main, feature of DOTS 
is that a health worker 
observes the patient swal- 


lowing every dose and moni- 
tors his or her progress until 
the disease is cured. 

This strict supervision is a 
striking contrast to what 
happens today in India and ' 
many other developing coun- 
tries: doctors prescribe anti- 
biotics in a haphazard way 
and they make little effort to 
ensure that the patients take 
the whole course. As .a 
result people stop taking the 
drugs when they fed better 
but before the TB bacHIns 
has been eliminated from 
their body. 

Then, after a while, the 
disease returns - sumefimes 
in a drug-resistant form 
mare difficult to treat 

At present DOTS is used 
for no more than 10 per cent 
of the world’s TB pati e nts, 
although the latest WHO Sta- 
tistics show that it is far 
more effective than other 
approaches. 

ft typically achieves cure 
rates of 80 to 90 per cent 
comp are d with about 40 per 
cent for unsupervised treat- 

THflflt. 

Indeed Dr Arata Kochi, 
director of the WHO global 
TB programme, says there is 


Campaign row muddies Gore trip 

Patti Waldmeir and Tony Walker on complications for US-China relations 


I f China announces a bil- 
li on -dollar aircraft con- 
tract with Boeing this 
week, as expected, Vice-Pres- 
ident A1 Gore wants to be 
there for the signing cere- 
mony. 

So say the officials with 
him on his visit to China: 
The vice-president will be 
glad to show his face at any 
event which proves the 
worth of economic engage- 
ment with China. 

The fact that the US offi- 
cials were forced to make 
such an apparmtly self-evi- 
dent protestation - that Mr 
Gore would jump at the 
chance to claim political 
credit for US export jobs - 
captures the essence of cur- 
rent difficulties over US- 
China relations. 

The Boeing deal, which is 
all but sealed. Is important 
because it marks renewed 
Chinese willingness to buy 
from the American com- 
pany, after Boeing lost out to 
European companies in two 
other recent Chinese deals. 
But in the climate of accusa- 
tion which reigns in Wash- 
ington, where the US Justice 
Department is investigating 
rbitma that Chinese officials 
tried to influence the last US 
election, any such deal could 
be portrayed as a pay-off. 

Every gesture toward 
China, every halting step in 
the process of what the State 
Department calls "compre- 
hensive engagement", will 
henceforth be scrutinised for 
links to campaign donations. 

The White House has felt 
that scrutiny intensely 
ahead of the vice-president’s 


US TRADE WITH CHINA ($bn) 
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trip, which will focus on 
China (but includes Japan 
and South Korea too). US 
newspapers reported last 
week that Mr Gore might 
distance himself from any 
Boeing connection while in 
China, quoting White House 
officials who leaked a story 
saying the vice-president 
was concerned at the politi- 
cal consequences. His staff 
say the reports are ill-in- 


month of Deng Xiaoping. 

US officials say their big- 
gest short-term problem Is 
that the US funding row has 
exacerbated Chinese suspi- 
cions of US intentions. "The 
Chinese still worry that our 
attitude is one of hostility." 
says one official “They seen 
to feel that there's a conspir- 
acy against them, and that 
government officials are 
leaking stories against 


gress over a resolution can- 
ing an Beijing to honour its 
commitments to Hong Kcmg. 
saying fhfe amarirai of con- 
tainment. "This mint* a gain 
reveals the ugly mentality of 
some members of the US 
Congress who want to lord it 
over the world,” the paper 
said. 

The official Ttohna news 
agency criticised the Ameri- 
can media for its reporting 
of the fundraising 
issue." Acting like someone 
who chases the wind and 
clutches at shadows, some 
American media took the 
chance to create sensation 
news without any fact in a 
vilification wiwpaig n against 
China,” said xinftra- 

Relations with the US are 
further complicated by a dra- 
matic rise in the bilateral 
trade deficit, which la a 
potent issue in Congress. 


‘The Chinese worry that our attitude is one of 
hostility. They feel there’s a conspiracy’ - US official 


formed. 

Whatever the truth, the 
political facts are clear, the 
campaign fund-raising 
furore, with its strong Asian 
connection, will complicate 
one of America’s most 
important bilateral relation- 
ships - at least in the short 
term. 

And it makes a dedicate 
trip to Beijing all the mare 
difficult for Mr Gore, the 
highest ranking US official 
to visit China since the 1989 
Tiananmen Square massa- 
cre, and since the death last 


than.” 

In Beijing, there is rising 
irritation over what is seen 
as an hysterical campaign 
against China in the US 
media and in Congress, 
where legislation was intro- 
duced last week to require 
Congress to approve China's 
accession to the World Trade 
Organisation (WTO). 

Chinese official commen- 
taries on the eve of the Gore 
visit reflected the prevailing 
tension. The People's Daily, 
the Communist party news- 
paper, railed against Con- 


According to US figures, the 
deficit was S4flbn last year 
and in January it rose to 
53.72bn compared with 
$2.74bn in January 1996. 
China rejects the figures, 
saying the deficit last year 
was closer to flObn. 

Sensitive to the political 
implications of these figures, 
a senior Chinese trade offi- 
cial said the government 
was encouraging companies 
to increase imports of US 
products. "The trade issue 
has become such a general 
concern to the American 


people from all walks erf life 
that failure to handle the 
issne properly could hold up 
the normal development of 
economic and trade relations 
between the two countries,” 
said Mr Sun Zhenyu, vice- 
minister of foreign trade- 
Administ ration officials 
say Mr Gore - who will 
make environmental con- 
cerns a big focus of his visit 
- cannot avoid discussing 
trade and economic matters 
in his attempts to pave the 
way-for a summit between 
President Bill Clinton and 
President Jiang Znmin- But 
any concessions on WTO 
accession could raise allega- 
tions of a payoff 
Administration officials 
insist that the fundraising 
furore did not affect the vice- 
president’s trip. “We’re not 
modifying anything we're 
doing because, pf .yyhat’s 
going on around town,* says 
one official, obviously exas- 
perated by unprecedented 
adverse publicity. 

But the tune is approach- 
ing when the rumpus affects 
not only politics, but policy 
as wefl. Inevitably, the US . 
must be cautious in appear- 
ing conciliatory to Beijing, 
whether on WTO accession 
or any of the other big issues 
this year - including most 
favoured nation trading sta- 
tus, and even mare crucially, 
the future of Hong Kong. 
The fund-raising issue is a - 
complication which could 
rapidly become a serious 
constraint on US policy. 
A ddi tional reporting by Wil- 
liam Dawkins m Tokyo and 
Leyla Boulton tit Washington 


Gulf between ‘haves’ and ‘have-nots’ of developing world as 12 countries receive 73% of funds 

Inflow of private capital to 
emerging nations hits record 


By Leyte Boulton 
in Washington 

Record levels of private 
capital flowed to developing 
countries last year, driven 
by “good" macroeconomic 
policies, infrastructure pri- 
vatisation and investors’ 
thirst for higher yields, 
according to a World Bank 
report* published yesterday. 

But that good news was 
undermined by the Bank’s 
warning that official devel- 
opment aid continues to 
shrink at a' time of big dis- 
parities between countries’ 
access to private capital. 


For example, foreign direct 
investment, which increased 
by $14bn last year to JllObn 
- a fourfold increase since 
1990 - ranged from 6.5 per 
cent of gross national prod- 
uct in Malaysia and Vietnam, 
to 0.5 per cent in the Middle 
East and North Africa. 

Despite a a $60bn increase 
to $24&Sbn last year in pri- 
vate capital flows to develop- 
ing countries - up from 
$44.4bn in 1990 - 73 per cent 
of the money went to 12 
countries. This was nonethe- 
less an Improvement on 
1990, when 84 per cent of the 
money went to a dozen coun- 


tries, including China, 
whose share of private capi- 
tal flows had since risen 
from $8bn to $52bn. 

In contrast, grants and 
official low-interest credits, 
which account for the bulk 
of foreign aid, fell by an esti- 
mated $lbn to $44bn last 
year, representing a 3 per 
cent drop in real terms from 
1990 levels. Mr Joseph Stig- 
litz, the Bank's chief econo- 
mist, said markets were 
becoming "more discriminat- 
ing;. . . in favour of good 
policies” pursued by more 
and more countries to con- 
trol inflation and budget def- 


icits, liberalise domestic 
markets and privatise infra- 
structure such as telecom- 
munications and energy. 

Mr Himma t Kalsi, a finan- 
cial analyst at the Bank, 
added that western portfolio 
investors were not only 
"more risk tolerant” and 
international capital mar- 
kets more liquid. Emerging 
country debt offered higher 
yields and longer maturities, 
than on US securities, while 
debt rescheduling was 
increasing borrowers’ access 
to private capital markets. 

Mr Kalsi noted that 31 
extra countries had gained 
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LEGAL NOTICES 

SOVEREIGN HIGH YIELD INVESTMENT COMPANY N.V. 

IVolicc of Special Mewing 

March 27, 1997 

Please uke notice that ai the request of the Board of Suporvtmy DtraMn 
(the TBoanT) of Savercqpi High Yield Eovesmeat Company N V. (ibe 
'Company), Suue Street Curacao Trial Company N.V, tfco CompMy’a 
wfcnimstretor and nHi i ug i re dircoor (the “Ad tmnig ntcQ. hereby alls a Special 
General Meeting ef Shareholders (the "Special Meeting*) of the: Company to be 
hold M. das offices of the A ilmniia tratar. located a IS Pie&xonai. Curacao, 
N**5orian* Antilles oc March 27, 1997 at 4.-00 pun. Netherlands AntiUra tone. 
The Board a pmporang flat ibe Aemholdga of ihc Company adapt ibe foUowmg 
proposals: 

I To approve the Company's balance sheet, progt nod low account, mA 
opboauxy satanenilbr the fiscal year ended August 31. 1996. 

H To elm John I K Swinglefau* In replace Javier A. Gonzalez Fraga as a 
Supervisory Director ofihe Company. 

By Suu Street Cuwao Tmtt Company NV 
tdeptooc £399-9) 630995 
fiWF lr- (399-9)656068 


new access to international, 
bond and equity markets in 
the past two years alone. 

' Mr Stiglitz, who until 
recently worked in the 

White House, added that he 
did not believe that any US 
move to increase interest 
rates would be enough "sig- 
nificantly” to affect private 
capital flows to -emerging 
markets. He expressed "seri- 
ous concern” however about 
a stagnation in official aid 
flows. These have suffered 
further as the proportion of 
aid devoted to emergencies 
such as refugee relief, as 
opposed to long-term devel- 
opment and poverty allevia- 
tion. has increased to 12 per 
cent from two per cent of the. 
total tn 1990. 

Mr Stiglitz conceded 
another contributing factor 
to a growing gulf between 
“haves and have note” 
within the developing world 
was the inability of some 
countries to get their good 
news across to investors. 
Some African countries 
which had pursued the right 
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macroeconomic policies for 
years had not received a sig- 
nificant share of foreign 

Partly for this reason, he 
rejected suggestions that as 
the role of private capital 
increased,- the Bank’s own 
role was at risk. He added 
that even countries able to 
tap -private markets still 
turned to it for poUcy-mak- 
ing expertise and its ability 
to offer "an honest broker 
view of what is going on”. 
But the increase -in private 
. funding would also allow the 
Bank, which is undergoing 
its own restructuring, to 
focus increasingly on 
playing a "complementary” 
role to the private sector, 
devoting more of • its 
resources to improving edu- 
cation, health and environ- 
ment. 

* Global Development 
finance (formerly World 
Debt Tables ), The World 
Bank PO Box 1247-8613, Phil- 
adelphia PA I917&8619, USA 
tel (70S) 561-1580 fax (7 VS) 
662-1502 
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deer evidence even 10 per 
cent use of DOTS has led to 
a levelling off of the - world- 
wide TB epidemic, after 
decades of growth. "We now 
know that if we _ use DOTS 
more widely, -we can send 
the epidemic into decline 

and ram save many Tnilllnng 

of lives in the next 10 yeara," 
he says. . 

The WHO's target is to 
raise the DOTS treatment 
rate from one in 10 to seven 
In 10 patients worldwide. 
That could halve the number 
total of new TB Cases, Dr 
Kochi says. 

The world’s governments 
and aid agancies would heed 
to spend an additional $5GQzn 
a year to achieve a 70 pa 
cent DOTS treatment rate, 
says Dr Almeida - an insig- 
nificant amount compared 
with the projected economic 

f rom having willliflM 

erf people working healthily 
instead erf sickening or dying 
frrsn TB. The Indian study 
shows economic benefits 
would justify spending as 
much as 3750m a year on TB 
control in India, assuming a 
“discount rate” as high as lfi 
percent 




April last year. More tfcanio coGBftofeft ^ jmcteretoodto 
have expressed interest to rebuilding the . 

international airport Which, prior lg e* renk wL _ 

number two In Germany bahtorf ^ 


upgrade that would jucw ese I m bt 

15m a year to 22m as.-weB as 

security. • - „ 

Details of-tartns bafogsaugbt by ttfegro 
have not beau dteefoeed bet the On iri # 

cnbft frintftiTTy rfutfflie 1 * rtm aria flriwfc PflteMOME fana 


fire that burnt plastic cable insulation; Fftghafia . 
DQss el dof is jointly owned by Nbrtfa 
«niT the DQssBkfbcF efty authority, i. 

Toblerone chocolate recall ( 

Some 500 temnes of Ttdderone.SWItaeflrtehd^-basfc1a«»ni 1 
chocolate bar, are. being recalled after x roathaa dtedfc- - 
revealed the presence of illegal genetically altered : ' 
soybeans. Kraft-Jaoobs-Suchard. port ofPMSp Mmafe. the 
US food giant, said It had been assured TW tts German 
supplier that the lecithin it used ; 

ToWeroiffi e was free erf sssa^ically altered scndwansi. - 
However, govemmiat food 

of the company^ plant to Berne. •„ . . , VU 

The decision to recall Switzerland's HVlAtffcilw>uS 
chocolate bar underlines the growing prolafek fetfef 
Switzerland’s food Industry as it triestoi batepce. . ; . 

consumer concerns about genetically atttre&eopabetns 
with the practicalities of finding a reliable Source off 
non-genetically engineered soyabeans. 

Last December Switzerland agreed eff 

genetically altered bean& Howsver, tbedeo&Otx was later 
postponed after complaints from consumer groups and 
opponents of genetic engineering. WfOiam Bad. Zurich 

Cuba-US diplomatic spat 

Cuba traded aca m a tio ns with the US goadrttlBMPUit^ ; 
weekend aver a US diplomatic bag to Hav«^whfa^ ' v 
Washingtou said was opeirndbyGuban officials The OS 
State Department said cm Friday Jts diplomatic poudbpg to . 
Havana were being interfered with and one Was actaaBy 
opened. The US had protested to Cuba over what ft called 
this "blatant vtotetfam of fartamaffooal dlpkgnatic 
Cuba's foreign ministiy , rejecting the US. ehargw>«Jd 
on Saturday the Un diplomatic pouch in question had .7. 
arrived in Havana already open on a foreign airibie hut 
month. But it added the pouch was found to contain 
pocket editions of a US government document Called 
“Support ite a DemocratfoTransttion in Od»*. 

This document issued by US PreshteutBffl .dHntonin 
January, forms put of the one-year-old US Hehns-Burton 
law, which specifically demands Cifoe abandon one-party 
communist rule and embrace nmlfi-party democracy. - 
The Cuban foreign Mfrdstry said that ’the tBS Interests 
Section in Cuba waft ejaariy fatape ti ng to distribute the 
document,which Havana viewed as"offensivs”.TTiie 
- Cuban ministry said this was A violation of intamatiteial 
diplomatic reg ulaH nn a ' Pascal Fletcher, Havana 


Yasin eyes new post 


fasin (left). 


TOcroomics minister, is . 

• expected, to be.appatated . 
tamorrowas Russia's 
minis ter fo r Strategic 1 - 
development of the 

Jecqnomy, according to 
observers close to tlm- -- 

gnoqn rnWM»n^; Mr Vanin , a 

* market economist who has 
.- kog acted as & mentor to 

Mr Anatoly Chubais, the 
new first deputy prime 
minister, will play an 
-advfsory rotelntbe 
government, analysing 
economic trend* and - . 
setting Out long-term - 
strategy, to London yesterday to open a Foreign - 
Investment Promotion Centre, Mr Yasin said long-awaited 
restructuring of the powerful Unified Energy Systems, the 
national electricity company, which win detach the 
nati ona l power grid from electricity producers, wfll atari 
this year and will take up to two years to complete. 

Mr Vasin want* the electricity monopoly to be divided 
into a state-owned regulatory company to^ ^whichwiti 
oversee, transmission of . electricity and several power 
generating companies. The majority af power generators 
will be privatised. . Arkady Ostrovsky 

Brazil to cut budget ' 

Brazil is planning sharp cuts in its budget for -1997. Mr - 
Antonio Kaxedir, planning minister, said the government 
would cut R«3.1bn from planned espemditure, produefog a i 
primary budget surplus, which excludes interest costs, of 
0B pear cent of gre^dtenestto product. The public sector 

asa whole would post a 1.5 per cent surplns. 

The government’s reforms have cut infl^tin^ tp 
sin^te-digits, but cutting public spending - which - 
ec onomi sts view as central to keeping inflation low - have 
proved harder to achieve. _. . - V 

Public spebdingplshs received a further blow test -- 
mon t h when the cotinfry’s highest court voted to award a . 
29 percent pay rise, which was given to the mnfoary'ia 
1993, to all federal civil servants , Geoff Dyeri Sdo Paulo 

Indonesia gold mine row 


The senior grolpgist atCanadiaa explorati on company 
toe-X Miner^s has dismissed as ludicrous doubts about 
the site and ^ commercial yiabffity off what is daimed to be 
the worid’s largest gold deposit. . .... 

Mr John Felderiurf; the senior vice-president for ‘ 

ezploration who shares creiflt for the dlteaveiy offtlw 
Busang deposit in the to&meitian proviace off east • 
Kalimantan, reacted angrily to nmaris to an bidmwrian 
newspaper, Harian.Ekonomi fJeraca* whidh ^aid fliat 
Busang's resaves could be below the 'Dm. proven ounces 
estimated by Bre-X. • -v'. 

BirFelderiurf suggested last month that-BiKang's . 
reserves could be as much as 200m ounces! He dedtned to 
comment further. The Harlan Rkfmnte* Neraca report' ' 
referred, to a review by FreeportJrf^fori^ .Copper & Gold, 
the US mining company, which plahs to develop Bu&ahg 
and is now undertaking “-due' dfligence”. .- V- ; - ' 

. Mr Feldethof returned to Jakarta, over ^t thfl waofcffnd 
following toe a^rpaimff mihndeirfhte^^aaguft gecilQgist. 
Mr Michael de Guzman, who helped fo discover the . . . - 
Busang reserve. . Mamcda Saragcaa and &ay Harris 

■ Canadian -tomalgraticip. authorities have aerated atoan 
suspected of the Satufi Arabia bombing that toUfrt us 
soldiers last year. The Toronto Sun d^imnam^d-'' 
sources as saying that Hanf Abdel Bahim Husseih - : 
Al-Sayegh, 28, was wanted by the EB I lit conrufotidb’vtith' 


likely thie week. Authoritiee appear set . to chfirge fonr - 
Sikh men from Vancouvarfo conhection- vtith toe isffi" . 
bombing rf an Air IntBa 74T off Ireland that killed 
people. Scott Morrison, Vancotwer 
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oil British Gas faces court over database use 
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By Jane Martinson 

Hie data protection watchdog will 
begin legal action against British 
Gas Trading this week to stop the 
utility using Its customer data- 
base to sell other services. 

The unusual step comes after 
the domestic gas supply arm of 
Centrica sent leaflets two weeks 
ago to its 19m UK customers ask- 
ing them whether they wanted 
information about additional 
products. ' 

Now MS Elizabeth France, the 


data protection registrar, may 
Issue an injqnction against Brit- 
ish Gas, depending on its response 
to a preliminary notice, to stop it 
using its database to sen products 
such as ftn»nr«fa| services. 

Centrica intends to use its new 
£100m ($l59m) centralised data- 
base to sen products ranging from 
financial services to electricity, 

Hie issue has implications "for 
companies wishing to compete in 
the gas and electricity markets, 
set to be fully liberalised next 
year. Two other utilities are also 


understood to be facing action, 
but the scale of British Gas’s 
activities makes its case urgent. 
British Gas's leaflet, which cus- 
tomers had to fill out and return 
in order not to receive Informa- 
tion about a range of services, was 
judged by officials at the registrar 
to be unlawful and unfair, the two 
key principles behind the 1984 
data protection act 
In a report delivered to Ms 
France on Friday officials recom- 
mended sbe should start enforce- 
ment action by issuing a prelimi- 


nary notice to British Gas. She 
could do so as early as today. 
"Lawfulness is a big, big issue," 
she said. “But even if this were 
disputed there would still be the 
issue of fairness." 

The registrar told British Gas 
earlier this month to wait for offi- 
cial guidance on whether it can 
use its database to sen other prod- 
ucts before sending out informa- 
tion to clients. Her belief in the 
unfairness of the leaflets was 
fuelled last week when gas cus- 
tomers returned them to the regis- 


trar, rather than British Gas. 
“People don’t understand what 
they are doing," said an official 

British Gas will have 28 days to 
respond to the pr eliminar y notice. 
Ms France hopes that full legal 
action will not; be necessary. “We 
have always operated on the basis 
that we want compliance, not 
scalps,” she said. 

Centrica refused to comment 
until it had seen the official 
notice. However it has argued the 
leaflets are simply giving custom- 
ers a choice about whether or not 


to receive further information. 

If the matter is not resolved 
after 28 days the two sides will go 
before a tribunal. Meanwhile, the 
registrar could issue an injunction 
to stop the company using any of 
the information it had gathered. 

Ms France admitted the issue 
raised concerns about the data 
protection law itself, which is to 
be reviewed in October. “No 
doubt, one of the problems is my 
powers are reactive,” she said. “J 
don't have the power to go in 
first" 


Labour backs 
up pledge on 
tax rates 


By David Wfgtrton, 

Political Correspondent 

Mr Gordon Brown, the 
shadow chancellor,' yester- 
day bolstered Labour's 
pledge not to raise income 
tax rates by adding a com- 
mitment to retain the cur- 
rent ceiling on -employees' 
national insurance contribu- 
tions. 

He: also sought to clarify 
Labour’s plans for a windfall 
tax on the privatised u tilities 
by stressing that companies 
eligible for the levy would 
not necessarily face a tax 
hill. 

Although Labour dropped 
the Idea of abolishing the 
national Insurance cap after 
the 1992 election, there has 
been continued speculation 
that the proposal might be 
revived in government 

But Mr Brown yesterday 
ruled out raising the ceiling. 
“We said in 1992 that we 
weren't returning to 
this . . . and there can be 
no doubt about that." Mr 
Brown did not say whether 
the commitment was for the 
life of the next parliament, 
but an aide said: “The idea is 
dead and buried.” 

The pledge was designed 
to provide farther reassur- 
ance as Labour prepares to 
publish its separate business 
election manifesto. 

Ibe document will indude 


a commitment to set up a 
working party with business 
to establish priorities for the 
UK’s presidency of the Euro- 
pean Union in 1998. The plan 
was drawn up after discus- 
dons with the Confederation 
of British Industry which 
has said it would join the 
working party. 

On the win dfall levy, Mr 
Brown made clear that while 
a wide range of utilities 
would be considered for the 
tax, the size of their liability 
would depend on the “excess 
profits” they had generated. 

His comments follow last 
week’s confirmation that the 
tax would in principle apply 
to all those privatised com- 
panies which are “licensed 
and regulated by statute”. 
This definition includes com- 
panies such as British Tele- 
communications and BAA, 
the airports operator. 

However, Labour figures 
dose to Mr Tony Blair, the 
party leader, have stressed 
that merely because a com- 
pany would be eligible for 
the tax would not mean it 
would a face a significant 
bill. The implication is that 
the bulk of the tax would fall 
on the water, electricity and 
gas companies. They have 
also suggested that the tax 
would raise nearer £3bn, 
($4.7bn) rather than the 
£5bn-plus indicated by Mr 
Brown's team. 



Shadow chancellor Gordon Brown yesterday ruled out 
raising the national insurance rarfHng 


Central bank 
to tighten risk 
supervision 


Although Mr Brown has 
refused to say precisely how 
an individual company's lia- 
bility would be calculated, 
he has said it would reflect 
any weakness in regulation, 
exploitation of a monopoly 
position and underpricing of 
the shares at flotation. Anal- 
ysis by the Financial Times 
has shown that, depending 
on the precise details, such a 
definition of excess profits 
could leave BT with little or 
no liability. 

• The Labour party has 
modified its commitment to 
ban all tobacco advertising 
and promotion. The mea- 


sure, promised as one of the 
earlier acts of a Labour gov- 
ernment, may now be lim- 
ited to banning advertising 
in the wake of fears that 
sport could suffer if tobac- 
co's support for sports rang- 
ing from grand prix racing 
to cricket, snooker and darts 
was suddenly truncated. 

Mr Chris Smith, Labour's 
shadow chief health minis- 
ter. who has taunted the 
Conservative government 
recently over its refusal to 
tackle tobacco advertising; 
said the commitment to an 
advertising ban remained 
strong. 


Soccer 
brings to 
book poor 
literacy 

By David WfgJhton 

Four soccer clubs in the 
UK’s Premier League are 
hacking a Labour party plan 
to provide study centres at 
their grounds to help tackle 
poor literacy levels among 
primary school children. 

Chelsea, Arsenal, Newcas- 
tle United and Sheffield 
Wednesday have all agreed 
to help fund the facilities 
which will also provide 
supervised homework ses- 
sions and lessons on basic 
stalls for secondary school 
pupils. 

The schemes are designed 
to harness youngsters' inter- 
est in football to improve 
their motivation. The pros- 
pect of a game after the les- 
sons is expected to be a pow- 
erful incentive. 

Mr David Blunkett, 
Labour's education spokes- 
man, said: “It is an excellent 
and cost effective way of 
raising standards, improv- 
ing pupil motivation and 
boosting literacy. It is a 
unique and valuable venture 
in which everyone's a win- 
ner.” 

The centres will each cost 
£50.000 to baQd and a far- 
ther £100,000 a year to run. 
A third of the money would 
be provided through from a 
grant scheme within the 
education budget, with the 
dubs funding the rest from 
their own resources and pri- 
vate sector sponsorship. 


By George Graham, 

Banking Correspondent 

UK central bank inspectors 
are to spend more time visit- 
ing banks as part of an on- 
going shake-up of the way it 
supervises risk. 

The new system follows 
criticism of the Bank of 
England’s supervisory role 
in high-profile crises such as 
the collapse of Barings and 
Bank of Credit and Com- 
merce International 

The changes, to be 
announced today, will give 
supervisors a more consist- 
ent framework for judging 
whether a bank is r unning 
more risks or has fewer con- 
trols than its competitors. 

Inspectors will talk to 
senior manag ers and exam- 
ine how banks are managed. 
They will visit low-risk 
banks less frequently, while 
banks which are living dan- 
gerously could be forced to 
Increase their capital as a 
cushion against the extra 
risks they are running. High- 
risk banks could see their 
licences withdrawn. 

Inspectors will aim to visit 
each “significant manage- 
ment unit” - any business 
grouping which accounts for 
5 per cent or more of reve- 
nues, pre-tax profits or capi- 
tal, or any other unit which 
poses a significant risk. 

In 1995. this would have 
led supervisors to visit the 


Singapore arm of Barings. 

The new framework builds 
on changes proposed last 
year after a review by con- 
sultants Arthur Andersen, 
which itself followed recom- 
mendations for an overhaul 
of the Bank’s supervision 
structure in the wake of the 
Barings collapse. 

Many elements in the pro- 
posed new supervisory 
framework are already used 
in practice. Mr Michael Foot, 
head of the Bank's banking 
supervision, hopes the new 
system will ensure all 
super-visors are measuring 
the b anks in their charge by 
the gam e yardstick. 

Supervisors will seek to 
meet the chief executive, 
other directors - including 
some non-executives, espe- 
cially the chairman of the 
audit committee - the chief 
financial officer and head of 
control functions such as 
risk management, internal 
audit, information technol- 
ogy and human resources. 

“One of the problems in 
the past has been that we 
have tended to talk to too 
narrow a range of manag- 
ers,” said Mr Foot 

“If these proposals lead to 
better supervision of mate- 
rial risks through a process 
which is less bureaucratic, 
they will carry industry sup- 
port," said Mr Peter Vlpond 
of the British Bankers' Asso- 
ciation. 


Transfer 
of Crown 
Agents 
completed 

By Liam Halfigan, 

Political Staff 

The privatisation of Britain's 
Crown Agents, the overseas 
procurement agency 
involved in contracts worth 
£4bn annually, has been 
completed. 

The deal had been thrown 
into uncertainty last week 
when Labour, the biggest 
. opposition party in the 
House of Commons, with- 
drew its support Although 
the transfer was authorised 
in principle in 1995, binding 
decisions require the opposi- 
tion's approval during an 
election campaign. 

Ms Clare Short, Labour’s 
overseas aid spokeswoman, 
said: “I originally wanted to 
review the transfer, but if we 
had not agreed now, the 
£5 .5m of public money set 
, aside for the project would 
have returned to the Trea- 
sury." 

Ownership will be trans- 
ferred to the Crown Agents 
Foundation, a company lim- 
ited by guarantee, compris- 
ing a range of commercial 
entities, charities and devel- 
opment institutions. 

Members of the foundation 
- which include Barclays 
Bank, Unilever and sugar 
refiners Tate and Lyle - will 
not invest capital. Profits 
will be reinvested. 

Crown Agents, founded in 
the 1830s, buys goods and 
manages projects for govern- 
ments outside Britain, using 
a network of 1,000 staff in 40 
countries. Although playing 
a significant role in deliver- 
ing Britain's overseas aid 
programme, it has operated 
at no cost to the Treasury 
for several years, with the 
vast majority of its business 
financed from other sources. 

It earned £60m ($95mi in 
fees last year, with clients 
including the World Bank, 
the European Community 
and the United Nations. Pri- 
vatisation is designed to 
allow the foundation to take 
on private sector projects 
and form joint-ventures, 
while maintaining a reputa- 
tion for impartiality and 
integrity. 


Lloyd’s fights die-hard Names 

The market is still being pursued despite last year’s settlement 


L itigating die-hards 
concerned that 
Lloyd’s of London 
Names have thrown away 
their right to sue the insur- 
ance market by accepting 
the terms of its recovery 
plan last September can 
draw comfort from the 
knowledge that, for some, 
the battle may nimble on. 

A rump of US Names - the 
individuals whose assets 
have traditionally backed 
Lloyd's - are embarrassing 
the insurance market in the 
American courts as it tries 
to restore its reputation after 
years of financial and legal 
problems. 

Lloyd's is trying to over- 
turn a ruling in a Califor- 
nian court of appeal which 
has allowed US Names to 
sue it under US securities 
fraud and racketeering laws, 
it has demanded that the 
case be reheard and has also 
enlisted the support of the 
British government, which 
attacked the ruling last 


He alleges they deliber- 
ately withheld money owed 
to him in an act of “bad 
faith". If a ruling is made in 
his favour, he could be 
awarded up to £25m ($40m). 

Mr Millar is no stranger to 
legal tussles with Lloyd’s. 
He sold all erf the family sil- 
ver and an art collection to 
finance a nine-year battle 
over the Insurance claim for 
his storm-damaged yacht. He 


The insurance market is 
seeking to recover £350m in 
debts from 1,755 recalcitrant 
Names. 

A group called the United 
Names Organisation is fight- 
ing on their behalf and has 
alleged that Lloyd’s commit- 
ted fraud by recruiting 
Names while hiding know- 
ledge of its losses. Lloyd's 
denies these charges and 
demands the Names should 


The Feltrim Names Association 
will be asked to approve, going 
into ^suspended animation 5 

Damon de.Laszift Feltrim chairman.. 


But the litigation does not 
end there. 

Mr John Millar, a former 
Lloyd’s policyholder and 94- 
year-old resident of Monte 
C^rio, has returned to a Flo- 
rida court to sue a group of 
the. insurance market's 
underwriters. 


won that fight three years 
ago: a bitter sweet result as 
much of the £4.5m awarded 
went to his lawyers. 

His prolonged struggle 
against the insurance mar- 
ket has seen him again take 
the witness stand just as 
another action in the UK 
reaches a c li m ax. 

The final arguments of a 
.case brought by Lloyd's 
against investors who 
refused to accept its £3J2bn 
offer compensating them for 
E8bn in losses suffered from 
IMS to 1992 are to be heard 
in the UK High Court today. 


pay their debts before suing. 

The UNO is also expected 
this week to try and take up 
the reins in another High 
Court action. 

This case was originally 
brought by Names who have 
since settled but who 
claimed the way in which 
Lloyd's operates contra- 
vened European competition 
laws. 

The Names had been in 
the process of appealing a 
decision in Lloyd's favour 
and the UNO wants to con- 
tinue. 

But the big action groups 


of Names which led the fight 
against Lloyd’s in the past 
are winding op. 

The Sturge Names Action 
Group, which represented 
investors with projected 
losses totalling £1.4bn, holds 
its final meeting on Thurs- 
day, when it will cease to 
exist 

A separate offshoot will be 
created to fight a legal battle 
against solicitors Clyde & 
Co. 

The Feltrim Names Associ- 
ation meets on Thursday 
too, when members will be 
asked to approve plans for 
putting the group into 
"suspended animation", 
according to Feltrim chair- 
man Damon de Laszlo. The 
Feltrim Names will also be 
asked to approve remunera- 
tion of gim for the group's 
committee members. 

Outstanding litigation con- 
tinues to embarrass Lloyd’s. 

But there is little danger 
that all this litigation will 
unhinge the insurance mar- 
ket’s completed recovery 
plan. More than 95 per cent 
of 34^XM) Names worldwide 
accepted the settlement offer 
and agreed to pay a pre- 
mium for reinsuring the old 
losses into Eq mt as. 

Christopher Adams 


Industry ‘ill-prepared 5 for Emu 


Economics Correspondent 

British industry is ill- 
Ptoparod for the European 
ringle currency, the finance 
directors of Britain's largest 
companies say in a report 
Published today. 

The 100 Group. *aade up of 

140 finance directors of the 
Jar Kest UK companies, say 
Co ®Paaies may have spent a 
cc ®&nierah!e amount of time 
^sidering the pros and 
wns of Euwpean monetary 
union but. they have not yet 
“®de the necessary prepara- 
tions for it, 

Edward Weiss, chair- 
‘fcan.oT the group’s working 
»«>■ on the single currency, 
J***’ "So ' far the main 

^Volvement of management 

^ been to consider the eco- 

?°®dc arguments, but we 


Leading finance directors stress 
action is needed whether or 
not Britain joins single currency 


have 


jT- now got to move on. 
M0Q Etary union will happen 
3t some point and the effect 


on the way we do business is 
going to be immense." 

The report stresses a dual 
software problem: companies 
must change their computer 
systems to handle both the 
transition to the single cur- 
rency and the “millennium 
bomb" - the inability of 
many computers to cope 
with the date change at the 
end of the century. 

The group identifies a 
series oT issues businesses 
must confront, irrespective 
of whether Britain joins 
Emu or not. It says Emu wiU 
create a larger, more hquld 
and more efficient capital 
market that may offer 
cheaper sources for 
long-term finance. Compa- 


nies should review their 
treasury management 
operations to seek lower bor- 
rowing costs and demand 
better pan-European services 
from their banks. In addi- 
tion, the new currency could 
irinifp prices and wages more 
transparent across Europe. 
The likely effect would be an 
increase in competition. 

The report also suggests 
that banks and retailers in 
particular wfll need to pay 
closer attention to the 
changeover of cash- h a ndling 
systems, including cash dis- 
pensers and tills. 

Retailers may have to cope 
with two sets of notes in cir- 
culation during a change- 
over period. 


Other areas identified by 
the group as needing further 
consideration are pensions 
and various legal issues. It is 
also concerned about the 
UK’s continued access to the 
single market if Britain 
remains outside the single 
currency. 

• Nearly three-quarters of 
companies are likely to seek 
exemption from the Euro- 
pean Union working time 
directive when it comes into 
law in the UK, according to 
a survey published today by 
the Institute of Directors. 

The surrey of 700 company 
directors found 74 per cent 
would seek an opt-out from 
the legislation on the 
grounds that the “nature of 
their business made compli- 
ance impractical”. Two- 
thirds cited the need to per- 
form “urgent or unforeseen 
work” as- the reason. The 
need to ensure continuity of 
production was also cited. 
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ZAMBIA INVESTMENT OPPORTUNITIES CONFERENCE 

Zambia's privatisation programme has already been heralded as the most 
successful in Africa with foreign direct investment having trebled over the last three years. 
FT Conferences, in association with the Zambia Privatisation Agency, is holding a one- 
and-a half day meeting in Lusaka, providing an ideal opportunity to leam about 
specific opportunities for potential investors resulting from the privatisation process. In 
addition to the formal conference programme, there is also the opportunity for private 
meetings with representatives from government ministries, local business and other 
institutions. 


Confirmed Speakers Include 


THE HON FREDERICK T J CHILD BA 
President of the Republic of Zambia 

THE HON RONALD D S PENZA MP 

Minister of Finance and Economic 
Development 

MR VALENTINE CHITALU 

Chief Executive 
Zambia Privatisation Agency 

MRGCUVE NEWALL 

'President 

First Quantum Minerals Ltd 

THE HON DR ROLF LUDERS 

Former Minister of Economy 
and Finance, Chile 


MR G NICHOLAS SELBIE 

Managing Director 
CDC Investments 

MR TODD ANDERSON 

Director of Business Development 
Cyprus Amax Minerals Company 

MR RORY SIMPSON 

Managing Director 

Lever Brothers Zambia Limited 

DR BWALYA K E NG’ANDU 

Director General 
Zambia Investment Centre 

THE HON ALFAYO S HAM BAY! 

Minister of Commerce, Trade and Industry 


The onjanisera reserve the right to after the programme as may be necessary 

To facilitate the participation of international organisations, attendance at 
the conference is free of charge to overseas delegates 
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To register NOW please fax this form to us on: (+44) 171 896 2696/2697 


2ambii Investment Opportunities Conference 
Mr/Mre/Mss/Ms First Name . 


14 SIS toy 1997 


Surname 


Position 


Company/Ongnisation 


Address 


□ Please send me further details regarding the Zambia 
Investment Opportunities Conference 

□ Please reserve me a place at the Zambia Investment 

Opportunities Conference 15347B 

Please complete this farm aid return It to us: 
BY FAX (+44) 171 896 2696/2697 
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Postcode 


Country 
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Tel 
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Type of Business 
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FT Conferences 
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149 Tottenham Court Road 
London W1P9LL 
UK 
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MANAGEMENT 


China is struggling to reconcile low executive pay with a market economy, says James Harding 

Hidden compensations 


C hen Chun bo is by 
any measure a suc- 
cessful Chinese busi- 
nessman. He has 
managed the trans- 
formation of the Mapo County 
collective enterprise, a rag-bag of 
rural workshops, into the mnl- 
thnillian dollar Beijing Country 
Club, comprising a golf course, a 
race track, an entertainment cen- 
tre and more. 

Successful he may be, bat his 
annual salary is only just over 
$5,000 (£3.144). “One would natu- 
rally want more, but there -are 
enough people already looking 
over my shoulder,'’ he says. 

Socialism with Chinese charac- 
teristics. the term coined by the 
late Deng Xiaoping to disguise 
China’s conversion to capitalism, 
unleashed Chen and a generation 
of entrepreneurs. But, in one 
sense at least Chinese companies 
are showing their communist cre- 
dentials - the comrades in the 
boardroom are officially paid 
little more than the comrades cm 
the shopQoor. As Chen explains: 
“This is executive pay with Chi- 
nese characteristics. " 

That, at least, is the official 
position. Taking into account the 
“grey income" - benefits, hidden 
compensation, directorships on 
subsidiaries and old-fashioned 
graft - executive income is pri- 
vately estimated by government 
economists to be at least three 
tfmpB the stated figure. 

The Communist party leader- 
ship, though, preoccupied by the 
wid ening gap between the rich 
and poor, clings to the nostalgia 
of an egalitarian salary structure. 
The Ministry of Labour issues 
general guidelines on remunera- 
tion recommending that the top 
executives should not, in princi- 
ple, be paid more than three 
times the salary of ordinary 
workers. The guidelines apply to 
state-owned enterprises, covering 
about 70 per cent of workers in 
urban areas. The government's 
suggested pay scale for directors 
is tied to company assets: 
Yn20,000 (£1.506) a year at enter- 
prises with assets of YnlQOm, 
Yn30,000 at com panies worth up 
to Yn500m and Yn50,000 where 
assets exceed YnSOOm. 

So the nTinnai salary last year 
for the directors of China Eastern 
Airlines, the country’s most prof- 
itable airline which floated to an 
enthusiastic welcome on the 
Hong Kong and New York 
exchanges earlier this year, was 
on average Yn43,370. 

At inner Mongolia Erdos Cash- 
mere, the world’s largest cash- 
mere maker and one of the most 
successful companies in the tex- 
tile sector, Wang Llmdang, presi- 
dent and general manager, is on 
a salary of Yn21,600. The manage- 
ment of loss-making companies 
with comparable assets would be 
paid the same. 

The government acknowledges 
that the salaries are out of kilter 
with wages at foreign joint ven- 
tures or private Chinese enter- 
prises, which are free from gov- 
ernment intervention. At a 
foreign-Chinese joint venture, a 



mid-SOs manager might hope to 
earn more than $25,000 a year, 
according to a Shanghai-based 
personnel consultancy. 

However, labour ministry offi- 
cials say changing state-sector 
salaries wonld involve “taking a 
bard look at the political situa- 
tion... it would involve r hang in g 
people’s mindsets". 

One such mindset is that of 
Jiang 7x *. min China 's president, 
who is painfully aware that while 
Deng's economic revolution lifted 
much of China out of poverty, 
hundreds of millions of people 
have been left behind, resentful 
of their relative im p overis hment 

Jiang recently scolded party 
members and state employees 
who "have forgo t t e n the party’s 
good traditions characterised by 
arduous struggle, diligence and 
thrift”. 

He added: "In opening up to 
the outside world, we must 
actively make use of things from 
developed western coun- 
tries... but we must be careful 
not to take the decadent thing s 
far miracles, or ulcers for trea- 
sures.” 

In such an atmosphere, even 
Shanghainese businesspeople, 
who have a reputation for being 
brazenly materialistic, say talk of 
reforming the official pay struc- 
ture is practically taboo. 

“This is a very sensitive prob- 
lem," says Tao Guoqiang, presi- 
dent of Forever Bicycle. "Of 
course, we think it is unfair. We 
think we should be paid better.. 
But there are a lot of people who 
are unemployed or redundant 
workers with very low salaries. 
So this is not something we can 
really talk about.” 

While the managers grumble 
behind closed doors, the best and 
brightest young graduates are 


doing the arithmetic for them- 
selves. A survey last week in the 
Liberation Daily, the official 
gharighaf broadsheet, showed 
that Shanghai university gradu- 
ates "ask for too much” when 
applying for a job. The average 
monthly salary in Shanghai last 
year was Yn888, but young 
people usually ask for Yn2,000 
toYn2,500 a month. 

A recent straw poll of Nanjing 
graduates by Pacific Bridge, the 
US human resources compsmy. 
showed 80 per cent said a foreign- 
Chinese joint venture was the 
most attractive kind of company 


'Management gets 
luxurious housing, 
domestic staff, 
travel expenses, 
not to mention 
free banquets’ 


to Chinese workers seeking 
employment Nobody thought a 
career at a Chinese state-owned 
enterprise appealing. 

At Sinochem, the mammoth 
state enterprise under the 
umbrella of the Ministry of For- 
eign Trade and Economic 
Co-operation, the salaries of mid- 
dle management are kept down 
“lest disparities in pay become 
obvious”. 

The price of that is a “brain 
drain, particularly the loss of 
young middle-level managers to 
foreign and private firms”, says 
one company official 

Similarly, Citic, China’s pre- 
mier investment group, reports 
the "loss of young talent” as 
monthly salaries for top manag- 
ers of a little over Yn2,000 and 


“hidden compensations” are not 
enough to satisfy its staffs 
increasing aspirations. 

The “hidden compensations” 
are substantial. At one of China’s 
largest state-owned companies an 
official says: “The upper manage- 
ment gets free sedans with chauf- 
feurs, luxurious housing, domes- 
tic staff, comprehensive travel 
expenses at home and abroad, 
not to mention free banquets and 
lim itless expenses for wining and 
dining guests. Some also sit on 
boards of foreign companies or 
associated subsidiaries, giving 
them additional income.” 

Richard Graham, head of ING 
Barings in China, says "low 
remuneration has always allowed 
for the possibility of corruption". 

As another Shanghai analyst 
puts it "While the guy is general 
manager of a big company in 
C hina, he is king and everything 
he wants - his daughter's educa- 
tion in Vancouver, the holidays 

On Hainan Island , the C8TS and 
the carpets - is paid for. There is 
no separation of personal and pri- 
vate income. But when he leaves 
the company, he has nothing to 
fall back on. So what they do is 
g ri lle the company as they near 
retirement” 

The managing director of one 
of Shanghai’s flagship manufac- 
turing companies confirms that 
“special deals" to keep old man- 
agers comfortable in their retire- 
ment are common. “What people 
often do is arrange a little com- 
pany, often a property business, 
set it up with the company's 
money and put themselves on the 
board. Even better, they establish 
a foreign subsidiary which can 
pay them overseas. That way 
they can then go on getting prof- 
its or consulting foes after they 
finish working," he says. 


Economists at the Shanghai 
municipal government say the 
“grey income" problem, let alone 
the rising incidence of corrup- 
tion. makes a serious dent in fis- 
cal revenues. Official, taxable 
income last year was on avenge 
gXJgQ in Shanghai, but municipal 
forecasts suggest real earnings 
were three times that figure. At 
some of the state companies 
nnnfflHai namings exceeded offi- 
cial pay by as much as 10 times. 

In an attempt to redress the 
balance between foreign and 
state salaries and staunch the 
growth of "grey income", Shang- 
hai authorities last year intro- 
duced a trial bonus scheme for 
managers at some of the city’s 
200 state enterprises. 

Directors of companies like 
Baoshan Iron and Steel, one of 
the largest steel makers in Asia, 
continue to receive standard sala- 
ries. but can earn bonuses worth 
up to three times their official 
pay if they meet agreed targets, 
according to one government offi- 
cial. 

He says the introduction of the 
scheme is part of China's transi- 
tion to the market economy, but 
adds “we had to introduce the 
bonuses, because people would 
be taking the money anyway". 

Chen at the Beijing Country 
Club hopes that Chinese people 
will become more open-minded 
and executives win be paid com- 
petitive salaries. 

In the meantime, though, 
China will find it hard to recon- 
cile (me of the anomalies of the 
socialist market economy: paltry 
executive pay in a profit-driven 
society. Chen explains: "If X were 
paid much more, people would 
start rebelling. They would be 
very envious. This is what we 
call China’s red-eye disease." 



United Overseas 



i Jeffrey Ctotsss; 

54, set up the 
Untied Overseas 
'• Group in 1S7E A 
\ gear later Robert. 
Mgers, 48, became 
1 a partner. Their 
company buys surplus branded 
1 products 1 and repackages Mem 
( for distribution throu gh o u t the i 
world. TTietr annual turnover ts 
£78m. At dm end of March the- 
company will be liste d on the 
London Stock E xc ha nge 


Robert- “I remember being very 
nervous the first time 1 went to 
a meeting with Jeffrey. I 
suggested we practise, as X 

knew nothing about the 
business, but he was adamant 
that we most never rehearse 
any thing . ‘Just watch and go 
with the flow* was his advice, 
and from then on I simply ' 
followed Us lead. 

Jeffrey can antic ipa te what 
f people are going to say and 
always comes up with what - 
they want to hear. He has that 
rare gift of being able to read 
people’s minds and can put 
himself in other people's shoes. 
Unlike me, he works raider a 
pile of paper yet always knows 
where everything is. 

He can trill you what he paid 
for stock, in what year, and 
from whom he boughtit. The 
most important thing he’s 
taught me is how to value 
stock. I can, now pick up a 
product and the number which 
pops into my head is the one I 
stick with. • 

It doesn't matter how 
unusual the product is, we both, 
have a feel far what it wfU earn 
in the market place. 

HI never forget Jeffrey 
buying a load of aerosol sprays 
far w ate rproofing the wings of 
racing pigeons. Apparently, a. 
lot are lost in thunderstorms 
but the manufacturer 
had overestimated the demand. . 
We immediately repadtaged . 
them and sold them as tent 


spray. 

This business is all about 


Jeffrey: “When 1 sot up the 
company tlraew the future lay 
in branded goods. Buying ~ 
existing brands that have been 
subject to package change is 
always better than buying a 
product that b made to price. 
-Betas Baked Beans at a price 
are better than beans by Fred 
Jones at any price. - 

Robert came from ah 
acco untan cy background and - 
taught me financial dtodpHna. 
In tern X taught him evoytiting 
about trading. 

1 don’t think either of us ever 
doubted the oompany would be 
big- Our first year t urnov er " 
was £460,000, 20 yean later 
if s £78m with no sign of a 
ceiling. 

In the earty days we made 
mistakes becanrewe were 
hungry and said *y«r to tilings 
through tack of experience. We 
once bought a whole range erf 
perfumes and cosmetics after 
seeing some beautifully 

packaged samples. ... 

Unfortunately, when they 
arrived they were all in bulk r 
shipping cartons and we fast a 
lot of money. Nowadays we 
don’t buy anything we haven't 
seen.;-. ... 

Robert and I can go to a 
warehouse to price stock and 
although we’ll start at opposite 
raids and pass each other, we 
won’t be more than 5 per cent 
out on our individual analysis. 

At one time Robert wanted us 
to move into retail, which was 
a terrible Idea because we 
would have been competing 
with onr customers. ' 
Accountants always want to 
enhance things whereas I was 
happy for us to stay an 
course. 

He’s now MD of the toy 
division and respected by 

everyone fa the ind ustry. I 
often think 1 saved him from 
having avery dull Ufe." 
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Fiona Lafferty 


Does Europe matter? 


Look at tomorrow's world, and what do you see? 
Is it an economically and strategically dominant 
America! An ascendant Asia? Perhaps a 
re surg ent Russia? 

And in jour vision, when does Europe 
stand? Is Europe on the wane, culturally, 
economically and strategically? 

The Philip Mortis Institute for Public 
PbHcy Research, an independent think-tank 
based in Brussels, is concerned about these 
questions: That's why we launched a writing 
competition in 1995 called the Philip Morris 
Institute Europe Prise. 

In Us fust year; 2,136 people bom 
67 different countries took up our 
invitation to write cm die theme 



“Wfwr Europe for die New MiB ermanT In 
November 1996, the fast Philip Morris Institute 
Europe Prize was presented by Peter Sutherland. 

This yean we are asking entrants to write 
on (he theme “Does Europe MiUcerf” A jury of 
senior journalists will make three awards the 
Philip Morris Institute Europe Prize, worth 
Ecu 15,000, and two runners-up awards of 
Ecu 6,000 and Ecu 4,000. An Ecu 5,000 award 
may also be made for the best submission from a 
young writer (age 18 ro 28). 

The doting date for submissions Is May 16, 
1997. Only original, unpublished material is 
eligible. For entry details, please contact 
the Philip Mortis Institute at die 
address below. 


the phdlxp Morris institute 
Europe Prize 


THE JURY 

MKlUB.ANCaAGUllAR.Gi®is*BPri-Al£BTO 

forBfa.kCT^HBflTifa«-JCfiEFJOre.fay^,* 

Hmffliri fffflinT1FWhTF-fiTfTirim , frft i ff,lfHnidf-^F : l>ffPPrn-P^ 

-DQtlii'UNEQCKRENT.CigTHS/^Sin EAr. farajWVaAgfat. BFMKafc - 

JOHNHUrnMSlB -ftfcdfifor.TO VIMA-CH^ -fifaa, Tmimenimd- 

MtiSSVK^-E&wC^.S'reblto^ 


the Philip Moiuus Institute for Public Policy Research asbl. 
a. rue des PitnaoTEs, 8-1 ooo Brussels. Belgium 

TEL: (323)732 88 50 FAX: (32-2} 732 34 49 EMAIL: lWI711637»oc«Dpo«rvrxxoi 


Hysterical writers guilty of 
workplace 


; * :«we 



The chances axe that you are a 
victim of abuse. Not sexual abuse, 
but a brand new sort: corporate 
abuse. According to a recent book by 
a couple of American women, corpo- 
rate abuse is rampant. Workers 
everywhere are being abused, our 
employers are overworking and bul- 
lying us, our ideas are being ignored, 
and we are suffering from low 
self-esteem, helplessness, fear, hurt 
and self-hatred. We are the victims 
of the lean and mean organisation. 

Just thinking about it makes me 
cross. Not at the thought of all of us 
abused workers, but at the woolly 
thinking and hysteria behind the 
idea. 

The book begins by stating that 
people eojoy work much less these 
days than they used to. What evi- 
dence do they have for this? Some 
recent trends have been good, others 
bad. Jobs are less secure, but people 
are less likely to feel powerless and 
stuck in a ruL It is all-swings and 
roundabouts. 

The language is also objectionable. 
It Is bad enough having victim-speak 
applied to all aspects of our non- 
work lives, but having it in the office 
as well is too much. 

It is true that some companies do 
give employees a very bad time. But 
that has always been the case. The 
difference now Is that companies 
which consistently mistreat staff 
have a way of not surviving. 



Lucy Kellaway 


because it has the reputation of 
bring the best? 

The most peculiar aspect of the 
awards was that Marks and Spencer 
was also named as the company 
with the best record in corporate 
governance. 

In 1996. the year in which the judg- 
ing was done, the M&S board was 
not exactly a model of the nimble, 
modem board, well-stocked with 
energetic non-executives. Indeed, 
against 18 executive directors there 
were just four non-executives, of 
whom the youngest was 63. 

Even the company itself must 
have felt that its board structure 
was wanting; as it has subsequently 


doubled the number of non-execs - 
though they are still far .outnum- 
bered by executives. And Sir Richard 
Greenbury, while his title is simply 
“chairman", might as well also be 
called chief executive; as the next 
position down is joint manag in g 
director, which is split four ways. 

There are lots of things you could 
praise Maries and Spencer far - its 
results, its strong culture, its great 
underwear. Outstanding corporate 
governance Is not the first that 
springs to mind. - 


ing new magazine that has just been 
circulated to all Merrill Lynch staff 
The first issue contains a stimulat- 
ing artide,- Becoming a World Class 
Employee, which gives 23 handy 
hints an bow to achieve thia. The 
first step to excellence is to “think ol 
yourself as a consultant . . . earn 
. your consulting foe every day". 

If I were head of Merrill Lynch, I 
would beg staff not to think like con- 
sultants - focusing on the short 
term, not feeling part of the organi- 
sation. fancying yourself superior to 
everyone else... 

ML views this magazine as serving 
its "employee . community” world- 
wide. No such community exists. If ' 
you are a US broker on Wall Street 
you may regard these handy hints as 
useful. But for Merrill Lynch - 
employees in London, the personal 
philosophy of excellence is more 
likely to Involve getting the job 
done, then going for a pint over 
which they can ridicule the new 

staff mag. - 


We The People Worldwide is an excit- 


The judges gushed; the winner 
basked in self-congratulation. Once 
again Maries and Spencer was voted 
best company in the British Quality 
of Management Awards. What are 
we to make of this? That there is 
only one really good company in 
Britain? 

Or are we to suspect that the cap- 
tains of industry, journalists and 
investors who vote for Marks and 
Spencer year in year out do so not 
because ft is the best company, but 



* I'LL GET MY — - 

I'm GOOD W 


Most management books have a 
slick title followed by badly pres- 
ented. unoriginal twaddle. That is 
the view of the judges who have just 
read stacks of these books for this 
year’s Management Consultancies 
Association book prize. 

It goes, without. saying that they 
are .right: management is a flabby 
subject on which: it is hard to write 
intelligibly. Nor is there any particu- 
lar incentive to be cogent, as manag- 
ers win apparently’ buy almost any- 
thing. - and then .not read 
it •_/ _ • 

The head of the MCA said that 
what weneed are more books that 
.change people and the -way’ they do*£ 
things. Tm. not sure X agree with 
that It Is not change per sc that is 
wanted, it is change far the better. 
One or two books a .year which do 
that are plenty to be getting on 
with. • ‘ * . ‘ 
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“ True creativity blooms 
when we dare to reject "common 
sense” and traditionally 
accepted scientific knowledge. 


IMtUO INAMCHO, (Minder uf Kyocen 
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GSFB moves into 
high-tech financing 

Credit Suisse First Boston entered the lucrative 
workT of higtbtechn ology financing by taking a 
35-per cant stake In Volpe Brown Whelan, a spe- 
cialised San Francisco Investment hank 
Hinsjgh the deal GSFB, which is part of Swit- 
- zBriand's Credit Suisse, joins Union Ft«nti of 
Switzerland and Germany's Deutsche Morgan 
Grenfefl bi the scramble to capture a share of 
one at fbe fastest-growing sectors in corporate . 
finance and advisory services, page 23 

ptffips seeks product growth stability 

philips. Europe's largest consumer electronics 
group, k to limit the extent to which it stakes 
its future on product breakthroughs - aiming 
far predicta b ili t y in growth rather than Kwking 
rewards in expensive innovations. Hie company 
came close to bankruptcy in 1991 but recovered 
to achieve record net profits of FI 2£2bn 
. ftLSSbn) four years later, before sliding back 
into a FI 590m loss last year. Page 22 

Menem to authorise postal privatisation 

The privatisation of Argentina's state-owned 
postal service, Encotesa. is expected to be 
authorised in the next few days by a decree 
from President Carlos Menem. In an attempt to 
assuage fears of the creation of a potential 
monopoly by private local mail providers, a last- 
min ute"anti-monop ol y” clause was included in 
the privatisation decree guaranteeing “competi- 
tive market conditions'’. Page 22 

BHP reports 89J% advance in earnings 

Stronger oil prices and rising copper production 
helped Broken Hill Proprietary, the Austr alian 
resources group, to report third -quarter earn- 
ings to end-February up 99.5 per cent at A$378m 
(US$297m) after tax. However, the nine-month 
total, including abnormal items, was up only &3 
percent over the same period of 1995-1996, at 
A$l.I7biL Excluding abnorroals. the nine-month 
profit was A$i.06bn, a 2.6 per cent rise. Page 23 

ScotAni [decision on bid expected 

The climax to the £2bn ($3.18bn) auction for 
Scottish Amicable is expected this week when 
one of three bidders - Prudential. Abbey 
Natfonalor Australian Mutual Provident - is 
named as winner. The news will be accompan- 
ied by details of special bonuses for the mutual 
life insurer's 1.1m policyholders, adding to this 
year's £2&n demutuahsation bonanza from 
financial services groups. Page 20 

Sturm forecast for P AO shareholders 

Shareholders in P&O, the shipping and property 
group; face a trying week with the company’s 
pre-tax profits forecast to fall by £2flm ($3lm) 
and limited news of progress with its planned 
nhn divestment P&O is expected to report pre- 
tax profits at about £300m tomomm. Page 20 

Parmalat to acquire Beatrice Foods 

Parmalat, the. Italian dairy products group; has 
stepped up its aggressive international expan- 
sion strategy with the CJ290m (US$2iOJ2m) 
acquisition of Beatrice Foods of Canada. Under 
the deal, the Italian company will purchase a 
75 j per cent controlling stake worth C$230m in 
the Canadian group. Citicorp, the New York 
bank which has been advising Parmalat, will 
acquire the remaining 24.9 per cent Page 23 

Raffing Stone finances health dub 

Ron Wood, who is used to singing for his supper 
as one of the Rolling Stones, is looking for fur- 
ther satisfaction through a worldwide chain of 
health and fitness clubs. The guitarist has guar- 
anteed a bank facility of £lm <9l.59m) to the 
Harrington Club, which aims to be the first in 
London to combine exclusive social and health 
facilities under one roof. Page 20 
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Chairman says he will resign if European Commission forces sell-offs 

Credit Lyonnais boss defiant 


By Andrew Jack In Parts 

The chairman of Credit 
Lyonnais yesterday upped the 
stakes tn the battle over the 
restructuring of the French 
state-owned bank with a sug- 
gestion that he would resign if 
the European Commission 
forced him to sell off many 
more of its activities. 

In an interview with the FT, 
Mr Jean Peyrelevade said: 
“You cannot have any further 
significant reduction in the 
perimeter of the bank without 
destroying it” 

The French government Is 
expected to submit a privatisa- 
tion plan, which, could cost up 
to FFrSObn ($5-27bn), to Euro- 
pean competition authorities 
in Brussels within weeks. 

Commission officials have 
already indicated that they 
would demand considerable 
extra concessions in exchange 
for approval of the plan, 
including the sale of signifi- 
cant Credit Lyonnais operating 
activities. 

However, Mr Peyrelevade 
specifically said it was “out of 
the question” to sell the bank's 
capital market operations in 
New York or Tokyo, or other 
important international busi- 
nesses which, he argued, were 
essential to maintain operating 
profits of at least FFrfibn- 


FFr9bn a year. While denying 
that he was attempting to 
blackmail the French or EU 
authorities, Mr Peyrelevade 
said that he had been nomi- 
nated in late 1993 to make 
Credit Lyonnais viable and 
that he had “an ethic of 
responsibility” which could 
force him to resign if his objec- 
tives were rendered impossi- 
ble. 

He dismissed renewed 
attacks from competitor banks 
and French politicians over his 
calls for a recapitalisation, 
arguing that all the country’s 
banks had received injections 
of funds ahead of privatisation. 
He added that he was unaware 
of any other large hank to the 
world that had been disman- 
tled. 

Mr Peyrelevade said a recap- 
italisation was necessary, both 
to compensate for capital 
losses the bank will make 
when selling some activities it 
bought at high prices in the 
last few years, and to improve 
its Cooke solvency ratio and 
credit rating. 

However, in a change from 
his comments in recent 
months, he said that Credit 
Lyonnais' existing Cooke ratio 
of 4.5 could be increased to 
just 5.20 or 5.30 - a little below 
that of its rival Banque Nat- 
ionals de Paris - rather than 



Jean Peyrelevade, who yesterday npped the stakes over restructuring Credit Lyonnais 


the 6 per cent figure he bas 
previously cited. He stressed 
that he was already meeting 
the objectives of a previous 
state-brokered restructuring 
plan approved by the EU in 
1995. 

That required the bank to 


reduce Its commercial pres- 
ence outside Prance by 35 per 
cent The lastest move under 
this plan was the sale of its 
specialist consumer credit arm 
Woodchester, announced ear- 
lier this month. 

“In the year 2000, Credit 


Lyonnais will be smaller in 
assets, staff and agencies than 
in 1988. before its period of 
folly.” Mr Peyrelevade said. 

“1 am putting the counter 
back to zero. We will have lost 
12 years of growth. Our com- 
petitors should rejoice.” 


C&W set 
for last 
stage of 
telecoms 
merger 

By Alan Cane in London 

Cable and Wireless, the 
UK-based telecommunications 
group, will today publish the 
offer document far the forma- 
tion and flotation of Cable and 
Wireless Communications, one 
of the most complex mergers 
ever seen in the UK . • 

The planned telecoms and 
cable subsidiary, valued at 
about £5bn ($7.95bn), is expec- 
ted to revitalise the UK’s stag- 
nant cable television business 
and inject competition into the 
telecoms market 
The deal, through which 
C&WC will be forged from 
C&W subsidiary’s, Mercury 
Communications, together 
with the UK-quoted cable com- 
panies, Nynex CableComms, 
Bell CableMedia and Video- 
iron, was announced in Octo- 
ber last year. 

The offer document will set 
out the terms under which 
investors in Nynex Cable- 
Comms and Bell CableMedia 
will be able to switch holdings 
into C&WC shares. It will also 
provide pro forma financial 
information including cash 
flows and a balance-sheet for 
the new company on which it 
will be floated in London and 
New York in the next few 
weeks. 

The document will be wel- 
comed as an indication that Mr 
Brown. C&W chief executive, 
has managed to keep one of 
the most complex mergers 
ever seen in the UK on track. 

The programme has 
included the appointment of a 
chief executive, Mr Graham 
Wallace, formerly of Granada, 
and non-executive directors 
including Sir Bryan Carsberg, 
the UK's first telecoms watch- 
dog. Mr Wallace is seeking a 
chief operating officer from 
outside to allow him more 
time to concentrate on integ- 
rating the group and maxim- 
ising revenues. 

C&WC will be the UK's larg- 
est cable company and, ana- 
lysts believe, one of the few 
telephone companies in a posi- 
tion to mount a significant 

challenge to British Telecom- 
munications. 

Some 15 per cent of the com- 
pany is to be floated in London 
and New York in late April or 
early May. Analysts suggest a 
value £4b*£5bn. 

When the deal was 
announced in October, C&W 
had management control with 
a 52.6 per cent holding in 
C&WC while Nynex of the US 
held 18.5 per cent and Bell 
Canada, 142 per cent 
It is believed, however, that 
Mr Brown is keen to extend 
C&Ws holding in C&WC and 
would be willing to bid for 

some or all of the 15 per cent 
set aside for public sharehold- 
ers. He IS known to view 
C&WC as C&Ws core activity 
and to be anxious to see its 
influence extended abroad. 


UK poll set to delay Bass 
deal with Carlsberg-Tetley 


By David Blackwell In London 

The drive by Bass to 
reestablish its position as the 
UK's biggest brewer looks set 
to be derailed by the country's 
general-election campaign.— - 

A government ruling on its 
proposed £200m ($318m) acqui- 
sition of rival Carlsberg-Tetley 
is expected to be delayed until 
a new government is formed 
after May L. 

Although the Monopolies 
and Mergers Commission will 
deliver its findings to trade 
secretary Mr Ian Lang today, 
observers say he is unlikely to 
make a ruling in a controver- 
sial area of competition policy 
that could readily be over- 
turned by a successor. 

The delay is a blow for Bass. 
It said yesterday that 
Carlsberg-Tetley “will only suf- 
fer further from any more 
delays". The best outcome for 


Carlsberg-Tetley, a joint ven- 
ture between Danish brewer 
Carlsberg and Allied Domecq, 
would be for the merger to be 
given the go-ahead, an official 
said. 

An executive at Carlsberg. 
added: “We would obviously 
like to see the proposed 
merger cleared by file secre- 
tary of state as quickly as pos- 
sible.” 

In normal circumstances the 
announcement of the secretary 
of state's decision follows four 
to six weeks after delivery of 
the MMC's report. 

The case is likely to be the 
first MMC referral to be dealt 
with under a new Labour 
administration, if the opposi- 
tion party wins the election. 
According to one analyst this 
makes the odds of the deal 
being blocked 50:50. 

“The delay is harmful for 
Carlsberg-Tetley." said the 


analyst. “Morale bas been 
severely dented. But I don't 
see any decision being made 
until June or July." 

Mr John Carnegie, drinks 
analyst at BZW, said a Labour 
government would want to be 
seen to be taking a firm line 
on Conservative policies it had 
been criticising. 

The chances of the deal 
going through were a lot worse 
than under the present govern- 
ment or under a more estab- 
lished Labour administration. 

Nevertheless, the final out- 
come would depend on the 
MMC recommendations as 
Labour would not want to be 
seen quarrelling with informed 
opinion. 

“On balance, I think it will 
still go through," Mr Carnegie 
added. 

If the deal were given the 
go-ahead, the downward trend 
in beer wholesale prices would 


come to an end. Bass would 
regain its number one UK 
brewer status with 38 per cent 
of the market 

It was usurped in 1995 by 
Scottish & Newcastle, which 
landed 30 per cent of the mar- 
ket after taking over Conrage. 

However, there are likely to 
be conditions. The outgoing 
government forced Scottish & 
Newcastle to trim its estate to 
1,900 managed and 700 ten- 
anted pubs. 

Rough calculations suggest 
Bass might be required to shed 
2,000 pubs. 

If Bass finds the conditions 
too onerous, it can walk away 
from tbe deal and sell Carls- 
berg-Tetley back to its coown- 
ers, Carlsberg and Allied 
Domecq, the spirits and retail- 
ing group, recouping £140m. 

Lex, Page 18 
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Private 
UK clothes 
retailers 
outperform 
Euro rivals 

By Roger Taylor 

Many private! yowned clothes 
retailers in the UK are achiev- 
ing financial returns that 
shame their quoted competi- 
tors and their peers in Conti- 
nental Europe, a new survey 
hug revealed. 

Groups such as River Island 
and New Look in the UK have 
been making about 60 per cent 
return on capital each year 
and achieving double digit 
increases in sales. In contrast 
the best return from a quoted 
company came from Benetton 
of Italy which managed a 45 
per cent return on capitaL 
The worst performers were 
less focused groups such as 
Hertie, Dyckhoff and Boecker 
in Germany which saw sales 
fall and produced zero or nega- 
tive return on capitaL 
The survey, by Kurt Salmon 
Associates, the management 
consultant which specialises in 
consumer industries, compares 
published financial data for 
European clothes retailers 
over three years between 1993 
and 1995. 

Top of the table comes Oasis, 
the UK women's fashion 
retailer which, although now 
quoted, was privately owned 
for most of the period under 
study. It achieved a return on 
capital of 72 per cent and 
annual sales growth of 44 per 
cent 

Oasis was floated in June 
1995 at 148p, since when the 
shares have risen to 390p. 

In second place was River 
Island, the menswear chain 
owned by Lewis Shops and cre- 
ated out of the old Chelsea Girl 
and Concept Man chains. It 
managed 18 per cent annual 
sales growth and 59 per cent 
return on capitaL River Island 
Is expected to come to the mar- 
ket soon. 

The aim of the survey was to 
see how different management 
attributes related to financial 
returns. 

Mr Alan Braithwaite, vice- 
president of KSA, said: “The 
most successful companies are 
those that have tight financial 
controls and which remain 
focused with relatively few 
brands and a clear target 
market." 

The form of ownership was 
not found to be a significant 
influence on success but the 
strength of many privately 
owned chains may come as a 
surprise to industry observers. 


Disney negotiates 
refinancing deal 
on $596m loan 


By Edward Luce in London 

Walt Disney, the US 
entertainment company, has 
negotiated a ground-breaking 
deal to refinance a Y73.4bn 
($596. 74m) loan which is 
backed by future royalties 
from Tokyo Disneyland - the 
most visited theme park in the 
world. 

The arrangement, which 
bankers have called Dwarfs - 
Dated Widely Auctioned Roy- 
alty Financing Structure - is 
designed to reduce the interest 
costs on the loan Walt Disney 
originally took out in 1988. 

It is intended to eliminate 
the ride associated with fluc- 
tuations in the yen-dollar 
exchange rate daring the 
remaining 11 years of the 
loan’s life. 

“By monetising [securitis- 
ing] its fixture royalties, Walt 
Disney has taken tbe perfect 
hedge on future fluctuations 
in the yen-dollar exchange 
rate," said Mr Tom Skwarek, 
head of global finance at 
HSBC Markets, lead manager 
of the refinancing deaL 

Tokyo Disneyland is owned 
by Oriental Land, a Japanese 
property group listed on the 
Tokyo stock exchange. Walt 
Disney’s loan is backed by 
royalties in gate receipts and 
concession fees which it 
receives from Oriental Land. 

The refinancing is the latest 
in a series of “securitised** 
riUwis to have hit the market, 
Securitisation enables the bor- 
rower to raise money backed 
by future earnings from its 
business. In 1992 Disney 
became one of the first “intel- 
lectual property” companies 
to securitise its future earn? 
tn gs with a $400m debt issue 

f 



backed by copyright royalties 
from planned feature films. 

With royalties earned from 
the theme park, Walt Disney 
win service the Y73-4bn loan 
at an annual rate of 3 per 
cent This is about half the 
rate it was paying on the sec- 
uritised 20-year loan arranged 
by Citibank in 1968. 

The 6 per cent interest cost 
which Walt Disney negotiated 

tn 1988 reflected the cost of 
debt in Japan at the time. But 
the recession in Japan has 
pushed short-term interest 
rates to below one per cent. 

Officials in th e syn dicate, 
which comprises HSBC, Citi- 
bank, the Long Tom Credit 
Bank of Japan and Dai-ichi 
Kangyo Rank, say the refinan- 
cing has several unusual fea- 
tures. Unlike most securitised 
loams, payments will be at a 
floating rather than at a fixed 
rate of interest 

The royalties will be paid 
into a separate company 
which is incorporated in the 
Cayman W*"*!* — an offshore 
financial centre in the Carib- 
bean. 

HSBC Markets will conduct 
an auction at three-year inter* 
vals when the coupon paid to 
lenders escalates from SO basis 
points over Japanese LEbor to 
60 basis points and 90 basis 
points respectively. 
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£82,000,000 

Management Buy-Out 
from 
SIG Pic 

Led, structured and arranged by 

N at West Ventures 

Equity provided by 

NatWest Ventures 

Senior debt provided by 

NatWest Markets Midland Bank 

Mezzanine provided by 

ABN AMRO Causeway Mezzanine Partnership 
Mithras InvestmentTrust pic 
GroupTrust pic 
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Pay-outs to policyholders likely to exceed original £365 indicated by Prudential in its offer 


ScotAm decision could be tomorrow 


NEWS DIGEST 


By Christopher 
Brown-Hurries 

The climax to the £2bn 
auction for Scottish Amica- 
ble is expected this week 
when one of three bidders - 
Prudential, Abbey National 
or Australian Mutual Provi- 
dent - is named as winner. 

The news will be accompa- 
nied by details of special 
bonuses for the UK mutual 
life insurer's l.lm policy- 


holders, adding to this year's 
£25bn demutualisation 
bonanza from financial ser- 
vices groups. 

It is understood the result 
will be announced tomorrow 
or Wednesday. "We don’t 
know whether a decision has 
been made yet," the Pruden- 
tial said yesterday. 

How policyholder bonuses 
are paid will depend on the 
structure of the winning 
candidate's bid. But pay-olds 


will probably exceed the lev- 
els indicated by Prudential 
and Abbey National when 
they made their original 
offers last month. 

At that time, Prudential 
offered policyholders an 
average of about £365 in cash 
or shares, with a similar 
amount added to policies as 
part of its £L9bn offer for 
the mutual. 

Since then, all three bid- 
ders have found ways to rep- 


licate the structure of the 
Prudential’s bid, allowing 
surplus capital backing the 
current with-profits fond to 
be made available to policy- 
holders. Analysts say the 
winner could top £3L2bn. 

- SBC Warburg, adviser to 
Scottish Amicable, has 
stressed that the highest 
headline figure may not offer 
the best overall terms to 
policyholders. 

Bui this could add to the 


group's headaches, given the 
possibility that one of the 
losers may challenge the 
nptramp Scottish Amicable 
plans to smd out a policy- 
holders circular in May, 
ahead: of a vote in June, and 
likely finalisation of the 
transaction in the au tumn . 
The circular will contain 
details of all the offers, and 
the reasons far accepting the 
winner. The mutual has 
accepted that its own plans 


Rough waters 
forecast for 
P&O investors 


By Mfchael Lindemann 

Shareholders in P&O, the 
UK shipping and property 
group, face a trying week 
with the company’s pre-tax 
profits forecast to fail by 
£20m and limited news of 
progress with its planned 
nbn divestment programme. 

P&O is expected to report 
pre-tax profits at about 
£300m tomorrow, down from 
£32Qul 

The company last week 
denied reports it had post- 
poned the flotation of Bovis 
Homes, its UK house build- 
ing operation with net assets 
of about £260m, and said the 
sale was due to take place 
this year. It had previously 
suggested it might happen in 
the first quarto* of 1997. 

Last March, P&O 
announced it would sell 
businesses and property 
worth about £lbn over three 
years. In 1996 it sold busi- 
nesses worth £147m and 
made property disposals 
worth £200m. 

P&O will be hoping 
improving conditions in its 
cruise business and last 
year's merger of its con- 
tainer operations with Ned- 
lloyd, tiie Dutch transport 
g r o u p, will reduce pressure 
to make disposals. 

But analysts suggested the 
profits may come under 
additional pressure following 


news last week that Ned- 
lloyd's profits bad been 
“whipped” by low margins 
in the container market. 
About 11 per cent of P&O’s 
1995 operating profits came 
from its container business. 

Hopes that Lord Sterling 
of Plaistow, chairman, might 
offer good news on the pro- 
posed channel ferry merger 
with Stena, the rival opera- 
tor - In time for the s ummer 
peak season - have also 
been dashed now the Monop- 
olies and Merger Commis- 
sion’s report has been 
delayed. It was to be com- 
pleted on March 6 but will 
now be passed to Mr Can 
Lang, the trade and Industry 
secretary, on April 4. If the 
MMC report recommends an 
unconditional merger, this 
could go ahead immediately. 

However, analysts suggest 
conditions will be attached 
that are likely to delay the 
merger and mean the ferry 
companies operate below 
capacity during the peak 
summer season. 

Continued competition 
from Eurotunnel, the chan- 
nel tunnel operator. Is likely 
to aggravate the ferry opera- 
tors' predicament 

Analysts said the MMC 
report is likely to recom- 
mend continued competition 
in freight but the operators 
might merge passenger 
operations. 
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The timM they are a’ chang ing: Bon Wood is the membership secretary of a health club 

It’s only rock and roll - 
but it finances a health club 


By David Btadcwefl 

Ron Wood, who is used to 
singing for his supper as one 
of the Rolling Stones, is 
looking for further satisfac- 
tion through a worldwide 
chain of health and fitness 
clubs. 

The g uit arist has guaran- 
teed a bank fecillty of £lm to 
the Harrington Club, which 
aims to be the first in Lon- 
don to combine exclusive 
social and top-notch health 
facilities under one roof. 


The club committee 
includes such celebrities as 
tennis star Andre Agassi, 
jockey Frankie Dettori, and 
film star Keifer Sutherland. 
Mr Wood is the membership 
secretary. 

The Harrington Club, 
which is advised by Panned 
Kerr Forater, is seeking to 
raise £2m through the offer- 
ing of 2m shares. The offer 
closes on April 4, when the 
group p lans to start spend- 
ing a total of £3m converting 
the old Pineapple dance stu- 


dios in South Kensington. 

Mr Conor O'Brien, finance 
director, said that if the offer 
was successful, the club 
would open near the and of 
this year. The company 
would seek a listing on Ofex. 
with the ambition of moving 
to Aim, with a planned ini- 
tial 2,650 members, the club 
was budgeting for revenues 
of just over £4m and profits 
of £532400 in 1998, he said. It 
would look to open clubs in 
cities such as New York and 
Los Angeles. 
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As of 31 DECEMBER 1996 


Ota dxmHKids of Saudi Rtyab) 


BALANCE SHEET 



ASSETS 

Cash, balances with SAMA and due from banks 

15,299,042 

16,019,945 

Trading securities, and Investment securities, net 

20,159,085 

15335,060 

Loans and advances, net 

38383,905 

39366,248 

Fixed assets, net 

1,713,133 

1,642351 

Other assets and other real estate 

3,997,423 

3,795,907 


TOTAL ASSETS 


IXABHIIIES AND PARTNERS 1 EQUITY 
UABILTITES 

Total deposits: 

(Customer's call, time, saving deposits and other deposits) 
Due to banks 
Other liabilities 


TOTAL LIABILITIES 


PARTNERS’ EQUITY 

Oapiial 

Statutory reserve 


76,659,711 


Tocal Partners’ Equity 


Total liabilities and Partners' Equity 


CONTRA ACCOUNTS 


STATEMENT OF INCOME 

Total operating income 

Less Cost of funds 


Income before operating expenses 
Total operating expenses 


58,004,080 

11.430321 

2,962,847 


72397,748 


6,000,000 

1,500371 

153,969 


7,654340 


£24,192,701 


55320,415 

10,792345 

2,674,615 


69387375 


6 , 000,000 

1372.120 

216 


7372336 


,711 


99,470352 


FOR THE YEAR ENDED 31 DECEMBER 1996 


OTHER INCOME (EXPENSES) 

(LossesVGains on investment securkfes 
Gains/Gosses) on disposal of fixed assets 
Income from trading securities 

Other mcome/(expenses) 

Hn natfa ns and charitable contributions 
Talrar 


TOTAL INCOME (EXPENSES) 


NET INCOME 


5320304 

2,432,835 


1.918388 


969,081 


(21,776) 
1366 
9,087 
30515 
(49,079) 
1287) 


(54,074) 


915,007 


5.077.589 

2,673,226 


1,696,994 


107,209 

(2,705) 

(41.236) 

(57345) 

(12304) 


C7.081) 


odo- nen tbi aaad b tbdr 
So 2 WWF project in Casa Rica b 
iwfiitUng wap of ftlfag a ate miIkm 
triaging Java jend «kn annul k. 
And hov 10 nane it vidni bdUoasg 


For a copy of oar Amaral Report 1996 : Contact! i&FapakJ&J, Hunger, Corporate FobSc Bdutoo*. 

nc NadoadCoamieKlal Bank, PA Boa 3555, Jeddah 21481, SnBAidAi, Id 966 ( 2 ) 6446644 Ra 966 (9 644646s 


If the aafenw « used wisely; they 
an be mtd fijtrwr. Help WWFpnm 
dm in rnnfaesn maud Ae wadd, by 
wring a the Me iu b nd ap Officer a the 

■ L.f 
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WWF 

World Wide Fund For Nature 

(UrMUBN 


to demutualise ahead of a 
flotation in three to five 
years time are dead. 

The conclusion of the auc- 
tion will throw a spotlight 
on other medium-sized life 
mutuals that analysts 
■ believe could make attrac- 
tive targets for the unsuc- 
cessful bidders. AMP has 
said if it fails to win Scottish 
Amicable, it will look to buy 
another as a platform for 
expansion in Europe. 


GWB hits 
Atlanta as 
first base 

By Clay Harris 

Gartland WhaUey and 
Barker, the Halifax-based 
industrial corporate devel- 
oper, has chosen the south- 
eastern US as the most fer- 
tile ground for its first inter- 
national expansion and 
appointed an expatriate 
Yorkshlresnan to lead it. 

GWB, an Aim-traded 'com- 
pany controlled by Mr Tony 
Gartland and several former 
colleagues at FE2, will 
announce today the selec- 
tion of Atlanta as headquar- 
ters for its US operation and 
mim Mr Bryan Clarke, aged 
48, as chief executive. 

Mr Clarke, president of 
DnrkOpp Adler America, a 
German-owned maker of 
industrial sewing equip- 
ment, has worked in the US 
since 1986. In the UK, GWB 
has bought small private 
manufacturing companies, 
expanded them by acquisi- 
tion and then floated them 
on the stock market before 
eventually selling out. 

GWB had previously 
announced its intention to 
repeat this formula in the 
US by creating up -to four 
regionally based “mirror 
image" companies. 

Mr Clarke said Atlanta 
had beaten but Chicago as 
the site for the first opera- 
tion. He said: “The competi- 
tion for this sort of invest- 
ment Is intense, bat it is Jess 
so in the south-east It's a 
good place for os to cot our . . 
teeth." 



RmExprtss 65® moved to damp speculation of a bid. 
following g- big rise at , Friday .ta the- restaurant group’s 



Bryan Clarke: to head 
group’s first US operation 


They have risen more than 40 per cent this month: 00 
Friday theyrO«nKa»timn J H)0pbeforase^ 
at 767ttp. • . - ‘ " I 

Mr David Page, chief executive, sakfc “We have the 
highest p/e in the sector. If you were cm the board of - 
another company you would probably be uked to resign 
if you suggested a bid at these levels. - 
"In rour-ahd-a-half years Tsihc* the 1993 flotation] 
nobody has ever approached us with an offer.". . 

Tim company said recent gains In the shares reflect the 
level of growth. PJs&Bxprasa plana an additional 30 res- 
taurants over the next 12 months -as wall as increasing 

♦Wvtli* wrfiim from its altering nutlets. 

On Friday the share* stood bp a prospective pfo of 44, 
based on forecasts by UBS. the house broker. 

• Peter John 

Virgin Cinemas at £13-5m 

Virgin Cinemas yesterday said its 36 multiplex sites, 
retained after the sale of 90~ traditional cinemas to the 
ABC chain in May, made operat ing profi ts of £i3.5m in 
1996, up from £7m* 

The result, its first foil year under the ownership of the 
Virgin group, came with the news that: capital investment 
wfll increase freon £U.7m feat year to £34J5m this year: 
the company pi”" 8 20 new within three years, 

Chas Taylor losses deepen 

Charles Taylor, the insurance services company which 
floated in October, announced increased foil year losses of 
£&£4ra for 1696 against £SLQ9m the previous year. 

The company was hit by exceptional charges of £7.3lm 
(£2. 66m) for restructuring; there was also a £i.82m 
(£ 2.06m) charge far exceptional remuneration.- Stripping 
these out, the company reported- undertying pre-tax prof- 
its of £3.8m (£2,Sm) which matched directors' expecta- 
tions. Turnover was 6 par cent ahead at £2Qm. 

Tyzack looks to; future 

Tyzack Precision, until December known aajSuroveln. has v 
"witnessed a fundamental improvement in structure and 
prospects" over the past six months, according to Sit . 
■ia winy McKinnon, its chairman - Both , changes stem from 
the sale of its surface treatment dhrfcdon to US Pilfer ft« 
ham. : ' 

Sir James said the sale of the division for an attractive 
price left the group with cash resources of £Um with 

which to pursue its acquisition programme. ■ 

There was a pre-tax loss of £612.000 th the half-year tc ; : 
January 91, compared with- a £211,000 profit. Sales . 
increased to £l8.7m (£17^mX 

Carclo in £25.6m acquisition 

Cardft Engineering Group, the specialist wire and techni ... 
cal plastics concern has acqixfred for £25.6m cash the '-' 

technical Tw nnlritngs division nfRIS Group. 

Cardo directors said they intended to add value ant 
generate further growth in the division through a focui. 
an margin i m provement and selective capital expenditure 
Net assets of the division were £12ikh as at December S' 

Speciality Shops slips 

Speciality Shops, the property company which concen 
trates on shopping centres, reported a-fall in 1996 pre-ta: 
profits from £907,000 to £786,000 as rental income wa; 
affected by property disposals fo 1995. 

Pemberstone jumps to £2m 

Pemberstone, the enlarged property group, lifted pre-ta: 
profits to £247m in 1966. against £373,000 for the prevlou 
18 months. Turnover reached £9.4m (£L36m), while casl 
generated from operating activities grew from £171,000 ti 
£4.7Sm. 

Pemberstone also announced that its offer for Romai 
Recoveries was unconditional, with the company and it 
concert parties now in control of 864 per cent of th 


Notice is hereby given thal a general meeting of shareholders of WRCM will be held in the 
Boardroom, 5th Floor, First National Baric. House, comer Fredman Drive and West Street, 
Sandown, Johannesburg at 09.00 (South African time) on Monday, 14 April 1997, for the 
purpose of considering and, if. deemed fit, passing with or without modification, the 
following ordinary resolution: 

ORDINARY RESOLUTION 

“Resolved that, subject to the approval by a 90% majority of the votes cast by West Rand 
Consolidated Mines Limited ("WRCM’) shareholders as are present or represented by 
proxy at the general meeting of WRCM convened to consider this ordinary resolution, the 
resolution passed by the board of directors of WRCM whereby WRCM wiH not take up Its 
pro rata entitlement of 19 947 071 shares in Kalahari Gokfrkige Mining Company Limited 
(Registration number 82/02818/06) fKalGokf), a major subsidiary of WRCM, as a 
consequence of KalGoW having issued a total of 27 585 780 new ordinary shares through 
a capital ra&r^f exercise, be :and it is hereby approved." ... 

An ordinary shareholder entitled to attend, speak and vote or abstain at the general 
meeting is entitled to appoint one or more proxies to attend; speak and vote or abstain In 
his stead. A proxy need not be a member of WRCM. 

Forms of proxy set out the relevant instructions for its completion for the use of ordinary 
shareholders who may wish to be represented at the genera! meeting. The completion of 
a proxy will not preclude an ordinary shareholder from attencflng and voting or abstaining 
at the general meeting in preference to such proxy. Forms of proxy are available from 
the office of the United Kingdom Secretaries, Viaduct Corporate Services Limited, 

19 Charterhouse Street, London EC1N 6QP. 

Duly completed forms of proxy must be received by the relevant transfer secretaries of 
WRCM by not later than 09.00 (South African time) on Thursday, 10 April 1997. 

A holder of a share warrant to bearer who desires to attend or be represented at the 
general meeting must comply with the ’Conditions governing share warrants' currently in 
force. Thereupon a proxy or an attendance form under which such share warrant holder 
may be represented at toe general meeting wffl be issued. 

20 March 1997 


i) Copies of WRCM and KalGoid circulars have been postedto registered shareholders 
today and are available for holders of WRGM.share warrants tobearerfrom the office 
of the United Kingdom Secretaries; 

^Copies of the audited results of WRCM for the year ended 31 December 1996 are 
rfoe to be Issued on 26 March 1997 and wHl be available from the office of United 
Kingdom Secretaries for holders of WRCM share warrants to bsarer after that date. 


WEST RAND CONSOLIDATED MINES LIMITED (‘WRCM’) 

(Incorporated in the Republic of South Africa) (Registration number 01/01978/06) 
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Notice of a general meeting of WRCM shareholders 
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Success starts with an attitude. A confidence 

that you can integrate ideas with knowledge to change 

forever the way business approaches a challenge. 

The greater the resources, tne greater the possibilities. 


CREDIT FIRST 
SUISSE BOSTON 


Issued by Credit Suisse First Boston (Europe) Limited: regulated by SFA. 
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Buenos Aires set to authorise Encotesa sale 


By Andrea Camp bell 
in Buenos Aires 

The privatisation of Argentina’s 
state-owned postal service. Enco- 
tesa. is expected to be authorised 
in the next few days by a decree 
by Mr Carlos Wwipm, the coun- 
try's president 

The decree envisages that the 
postal network is handed over to 
the highest bidder in September, 
said the president of Encotesa. Mr 
Antonio Puricelli. 

To assuage fears of the creation 
of a monopoly by private local 


mail providers, a last-minute 
“anti-monopoly'* clause had been 
included in the privatisation 
decree guaranteeing "competitive 
market conditions". Mr Puricelli 
said- However, the clause did not 
exclude local companies from bid- 
ding for the concession. 

According to the terms of the 
decree, the winning bidder will 
invest 525m a year in the com- 
pany for the first 10 years of a 
30-year concession. Bidding is 
expected to open at the end of 
March. 

From then on, approximately 1 


per cent of Encotesa sales will be 
reinvested in the company annu- 
ally. To date, the national postal 
services of Canada, France. Italy 
and Sweden have expressed inter- 
est in Encotesa, which registered 
sales of *4S7m in 19% and an esti- 
mated operating deficit of 523m. 
down fr o m (58m in 1995. 

To qualify for the concession, 
interested companies must handle 
a postal volume 50 per cent 
greater than Encotesa’s and be 50 
per cent more efficient Encotesa's 
productivity rate, which jumped 
38 per cent last year from 19%, 


now stands at 23,000 pieces of mail 
delivered for every one of its 
20,000 employees. 

In order not to limit the number 
of bidders, Mr Puricelli said, the 
government has dropped a condi- 
tion requiring buyers to be headed 
by a member of the Universal 
Postal Union. Instead, an UPU 
member can act as a technical 
consultant and guarantor to the 
w inning consortium. 

Postal rates, originally sched- 
uled to be cut by nearly half for 
cards and letters, will not be 
allowed to exceed current levels 


once the privatised Encotesa 
begins competing with some 300 
private postal companies operat- 
ing in' Argentina since the market 
was deregulated in 1993. 

The rates may come undo: a 
regular three-year review, how- 
ever. in an effort to see whether 
tariffs could be lowered. 

The government is pushing for 
Encotesa's privatisation before 
October Congressional elections 
in order to disarm political oppo- 
nents who have “prejudiced" the 
privatisation. Mr Puricelli said. 

The mail company’s privatisa- 


tion. w ah according to those who 
oppose it, favour the postal entre- 
preneur and sometime friend of 
President Menem. Mr Alfredo 
Yahrftn. the claimed by for- 
mer ' economy - minister . Mr 
Domingo CavaHoto be ax the cent* 
- tre of attempts to take over the 
country’s postal system. 

"The government is absolutely 
certain of the transparency of the 

procedure and we want to privat- 
ise before the elections, so nobody 
can come hack at os and say that 
we were trying to hide some- 
thing." said Puricelli. 


Philips to limit 
reliance on 
new products 


By Gordon Cramb 
in Ams te rdam 

Philips. Europe's largest 
consumer electronics group, 
is to limit the extent to 
which it stakes its future on 
product breakthroughs - 
aiming far predictability in 
growth rather than seeking 
rewards in expensive and 
risky innovations. 

Mr Cor Boonstra told his 
first annual meeting of 
shareholders since he took 
over as president of the 
Dutch company last October 
“Whenever I see Philips 
referred to as a gambling 
stock, I am filled with dis- 
may.” The shares were vola- 
tile, he acknowledged, and 
had underperformed over 
the past decade. 

The company - in earlier 
years inventor both of the 
compact disk and the failed 
V2000 video system - came 
close to bankruptcy in 1991 
but recovered to achieve 
record net profits of 
FI 2J52bn ($l.33bn) four years 
later before sliding back into 
a FI 590m loss last year. 

“We overestimated our 
growth potential geared up 
our organisation accord- 
ingly, and in thla way 
incurred excessive costs and 
failed to apply the brakes in 
time.” Mr Boonstra said. 

“Again and again we have 
proved vulnerable to market 
fluctuations, to the trade 


cycle, to success or lack of 
success with a particular 
product 

“We then put all our faith 
in a new invention, a new 
product, as if it is some 
magic wand that will solve 
all our problems with the 
market, the competition and 
price erosion. And if it fails 
to live up to its promise, we 
suffer a setback. 

“We are now seeking to 
break oat of this cycle of 
all-or-nothing offensives and 
the contrived optimism that 
acco mpanies them.” 

Philips, which has been 
closing or selling a swathe of 
underperforming units, 
would “not, for the time 
being, be embarking on any 
risky new ventures”, concen- 
trating instead on improving 
management and seeking 
growth in its remaining 
businesses. 

“This may not sound very 
spectacular, but that is the 
very point Pm making; we 
want more certainty, we 
wa nt 1b become more pre- 
dictable,” said Mr Boonstra, 
59. who joined the group in 
1994 from Sara Lee, the foods 
manufacturer. 

Shareholders at the 
Amsterdam meeting grilled 
btm far more than an hour 
on prospects - he reiterated 
that double-digit growth 
should be possible in future 
- and of his lack of overall 
strategy. This would come 



Cor Boonstra: wants Philips to become more predictable 


by early next year, Mr Boon- 
stra assured th em. 

Tributes came from the 
floor but not from the 
podium for Mr Jan Trmm er, 
his predecessor, to whom the 
new chief referred only 
obliquely. 

Last month Mr TImmer 


made an abrupt and unex- 
plained departure from the 
company's supervisory 
board, to which he bad been 
elevated on retiring from 
management. Under Mr 
Boonstra's cuts a number of 
projects from the TImmer 
era have been abandoned. 


Placer Dome gives up 
stake in Marcopper 


By Justin Marozzr in Marita 

Placer Dome, the Canadian 
mining company, has 
handed back its 3SJ) per cent 
stake in Marcopper. the Phil- 
ippine mining group 
involved in a serious spillage 
last year. 

The withdrawal closes a 
difficult chapter for the 
Canadian group in its 
involvement with Marcop- 
per. Last March, the Philip- 
pine company spilt 2m 
tonnes of waste from its cop- 
per mine in Marinduque 
island into the Boar river, 
triggering more than 2,000 
i-jaims totalling 19m pesos 
(S722JXX0 for lost income and 
damaged crops. 

Placer Dome wrote off its 


investment in Marcopper 
last year, taking a $4Sm 
charge against earnings. The 
transfer of shares will not 
result in any profit for the 
Canadian group. 

Mr John Willson, chair- 
man and chief executive of 
Placer Dome, said the group 
had been discussing with- 
drawal from the copper mine 
more than two years ago, fol- 
lowing its decision to con- 
centrate on gold mining. The 
company remains involved 
in the Philippine gold min- 
ing industry. 

The Canadian group said 
its decision to hand back its 
stake would not affect its 
mmwibrwprit to riwmfwg the 
river. It would continue to 
fund a government environ- 


mental fund dealing with the 
claims. Less than SO per cent 
of the waste remained to the 
river or on its banks. It said. 

The international trade 
association of the Fbfflpptoe 


mining industry is nagotia-' 
ting with, the department of 
environment {far a new fiscal 
regime to revive the stagnat- 
ing sector and pave tin way 
for new exploratory licenses 
for international groups. 

Karij wr thin month. fhnrign 

mining groups warned that 
the gtu mnnrimt proposal for 
an additional 15 per cant 
levy on profits might mate 
the country uncompetitive. 

The granting of explor- 
atory Beams has been put 
on hold since the Marcopper 
accident 


Pan Am World Airways to 
merge with Florida airline 


By Richard Tomkins 
in New York 

Pan American World 
Airways, the reincarnation 
of the US airline that went 
bankrupt in 1991, is embark- 
ing on a big ex pansi on by 
merging with the Florida- 
based Carnival Air lanes, a 
privately held airline that 
carries mainly leisure travel- 
lers. The deal revives a plan 
the two drew up last July, 
but which subsequently fell 
apart. 


Pan American began oper- 
ating as a new entity inde- 
pendent of the old Fan Am 
last September. It has been 
flying four Airbus A-300 air- 
craft, offering cut-price 
travel on a network of routes 

spanning New York. Los 
Angeles. Miami Chicago and 
San Juan in Puerto Rico. In 
contrast. Carnival Air lanes 
has a fleet of 27 aircraft, 
including nine A-SOOs, flying 
between south Florida, the 
north-east, California and 
the Caribbean. 


Camival Air Lines- is 
owned by Florida hUHonaire 
Mr Micky Arison, who said it 
had lost money after the 
crash of a YatoM Atrifnaa 
aircraft last year. The crash 
pat passenger* off airlines 
with little-known names. Mr 
Arison -Is s w a ppin g his Car- 
nival Ah* lines holding for a 
42 per cent stake to Pan Am, 
and will make a (30m capital 
investment to company. 
Separately, Fan Am ptans.to 
raise (30m with an issue of 
convertib le p re f erre d stock. 


Wharf 


earnings 

below 

forecasts 


By Loufa e iuoae 
to H«« Kona 

ULaMf: III illfn ^-1 

wuin jumsmsn nmJsoog 

Kong property -ted i nfra* 
structure uwtfflm t u kf tth 
appointed toe gariori; with a 
W per otto drop to net earn- 
ings to HX$i.74bn 
(OStSMm) to*t year from 
HKftS.ebn. stripping out 
1995 exceptional ttftsa* of 
HKSUatai. profljb Lroab ftu 
per cent to 

Cbre aauitoci were below 
forecasts, and a onmber of 
aadOti wM do o w i wto 
Opto expectations for this 
year. Tba blggae* ifijamimt- 
dMs came Jtam- lower' than' 
expected p rope rty sales, 
which totalled an estimated 
SESSOQm last year, and 
shaxptyhlghcE loeaea at the 
cobte TV arm. Wharf Cable 
boat aba te HKfotoflm before 
Merest expense*. \ 

Wharf ate suffered * 
blow tn its port interests. 
Modern Terminals Limited . 
{MTL), which was consoli- 
dated toto the group last 
May after Wharf tiffed its 
state* to SO* per cent, fast* 
Mg ODShaner, Etyiudal after 
toe Kbren xfafoptog group 
joined an affluent served by 
■ different Hang Kong port 

BymMfef-jted accounted 
for i* per omit: of mtl’i . 
tlnuugltjHxi, but organic 
growth Maw too total 
thraUghjrojfc decline mot* 
modestly; from teas . 

(20ft oqatatato&ttat the 
end of 1995 to fmmr ton 
tans at toe end of laat yeur. 

Mr Gonsaga ii^ todrett 
and chief «xfectftiye ■■of 
Wharf; said the nmnbers 
demonstrated Wl&rfssne- 
Ooaatn.gtrengthentogtta 









■■ t» *■ 
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Double-digit growth of 
that magnitude to 4a dul 
lengfag enviro nment expert- 
encott m nw « more tnan 
satisfactory,” he arid. " 
Bantings pe r sha re fen 25 
per cent to BKI1.23 last 
year. S tilpptag out excep- 
tional items, eerntugs rose 
23 per cent to BKtUS. A 
final, dividend of HKfO-84 is 
proposed, 3.7 per cent up on 
uas’a&Ktfc&L 
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THE WEEK AHEAD 




DIVIDEND & INTEREST PAYMENTS 


B TODAY 

Adelaide Bank FRN 1998 
$14.90 

AO Nippon Airways 6.35% Nts 
2000 Y635000.0 
Asian Dev Bank 1014% Ln 
2009 £256.25 

Birmingham Midshires Bldg 
Scty FRN 2005 £32666.78 
Boots 10%% Bd 2017 
£2531.25 

British Land 8%% 1st Mtg Dfa 
2035 4.4375D 
Commercial Loans on Inv 
Prop (No 1) Class A Comm 
Mtg Bckd FRN 2009 E123.75 
Do Class Ml £18831 
Do Class M2 £19330 
Do Class B £266.85 
Eksportfinans Sb FRN 2002 
$28.79 

Ford Credit Europe FRN 2001 
£ia46 

Furukawa Elec FRN Mar 1998 
Y1 7578.0 


Do Jun 1998 Y17578.0 
Glory 5.6% Bd 2000 
Yseoooao 

Greenalls 11%% Db 2014 
£5.75 

Do 7% Cv Sb Bd 2003 3JSp 
Guaranteed O'seas Loan Fm 
(No 1) Sec FRN 2007 
£2784.53 

Int Bank for Rec & Dev 9%% 
Ln 2010 £4.75 

Leu mi Int Irrvs Gtd FRN 1997 
$309.65 

Midland Bank Und Prim Cap 
FRN (Sep 1985) $308.49 
Mountview Estates 12p 
NSK23% Bd 1998 
Y280000.0, Do 3.1% Bd 1998 
Y31 0000.0 
Ramsdens (Harry) 4p 
SGW Fin Gtd FRN 1998 
E1&67 

Severn Trent 11%% Bd 2001 
£581.25 

Sid law 7%% Un Ln 2003/08 
£3.75 

Spain 11%% Ln 2010 £293.75 


NPK Vintage Limited 

Covered Warranty 
to pwckwtc shares of Gomroon track of 

Katakura Chikkarin Company limited. 


taued with 


U.S- $47,750,000 

4W per cent. Seemed Notes due 1999 


NOTICE B HERESY GIVEN 

"“W at the mcctLnc of (be Soaid 
fcfetuw* 1W7 to ipfat diaiea of amm wudt af the 
wnol br the duwli n klw apaeadns an the regban of 
Company » at the ckneof such regbitr on 3kc March, IM7 (Japan tfcne) it the 
to one ShnvheM by them, ptovkied, however, 


tare of UK Sham to our Share held by them, provided, however, that the 
facritawofa lull Share ooc u r rto p upon mchwodtipUrihalllanoidoa a whole mi 
the proctefe of the wle shall be dammed to the AonhoUen tntukd tfaerero In 
propottiun do tbdr 


I Covered 


rasper Stare 
Y776J0 per Sure 
hr April, l«7 U^»a wnc) 


Effective dro; of rite 


NPK YlnUfr Un 
Ugfcmd House 
South CU. Street 


Hth Match. IW7 


NPK Vino** Linked 


Morgan Guaranty Trust 
Company of New York 

PTE 15,000,000,000 
Floatingrate notes 
due March 1998 

The rote of interest for the 
period 24 March 1997 to 
23 September 1997 has Oec/i 
set at 6. 1975% per annum. 
Interest payable value 
23 September 1997 will 
amount to FTE3J07J4 per 
PTE 100, 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


ADELAIDE BANK LTD 

US$150,000,000 
Floating Rate Notes doe 1 998 

For the three mamba bam 24d> 
March W$7 to 23rd Jaw 1997 
Inclusive the Nous will c a r r y 
rn inietesr die of 5.94063% per 

annum. 

The ouercH amount payable per 
US*«yX» wfll be USSisidB on 
24 th Jaw 1997. 

ACaNTtANK 
BARQAX5 BANK PIC 
BGSSDETOSnOWSBWlCBS 

i angel coinrr 

THJOCMOfCTONSTRHT 
LONDON EC2B7HT 


barclays 


Standard Chartered Und Prim 

Cap FRN £82.45 

Toda Dual Basis Nts 1998 

Y300000Q.0 

Treasury 2%% IL 2001 

£2.4336 

Woolwich Bldg Scty FRN 
1999 £164.0 

B TOMORROW 

ABF Invs 5%% Un Ln 1987/ 
2002 1.375p 

Do m% Un Ln 1987/2002 
1.875p 

BG Bank Sb FRN 2000 
$3495.09 

British Land 8%% Bd 2023 
£443.75 

Cable & Wireless Int Fin 8%% 
Gtd Bd 2019 £862.50 
Chartwood Alliance 7Vj% Un 
Ln 1.875p 

Dawa Und Gtd Sb FRN 
Y1 438082.0 

East Midlands Bee 12% Bd 
2016 £1200.0 

Fleming Worldwide Inc Inv Tst 
IP 

Do Units Ip 

Fuji Bank Int Fin Perp Sb FRN 
Y1 43808.0, Do Und Sb Gtd 
Var Rate Nts Y20854.0 
HIH Cap 7Vfe% Cv Cap Bd 
2006 £187.50 
Hyder 1(Hi% Bd 2002 
£537.50 

Japan Airport Terminal 6.4% 
Bd 1999 YB40000.0 
Kvaemer 8% Un Ln 1994/99 
£4.0 

Do 9Vz% Un Ln 2000/05 
£4.75 

MTBC Fin (Aruba) Gtd Sb 
FRN 20Q2 $3230.35 
Manchester 3% Rd £0.75 
Marston Thompson & 
Ewershed 1014% Db 2012 
£5.125 

Metro! poJitan Water Board 
Chelsea Water 2«% Db 1897 
£1.375 

New Zealand 11%% 2014 


£287.50 

Northern Elec 12.661% Bd 
1999 £633.05 
Northern Rock BkJg Scty 
10%% Sb Bd 2018 £103750 
Rai [track 9%% Bd 2006 
£88.97 

Do 9%% Bd 2016 £93.84 
Royal Insurance 9%% Sb Bd 
2003 £96^5 

Sabre Int (No 2) Ser P Var 
Rate Nts 1998 Y1 7 837.0 
Svensk Exportkredit 8% Nts 
2003 £800.0 

Tendrlng Hundred Water 4%% 
Rd Db £2.25 

Tirikyu Land 5.3% Bd 1998 
Y53Q000.0 

Treasury 8% 2009 £4.0 
Wynnstay Prop 8Vi% Cv Ln 
1M2/97 £4.007 
Yorkshire Elec 15.8p 

B WEDNESDAY MARCH 26 
BG 10%% Bd 2001 £10a75 
British Land 6% Sb Irrd Cv 
Bd £30.0 

British Telecom 8%% Bd 
2020 £86.25 

Daily Mail & Gen Tst 5%% 
Excn Bd 2003 £28.75 
Exchequer 12%% 1999 
£6.125 

Finland 9%% Nts 1997 £97.50 
Finsbury Undrwrting Inv Tst 
0.8p 

isotan 6.4% Nts 1997 
Y640000.0 

Ishlhara Sangyo Kalsha 5.35% 
Bd 1998 Y535000.0 
Do 5.7% Bd 2003 Y570000.0 
Ivory & Skne Optm Inc Tst 5p 
Kajima 6.35% Bd 1997 
Y635000.0 
Lawrence 1.65p 
Marubeni America Var Rate 
Nts 1997 Y5000000.0 
National Grid 7%% Bd 1998 
£73750 

National Power 10%% Bd 
2001 £1062-50 

NT & T 6%% Nts 1997 $68.75 


North British 
8%% Gtd Sec 201 
£45125 
Oxford Instruments 2.1p 
Poweraen 8%% Bd 2003 


Assoc Do Cm Rd Pf 87.48c 


Salvesen 

Treasury 13%% 2004/08 
£6.75 

Vaux 9%% Db 2015 £45375 
Do 10%% Db 2019 £5.375 
Do 11%% Db 2010 £5-875 


fl THURSDAY MARCH 27 
Abbey National First Cap Sb 
Gtd FRN 2002 $27.81 
Do Sb Cflrd FRN 2004 
C$31.61 

Acres (No 1) Class A Comm 
Mtg Bckd FRN 2005 £61.79 
Do Class Ml £176.38 
Do Class M2 £185.92 
Do (No 2) Class A Mtg Bckd 
FRN 2007 E154JJ7 
Do Class Ml £165.66 
Do Class M2 £175.19 
Anglo Fin No 1 Mezz Sec FRN 
2001 £1057.96 
Do No 2 Snr FRN 2004 
£76.13 

Do Mezz Sec FRN 2004 
£1395.96 

Barings Gtd FRN 2001 $14.42 
Bass 10%% Db 2016 £5.1875 
Do 4%% Un Ln 1992/97 
£2.25 

Britannia Bldg Scty FRN 1997 
£158.76 

British Airways Cap 9%% Cv 
Cap Bd 2005 4.861 644p 
British Assets Tst 4%% Pf 
1.575p 

Do 5% A Pf 1 -75p 
Cable & Wireless int Fin 
10%% Gtd Bd 2002 £1037.50 
Cheshire Bldg Scty FTtg Rate 
Perm Int Bra_£41.04 
Compass 5l85p 
Compco 0-5p 
Concurrent Tech A Non-Rd 
Cm Pf 49^8p 
Do B 49.86p 


,49p 

Do Cm Cv Rd Pf 87.49p 
Conrad Ritblat 1^8p 
Courtaulds 7%% Un Ln 2000/ 
05 £3.875 

Craegmoor Ffn Class A Sec 
FRN20O8E1848.il 
Do Class B £190126 
Do Class C £2047.43 
DaiwB O'seas Fin Gtd Bed/ 
FRN 2002 $9250.0 
InvTstOJSp 
fish & Scottish Investors 



0.010938p 
Do 3%% Cm Ft £1^75 
Eve 1.5p 
Ewart 0.7p 
Filofax '1J5p 
Fin Rcvbis for Sec 
Transactions Mezz ' 
Asset-Bckd FRN 2010 
£1937.93, Do Snr Asset-Bckd 
FRN 2010 £806.62 
Reming O'seas Inv Tst l^p 
F & C Inc Growth Inv Tst 0.8p 
Fufrta FRN 1997 Y23 1282.0 
GEC328p 
GUS5^p 

Gartmore Micro Index Tst Ip 
Gtetmore Shared Equity Tst - 
Geared Inc 2.475p- 
Gencor R0.085 
GrosvenorJrms 3.025p 
Hafifax Bldg Scty Sb Var Rate 
Nts £170.14 
Heath (Samuel) 3p 
Hewetson 0.85p * 

Homer Rn (No 3) Class A2 
Mtg Bckd FRN 2036 £148.25 
Do Class A3 £161.91 
Do Mezz £175.46 
Housing Rn 5% Db 2027 
£2.50, Do 7% Db 2009 £3.50, 
Do 7% Db 2009 (Ser 2} £3-50 
Indian Rlwy Fin FRN 2003 
$341.17 

Investors Capital Tst 7%% Db 
1992/97 £3£25 
Irish Conti IR3.6p 
Ivory & Si me : 

Stppd Rate Cv Un'Ln 


£2.75 

Jupiter Geared Cap & Inc Tst 
1999 1.6p 

LloydftTSB Perp FRN £187.89 
London Cremation 10% Cm - 
Pf 3J»p 

Mansfield Brewery 11%% Db 
2010 £5.75 

Marubeni Int Fin 6.4% Ser C 
8d 1998 Y640000a0 
McKay Sec 2J3p 
Mersey Docks & Hartaour - 
6%% Rd Db 1996/99 £3-375 
-Nat West Smaller Co's Inv Tst 
1.125p 

NHL f3) Ctass A2 Dfd Int Mtg • 
Bckd FRN 2036 £132.61 
Do Mezz £175.46 
Northern Foods 3^3 
Northern Ireland Bee 5-5p 
Parma Food Jnr Asset-Bckd .• 
FRN 2000 L1911111J) 

Do Snr Asset-Bckd FRN 2000 
$1401.61 
Primadooa 2-5p 

Gtd FRN Oct 1997 
wl3 

Residential Prop Sec No 3 
Class A2 Mtg Bckd FRN 2025 
£1422.62 

Do Class B £1907.11 
Rights & Issues Inv Tst 0.65p 
Do/nc.9.5p - - r 

FtoyaJ Bank of Canada Fftg 
Rate Db 2005 $40.78 
Schroder Spin Fd 2j2p . : 
Scottish Life Assurance 7%% ' 
Un Ln 1997/2002 £3^625 
Shires Inc 1 1 % Cv Un Ln 
2003/04 £550’ 

Shires Smaller Co's 2.025p 
Somerfiekl 3.4p 
Southern Bee 10%% Bd20Q2 
E1025J) 

Stars i Class A FHg Rate Mtg 
Sec 2029 £96^1' 

THFC (Indexed) 5.65% IL 
2020 £3,2204 

TMC Mtg Sec No 1 Mtg Bckd 
FRN 2014 £12.65 
Thames Asset Global Sec No 
1 Class A1 Asset-Bckd FRN 


2037 £126924 - - 
Tokal Bank Nederland FM/ 
FRN 2002. $9000.0 
Treasury 8% 2013 £4 JO 
Updown Inv 18p 
Wefis Fargo Sb FRN 2000 
$4125 

Westland 12%% Db 2008 
£6.1875 * 

WBWnscin & FfiddeB 5% Cm Pf 

2^p 

WooMch Bldg Scty FRN 
1997 £158.67 • 

Yasuda Tst Asia Pacific Gtd 
Aintsd Cap FRN 2004 
$1472.66 

■ FRIDAY MARCH 28 

' GALA 12p ’ ■■ ■ 

Dawson 28p 

■ Finsbusy Growth Trt 5% Pf 
2^P 

Formosa Fd TWS50.0 
Do Unite TW$50002 
Do 1DR TW$50(X3.0 
London Bee 8% Bd 2003 
£802 

Mazda Motor 4.05% Bd 2002 
Y405000.0 
NationsBank' $023 
Nationwide Bldg Sdy 11%% 

Nte -1997 2562^0 , 
Throgmorton Tfirt1.4p 
Tops Estates U705p . 

to SATURDAY MARCH 29 
Nottingham Water Arms 
(£3J50) £1.75 
Do (£125) £0.675 

■ SUNDAY MARCH 30 

Treasury 15%% Ln 1998 
£7.75 ' 

treasury 7%% 1998 £3.625 








UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

JKX 03 & Gas, 32, St Mary 
at Hill, EC., 10.00 
St David’s Inv Tst, Queens 
Chamber, 2, North Street, 
Newport, 12.15 
Temple Bar Inv Tst, 18, St 
Mary at HHI. EG- 11.00 
BOARD MEETINGS: 

Finals: 

Amey 

Blue Circle 

Brammer 

Capital & Regional 

Properties 

D a tro nte ch 

SC 

Rred Earth 
Forth Ports 
Global 
How 

Inchcape 
Jacobs 
Kmgspan 
Mansfield (John) 

Morgan Crticfole 

Newport 

Omnicaro 

PPL Therapeutics 
Ptasmec 
Scnittons 
Seafield Res 
Serif 


Severfirid-Reeve 
Sharpe & Fisher 
Sherwood 
T & S Stores 
Transtec 
Travis Perkins 
Ulster TV 
VC1 

Waterford Wedgwood 
Interims: 

GR 

Northern Leisure 
Prolific Income 

■ TOMORROW 

COMPANY M STINGS: 

Allied TexSe, Forte 
Posthouse Hotel, Clifton, 
Brighouse, W. Yorks., 12.00 
Burlington, Honourable 
Artillery Co., Armoury House, 
City Road, E.C., 11.30 
Continental Assets Tst; 1. 
Charlotte Square, Edinburgh. 
1Z30 

Eurocamp, Bridge Hotel, 
Prastbury,- Cheshire. 2.30 
Gardner, Coopers ft Lybrand, 
Mlnshull Street, Manchester, 
1030 

Hanson, Royal Lancaster 
Hotel, Lancaster Terrace, W., 
11.00 

London Rn & Inv, 

Honourable Artillery Co., 
Armoury House, City Road, 
E.G., 12.00 

Nightfrelgftt, Tranmere 
Rovers FC. Prenton Park, 


Wlrrall, 12.00 

Seacon, 38, West Ferry Road, 
E, 12.00 

BOARD M STINGS: 

Finals: 

Arcolectric 
Baird (Wm) 

Booker 

Bostrom 

Capitol Incte 
Cattles 

Crean (James) 

FBD 

Reming Mercantile 
Hamleys 
Hcxlder Headline 
Holders Tech 
Hunting 
Kingsbury 

London ft Manchester 
London Sec 
MacfaHane 
McAlpine (A) 

Meristam 
New Ireland 
P&O 

Software 


Rutland Tst 
SK3 
SchoB 
Scotia 

Singer ft RtecHander 
Sun Lite ft Provincial 
Taylor Woodrow 
Tudor 
Vero 

Whatman . 

interims: 


Allied London 
BumStewvtl 
Frogmore Estates 
KJer 
Lendu 

Scottish Metrotpotitan Prop 

■ WEDNESDAY MARCH 26 
COMPANY M STINGS: 
Buflough, Project Office 
Furniture, 26, Euston Road, 
N.W., 10.00 

Cj^l, Portland Place, W., 

Concurrent Technologies, 4, 
Gilbert! Court, Newcomen 
Way, Colchester, 4.30 
Domnfok Hunter, Mint House, 
77, Mareelt Street, E., 10JK) 
First Choice HoEdays, 
F&rmws & Fletchers Hall, 3, 
Cloth Street E.C., 10.30 
Hanover Int; 100, Liverpool 
Street E.C., 11.00 
Lonrho, Paragon Hotel, 47, 
UWe Road, S.W., 11.00 
Scottish American Inv, 45. 
Chariotte Square. EdJnburgh. 
12.00 . 
Updown inv, 12, Tokanhouse 
Yard, E.C., 11.45 

Visual Action, Adelaide 

House. London Bridge, E.C., 

BOARD MBERNGS: 

Finals: 

Avonslde 


Black (Aft Q 
Brake. Bros 
Bridon 

British Fittings 
Caradon - 
CHntan Cards 
Croda . 

Dawsorigroup 
Fulmer 
Garton Eng 
Heatthcall 
Johnston Grp 
Maiden . 

Next 

Nichols (JNHVimtO) 

Qulcka - 
Ruberold . : 

Russell (A) 

Swan HU 
TLS 

UK Safety 
Unicom 

Wolstwiholme Rbik 
Interims: 

Barratt Devs 
City Tectmology 
Dominion Energy 
Gleeson (MJ) 

McKechrrie 4 
Provend • - 

Thorpe (FW) 

to THURSDAY MARCH 27 
COMPANY MEETINGS: 
Baring TTfoune Inv Tst, 155, 
Blshopsgate, EC. ,12.00. 
Greet if ilar lnv,3, Finsbuiy 
Avenue, E<1, 2.1 5 • 
Kletnwoit Chartor Env Tst 

i : . 


10, Fenchixdi Street. EC., 
12^0’. 

Rushrtrwra Wynnes 4-5, 
Harmffl, Growtay Road. 
Leighton Buzzard, 11 .00 
Throgmort on Tst, IK, 
Behopagate. EC. , 12JX) 



"fliraK 


Finals: 

Brodtfrank ... 
Hepworth : 

MTL bistnimnits 
MeHek - 
Norcor. ' 

Rediand - 
Slough Estates . - 
Interims; ' 

F & C US Smaller Co's 
Gardiner • • ■ 
TrafTord Park Estates 


Company meetings am annual 
meetings uniass 
offierwfeBsfatetfc- 
Please note: Reportsand 
«Kountoare not nonnafiy 
avatoble untfi apfxoxbwnly' 
sbe weeks after the board 
meeting to approve the ' 
preliminary results. - 
This list J3 not neceasarfly 
Comprehensive sfinca 
companies are no I 
obliged to notify the ? 
Exchange erf Imminent 

anooucemeRts. , 


IK Ms 
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COMPANIES AND FINANCE 


By Paul Betts In Milan 

Parmalat, the Italian dairy 
products group, has stepped up its 
aggressive - International expansion 
strategy 'with the C$290m 
(USS2lO-2m) acquisition of Beatrice 
Foods of Canada 

Under the deal, announced in 
Milan late on Friday, the Italian 
company will purchase a 75.1 per 
cent controlling stake worth 
C$230m in the Canadian group. 
Citicorp, the New York bank which 
has been advising Parmalat, will 
acquire: the remaining 24.9 per 
cent. ••• • 


to acquire Beatrice Foods 


Parmalat is acquiring control 
from three investment funds - 
Credit Suisse First Boston, Kermet 
Zurich and Cerberus. Citicorp said 
its participation in the acquisition 
was a financial operation. The 
bank is eventually expected to dis- 
pose of its stake, probably by float- 
ing its shares on the mark**- 

Apart from boosting Parmalat’s 
already extensive international 
activities. - the deal mgrirc a new 
chapter in the checkered history of 
Beatrice F oods in the last decade. 

In 1986, KKR, the group led by 
Mr Henry Kravis, the Wall Street 
corporate raider, launched a $6J2bn 


. lever aged buy-out of the company. 
KKR sold off many of the compo- 
nent parts of Beatrice Foods, 
including the Avis rent-a-car busi- 
ness. 

After the asset-stripping, Bea- 
trice Foods was left with only Its 
food business, which KKR sold in 
1990. The following year Beatrice 
was the target of another leveraged 
buy-out orchestrated by Merrill 
Lynch, the US investment bank. It 
then underwent a series of 
restructuring and recapitalisation 
programmes, the latest only last 
year. 

Parmalat has been expanding 


through acquisitions In Latin 
America and eastern Europe, and 
in the US with its purchase four 
years ago of Atlanta Dairies. How- 
ever, Mr Calisto Tanzj, Parmalat's 
chairman, said the Beatrice Foods 
acquisition was one of the most 
significant the Italian company- 
had undertaken. 

Parmalat, which also reported a 
27 per cent rise in 1996 sales to 
L5.465bn (S3-24bn>, said sales this 
year would total more than 
L7^00bn with the Beatrice Foods 
acquisition. The company’s gross 
operating margin rose 22 per cent 
to LG30bn in 1996. while its net 


operating margin climbed 27 per 

cent to L470bn. Cash-flow 
increased 16 per cent to L370bn. 

Beatrice Foods, which has 20 
plants in Canada and three in the 
US, had sales of C$821m last year. 
After its latest restructuring, it 
made an operating profit of around 
C$50m last year before debt inter- 
est charges. 

Mr TajozJ also said the Italian 
football team Parma, which be con- 
trols, was considering a listing on 
the London stock market along 
with a number of other Italian foot- 
ball clubs. Parma Is currently sec- 
ond in the Italian first division. 


CSFB moves 

into hi-tech 
financing 


BHP reports 
69% advance 


By Nikki Tait in Sydney 

Stronger oil prices and rising 
copper production helped 
Broken Hill Proprietary, the 
Australian resources group, 
to report third-quarter eara- 
■ mgs, to. end-February. up 
69:5 per cent at AS378m 
(US$297m) after tax. 

However, the nine-month 
total, - including abnormal 
was. up only S3 per 
cent over the same period of 
19954& at AJl.lTbn. Exclu- 
ding abnormals, the nine- 
month profit was A$l.06bn, a 
2.6 per cent rise. 

Analysts were expecting a 
si gnifican t recovery in the 
third-quarter figures, with 
estimates of about A$350nx, 
so the result caused little 
excitement. BHP shares, 
which bad been trading at 
around: A$17.33 - before the 
announcement, ended Friday 
Just three cents higher, at 
AIIU&- 

The strongest third-quar- 
ter performance came from 
BHP’s petroleum division, 
which doubled profits to 


INTERNATIONAL NEWS DIGEST 

Venezuelan media 
group expands . 

Venezuela’s Gtsnferok Group, the media and Consumer 
products agglomerate, is to take over. Argentina’s 
Imagen Satelital, South America's largest subscriber 
television company, accelerating its expansion into Latin 
America. Cisneros will acquire Imagen Satelital for “an 
amount in excess of JlOOm”. a source said, adding that 
there were more acquisitions of North and South 
American media companies in the pipeline. 

The deal would give Cisneros a foothold in the region’s 
most developed cable TV market and increase its control 
of TV progra mmin g material. Imagen Satelital, whose 
principal shareholder is Mr Alberto Gonzalez, has more 
than 9m customers. Argentina has a 45 per cent cable TV 
market penetration, the highest in Latin America along 
with Mexico. The Cisneros Group is to pay cash but is in 
talks with international investment banks to r efinan ce 
the acquisition later. Raymond Cotitt, Caracas 

AEX shares priced today 

Shares in Amsterdam Exchanges are being priced today, 
placing a value on a stock market itself rather than on its 
listed companies. AEX. owner of the 25-share index of the 
same name and operator of the Dutch trading floors for 
equities, bonds, options and futures, is selling half its 
equity to institutional investors and those quoted on. its 
boards, after becoming a limited company in January. 

Difficulties in assessing the worth of the issue were 
highlighted last week when ABN- Amro Rothschild, 
co-ordinator of the offer, roughly doubled the indicative 
price range. The new level implies a maximum value for 
AEX of FI 320m while on the original basis it 

could have carried a tag of just FI 140m. The increase in 
the asking price followed dissatisfaction from member 
companies in the associations which previously controlled 
the Dutch markets. Cordon Crumb, Amsterdam 

French groups finalise merger 

Suez and Lyonnaise des Eaux are finalising proposals for 
a merger of-the two French groups which are due to be 
presented to their respective board meeti n gs at the start 
of next week. -The operation would end Suez's history as a 
diversified hniriing company and lead to the creation of a 
single group focused on utilities. 

Individuals close to the negotiations said the deal was 
Ear from certain, with disagreements over the terms of the 
merger would take place and concern over the reaction of 
leading investors. The project is expected to be discussed 
at Suez m April 1 and at Lyonnaise des Eaux an April 2. 
ahead of publication of their results. Andrew Jack, Pans 

Bre-X Minerals shares fall 

Shares in Bre-X Minerals, the Canadian company which 
efaimq tg have discovered the world’s largest gold deposit 
in the Indonesian jungle, plunged to a 52-week low on 
Friday alter doubts were raised about the size of 
exploitable reserves. Bre-X shares fell C$235 to C$1530 
following an Indonesian newspaper report that the 
Busang deposit on the island of Borneo contained less 
Uum the estimated Tim ounces of gold. 

Last Wednesday, Bre-X's chief geologist, Mr Michael de 
Guzman, disappeared during a helicopter flight to 
Busang. Police said he had opened the door and jumped, 
after leaving a suicide note. After the week’s double blow 
to Bre-x, Mr Rick Cohen, analyst with Toronto brokerage 
GoepelShields, told Reuters: “I've concluded . 

Person who could ever make a movie out of this is Anrea 
Hitchcock. It’s become so bizarre that people have lost 
any tolerance for staying in [the shares]. Ctay ttams 

UK side boosts Aegon 

Aegon, the Dutch insurer, announcednet profits for JS96 
had risen 1&5 per cent to FI l-57bn (5829m), with its UK 
operation, Scottish Equitable. performing particular^ 
well. Aegon, which derives nearly 80 per cent ofitsproflts 
life, insurance, reported net earnings per snare” 

** *33, up lSJTper cent in terms of autonomous 
«d proposed a dividend of Fl 2.79. Despite a efiest 
of roughly Fl lbn, Mr Kees Storm, chairman, said ms 
company would focus on boosting autonomous Mgowtn 
on operations in the Netherlands, the 
Hungsr^ma Spain. amimCnmb 



; Ma rket v aluer : US526.7bn Main listing: Australia 


A$246m, on revenues of 
A$l.l6bn, compared with 
1 A$1.07bn. 

The group attributed the 
result to hi gher all prices. 
The average realised price 
stood at A53L36 a barrel in 
the third quarter, up from 
A526.30 in the same period g 
year earlier. There was also 
a ASlSm contribution from 
the sale of US assets and a 
lower tax charge. However, 
BHP also noted that oil 
prices had peaked in Janu- 
ary and had since declined. 

The copper unit - which 
now takes in the Magma 
business in the US - posted 
third-quarter profits of 
A$145m. up 64K per cent on 
last year, on revenues of 
A$971m. The division bene- 
fited from higher production 
and lower unit costs at the 
Escondida project in Chile 
and at Papua New Guinea’s 
Ok Tedi mine. It also 
enjoyed higher realised cop- 
per prices. 

The group warned that 
results from its North Amer- 
ican and metals divisions 



Amazon.com 
set for IPO 


TT*tiqU*l«r. *"nta« iwi9« 


remained “unsatisfactory”. 
It said cost-cutting moves 
were “in place”, but that 
modifying the development 
programme at the giant San 
Manuel complex in Arizona 
would take “some months”. 

On the miTwraiB side, prof- 
its were flat at AJIOSm. with 
higher costs in the coal and 
iron ore operations. Reve- 


nues were A$L23bn. against 
A$L19biL 

The steel division saw 
profits of A$72m, compared 
with A$44m, on revenues of 
A$L87bn 

Earnings per share in the 
quarter were up 65.9 per cent 
to 22.9 cents. The nine- 
month total increased 4-1 per 
cent to 71.4 cents. 


By Lisa Bransten 
in New York 

Amazon.com, the Internet 
bookseller, is expected to 
register this week to sell its 
shares to the public in what 
would be the first big stock- 
market test of an Internet 
retailer. 

Although a few other 
Internet retailers have filed 
to offer shares, none has the 
profile of Amazon, which 
bills itself as the world's 
largest bookstore. 

Internet retailing remains 
small but Amazon is consid- 
ered one of its pioneers. Ana- 
lysts at Forrester Research 
estimate that electronic 
retailing generated about 
$536m in revenues last year 
and that annual revenues 
could grow to $7bn by 2000. 

Mr William Bluestein, 
group director of new media 
research at Forrester, says 
Amazon has revenues of 
515m to $20m. Hie company 
reportedly turns a profit, 
which remains rare among 
pure Internet companies. 


The company offers 2.5m 
titles even though it keeps a 
stock of only several hun- 
dred thousand best sellers. 
“If it’s in print, it’s in stock," 
Amazon claims on its web- 
site. 

Amazon was founded in 
Seattle in 1995 by Mr Jeffrey 
Bezos, a former Wall Street 
investment banker, and 
quickly built a reputation as 
one of the smartest users of 
Internet technology. 

Any offering is likely to 
generate interest because of 
Amazon’s name recognition, 
but the IPO comes at a diffi- 
cult time, as technology 
shares have been hit hard by 
recent stock market turbu- 
lence. The Pacific Stock 
Exchange technology index 
is almost 1 per cent below 
the high it reached in mid- 
February. 

The company also faces 
competition. Barnes & 
Noble, the biggest US book 
retailer. last week 
announced plans to offer 
books through America 
Online. 


By Lisa Bransten 
in New York 

Credit S uiss e First Boston 
entered the lucrative world 
of high technology financing 
on Friday by taking a 25 per 
cent stake in Volpe Brown 
Whelan, a specialised San 
Francisco investment bank. 

Through the deal CSFB. 
which is part of Switzer- 
land's Credit Suisse, joins 
Union Bank of Switzerland 
and Germany's Deutsche 
Morgan Grenfell in the 
scramble to capture a share 
of one of the fastest-growing 
sectors In corporate finance 
and advisory services. Its 
investment was just over 
$25 m. 

Until the mid-1990s, bank- 
ing for small, rapidly devel- 
oping high-tech and health- 
care companies - a large 
number of which are based 
in Silicon Valley - was the 
province of local specialist 
investment banks such as 
Montgomery Securities. 
Robertson Stephens, and 
Hambrecht & Quist Volpe, 
which until Friday was 
known as Volpe Welty, is a 
smaller competitor in that 
market. 

As technology companies 
have become more impor- 
tant in the securities indus- 
try. larger firms from both 
the US and Europe have 
joined the battle to finance 

them 

Last year, technology com- 
panies accounted for almost 
a third of initial public offer- 
ings and 22 per cent of 
merger and acquisition 
activity, according to Securi- 
ties Data, which tracks the 
securities industry. 


In forming an alliance 
with a San Francisco com- 
pany rather than hiring local 
talent. CSFB took a different 
approach from DMG and 
UBS. 

UBS began assembling a 
technology group in Calif- 
ornia largely by raiding tal- 
ent from other specialist 
banks in the region, while 
DMG staged one of the big- 
gest assaults on the field last 
April, when it hired Mr 
Frank Quattrone and two 
other key figures from Mor- 
gan Stanley’s high-tech 
banking group. 

The new team appears to 
be helping DMG make 
inroads. Last year DMG 
ranked 21st in high-tech 
MSiA work, but has reached 
tenth place this year. 

Mr Quattrone said there 
has been an increase in com- 
petition as large US and 
European banks have 
“decided this looks like a big 
market [they] can't afford to 
miss". 

Mr Stephen Hester, chief 
financial officer of CSFB, 
said the acquisition does not 
alter plans to build its busi- 
ness in growth companies 
internally. There are no 
plans to take a larger stake 
in the company, “but neither 
of us has ruled it out”, he 
said. 

Mr Tom Volpe, president 
and chief executive of Volpe, 
said the deal was important 
because the company's 
clients needed products, 
such as high yield and con- 
vertible debt, that Volpe did 
not yet offer. 

The deal will also give Vol- 
pe 's smaller clients access to 
potential partners in Europe. 


The LVMH Group's net income 
from current operations 
(before goodwill amortization 
and unusual items) totaled 
FRF 4,457 million in 1996, a 
6% increase over the prior year. 

Consolidated net sales totaled 
FRF 31,142 million in 1996, 
a 5 % increase over the 1 995 
level. On a constant currency 
basis, sales would have risen 
by 6%. 


rtOfiT&CBANDON 


VenreQicqwtPWswSn 


POMMERY 


Hamessy 

LonifT^iiUun 


CELINE 


LOEWS 


ChrivtSu Biw 


Gubuain 


KENZO 


CHRISTIAN 

LACROIX 


GIVENCHY 


LVMH 

MOET HENNESSY. LOUIS VUITTON 

1996 NET INCOME FROM CURRENT OPERATIONS UP 6% 

Key 1996 developments were : 

- The economic environment remained confronted, with sluggish growth in western Europe, sustained growth in tin* 
US and UK. and a moderate pickup combined with deflationary trends in Japan. 

- LVMH recorded n sharp pickup in sales in the second half of the year, with particularly impressive 13% growth in die month 
of December alone. 

- All of the Croup's segments conducted highly successful new product launches, despite intensifying competition. 

- Financial expenses were down sharply, cliiefiy reflecting the lower cost of servicing debt. 

- LVMH pursued its strategic development in luxury goods activities with the acquisitions of a 61.23% stake in DFS. 
the worlds leading distributor of luxury products, and of Celine and Loewe S.A. 

- Consolidated net income after unusual items totaled FRF 3.683 million in 199b. as against FRF 4.0-17 million in the prior year. 
Negative unusual items of FRF bI5 million primarily reflect the impact on consolidation of the sale of part of LVMH’s stake 
in Guinness PLC. 

Major 1 996 highlights by segment of activity : 

■ Champagne and Wines: Dora Perignon. Meet & Chandon. Veuve Clicquot Ponsardin. Poumicrv, Ruinart. Mercier. 
Canard-Duchene. The 3% growth in volumes sold, stable costs and iiigher selling prices fueled the rise in income from operations. 

■ Cognac and Spirits: Hennessy. Hine. F.O.V. The sharp increase in sales volume, notably in the US. partly offsei* the negative 
impact of the deterioration of the product ml*, chiefly due to lower sales in Asia, leading to stable operating margins. 

■ Luggage and Leather Goods: Louis Vuitton. Celine. Loewe. Berluri. The uptrend in sales which began in August gained 
momentum in die fourth quarter. Celine and Loewe are included in die scope of consolidation For the first rime in 199o. 

■ Perfumes and Beauty Products: Christian Dior. Cuerlain. Givenchy. Kenzo. Increased selectivity in distribution 
at Parfums Christian Dior - where saies to non -.selective, or parallel, networks had reached excessive, levels by the end 
of 1995 - had a sharply negative impact on operating margins of Parfums Christian Dior and of the segment as a whole. 
AH of the years launches - including Cham ps-Ely sees by Cuerlain, Orgatiza by Givenchy. Jungle by Kenzo - were very well 
received in the marketplace, with sales exceeding initial targets. 

Excluding sales to the parallel distribution networks mentioned above, which were deliberately pared back, die LVMH Group 
gained market share in its four segments of activity. 

In 1997. further growth should he recorded in all activity segments, thanks to die Groups strategy emphasizing innovation, 
creativity and new' product introductions, exceptional product quality, and expansion of die distribution networks around the world. 
Growth should also benefit from the favorable economic environment in North America and from improved US dollar and 
British pound exchange rates against the French franc, pnnlv offset, however, by the low exchange rate of the Japanese yen 
against die US dollar. 

In addition, with the acquisition of a controlling interest in DFS. the LVMH Croup should beuefit even more from die growdi 
potential of the Asia-Pacific region. DFS will contribute positively to Group net income from current operations (before 
amortization of goodwill) and cash flow in 1997. 

On die basis of this outlook, the LVMH Group has set u goal of achieving another increase in sales and net income for 1997. 
The Board of Directors will ask the Annual General Meeting of Shareholders, to be held on May 29, 1997. to approve a net 
dividend of FRF 20.40 per share, an increase of 6% over the prior year level, payable on June 13, 1997. 


Consolidated financial highlights are as follows: 

In FRF million 

Consolidated net sales 

Income from operations 

Net income from current operations 

By segment of activity, sales 

and income from operations are as follows: 

In FRF million 

Champagne and Wines 

Cognac and Spirits 

Luggage and Leather Goods 

Perfumes and Beauty Products 

Other Activities, including holding company expenses 

TOTAL 


31,142 

7,022 

4,457 


29,775 

7,285 

4,196 


income from operations 


6,409 

4,885 

9,026 

8,962 

1,860 

31,142 


1995 

1996 

1995 

5,836 

1,246 

1,064 

5,277 

1,560 

1,678 

7,415 

3,903 

3,477 

9,277 

592 

1,256 

1,970 

1279) 

1190) 

29,775 

7,022 

7,285 


THE WORLD'S LEADING LUXURY PRODUCTS GROUP 
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Global Investor / Philip Coggan 

Bet on chicken entrails 


T he history of stock 
market forecasts 
reveals that Investors 
mi gh t just as well have used 
chicken entrails as Elliott 
waves or the analysis of eco- 
nomic fundamentals. But if 
it is difficult to make suc- 
cessful forecasts, at least it 
is possible to examine the 
assumptions on which pre- 
dictions are based. Henry 
Townsend, a Washington- 
based economist who used to 
work for the Bureau of Eco- 
nomic Affairs, has produced 
a paper on the subject.* 

He breaks down total 
return Into six components: 
the annual growth in real 
gross domestic product; 
inflation; the growth of divi- 
dends per share relative to 
GDP; the effect of reinvested 
dividends; the effect of 
changes in yield; and a resid- 


ual He looked at the history 
of the US stock market to 
see how those factors con- 
tributed to total return. Over 
the period 1929-96. GDP 
growth and inflation are 
obviously important but div- 
idend rein vestment was the 
single most important factor, 
with a geometric average of 
4.4 per cent. 

However, over the period 
1987-06, all three factors were 
swamped by the effect of 
lower dividend yields, which 
has offered a geometric aver- 
age re tu rn of 6.5 per cent per 


In other words, the main 
factor behind the rise in the 
market has been its contin- 
ued re-rating by investors. 
This bears some similarity 
with the Tokyo stock market 
in the 1980s, when the main 
propellant was not superior 


gaming s growth but inves- 
tor’s willingness to give a 
higher rating to those earn- 
ings. 

“While dividend growth 
should go on forever as a 
source of total return, sooner 
or later dividend yields must 
stop fal lin g ; there must be 
some limit to how low they 
can go” writes Townsend. 

As an example, he cites 
the assumption of the US 
advisory panel on the future 
of Social Security that stocks 
can achieve a 7 per cent real 
return. Look at the planning 
horizon for Social Security of 
75 years, take the figures for 
the residual and the growth 
in dividends relative to GDP 
at their recent a verages, and 
assume, like the panel a real 
GDP growth rale of 1.5 per 
cent per annum. The impli- 
cation, at the end of the 75 








year period, is that the divi- 
dend yield would be less 
than 0.1 per cent Pretty 
implausible. 

The formula can be useful 
over much shorter periods. 
Townsend uses the concept 
of “reversion to mean" say- 
ing that when price/ earnings 
ratios are high anf i dividend 
yields low, as they are today, 
there seems to be a tendency 
far prices to revert to more 
normal valuation levels. 

If one assumes 2 per cent 
GDP growth. 3 per cent infla- 
tion and 0.3 per cent per 
annnm in dividends relative 
to GDP over the next 10 
years, then dividends will 
grow by a cumulative 89 per 
emit over the period. 

On the modest assumption 
that the dividend yield rises 
to 2J5 per cent by the end of 
2006. then the SAP 500 index 
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win be only 36 per cent 
higher at the of the 10 
year period than its end- 1996 
level If the yield were to rise 
to as high as 42 per cent (far 
f m -r n ridiculous in historical 
terms), then the S&P 500 
would be 19 per cent tower in 
2006 than its end-1996 leveL 
One can also use the for- 
mula to examine the hopes 
of mutual fund investors, 
seen by some as one of the 
prime sources of support for 
the long US bull market An 
opinion poll found 36 per 

rfrrrt thmtght annual returns 


from the stock market over 
the next 10 years would be 
24 per cent or better. 

Tfcing - assump tions of 1.5 
per cent growth and 3 per 
frfrnf inflation, the dividend 
yield on the market after 10 
years if investors’ expecta- 
tions are fulfilled wffl be just 
1 per cent. Bulls have been 
tiling us for some time that 
dividend yields do not mat- 
ter to US investors; it seems 
there will be plenty of oppor- 
tunity to test their theory. 

Of course, GDP growth 
could be somewhat higher 


than the above 1 & per cent 
assumption. But Townsend 
points out that, tf dividend 
yields ware to rise to a more 
normal 3.6 per cast level In 
10 years time. GDP growth 
would have to average 7.1 
per cent annum for mutual 
fond investors’ hopes to be 
realised. 

In short, one has to make 
sdme pretty heroic assump- 
tions if one Is to believe that 
the 1X9 stock market can 



continue its recent' progress. 
The fall may come within 
months or -years, only 
geniuses or fools would risk 
forecasting the timing. But . 
the' odds, of a decline are 
tocreasiugal] the time. . 
+7he sources of Total Return 
of the Stock Market A Ten- 
Year Forecast and a Long- 
Run Forecast by Henry 
Townsend ; 8319 Q Stmt N 
W Washington DC 20007 or 
ngxxz@cpcuo.org 
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COMPANY RESULTS DUE 




Easing of 
shake-up 
costs helps 
Pirelli 


Pirelli, the Italian tyres 
group, is expected on 
Wednesday to announce a 
1996 net profit after minori- 
ties of between L298bn 
(Si 76m) and L3l3bn, up from 
L258bn, with much of the 
increase in profits stemming 
hum an paging in restructur- 
ing charges. 

They expect sales to have 
fallen slightly due to the 
lira’s appreciation and weak- 
ening demand for tyres and 
cables in the second half. 

Mr Pio de Gregorio, of Nat- 
West Securities, thinks 
Pirelli will reveal L297-9bn 
profit on sales of Ll0,465bn. 
with much of the increase 


from a faster-than-expected 
fat? in restructuring charges 
and positive earning devel- 
opments. Mr de Gregorio 
expects Pirelli will take 
extraordinary charges of 
LllSbn. with the bulk deriv- 
ing from the closure of its 
Nashville tyre plant 

Mr Gianluca Pediconi of 
Mi 11a & SIM forecasts a 
profit of L305bn on sales of 
L10,5Q0bn and agrees with 
Mr de Gregorio's view of 
reduced restructuring 
charges and increased cost 
savings. 

Mr Pediconi said: “We 
expect Pirelli to maintain its 
pay-out ratio of 40 per cent 
which will mean a dividend 
of Lao." 

■ Roche Holding , the Swiss 
pharmaceuticals group is 
expected to tomorrow report 
profits of SFi39bn ($2.65bn) 
to SFr4bn. up from 
SFr3.37bn- The company said 
in January it expected to 


have a higher fall-year net 
profit but did not release a 
more specific forecast 

Few surprises are expected 
from the results, with the 
market seen focusing more 
on the launch of products 
and strategy rather than on 
figures. 

Mr Albert Pauchard. at 
Coutts, expects Roche to 
report net profit of SFr4.01bn 
and said prospects for the 
current year and beyond 
appear “very favourable" on 
promising pharmaceutical 
products in the pipeline. 

He said: “We expect Roche 
to record substantial 
increases in earnings over 
the next three years. A con- 
siderable growth potential 
will come from new drug 
products, with margin 
Improvements in the vita- 
mins and fine chemicals and 
in the diagnostic division 
seen lifting its sales marg in 
in the long-tom.” He fore- 
casts net profit to total 


PiralB 

Share price relative to 
the Con* index 
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Share price retaOvv to the 
FTSE AB-Share Index - 
140 



SFr4.61bn on sales of 
SFrl7.973bn. 

Mr Romaln Pasche at 
Union Bancaire Privee 
agrees, saying the company 
should profit from cost-cut- 
ting measures and higher 
sales potential from new 
pharmaceuticals products. 

■ Fortis, the Belgian-Dutch 


insurance group, is expected 
to report on Wednesday net 
profit of Ecu720m-Ecn725m 
($32 6m) for last year, up 
from Ecu631m. 

Eaming a per share at For- 
tis Amev, the Dutch parent 
company, are forecast to rise 
to FI 425 from FI 325 while 
atlFortis AG. ..the Belgian 
parent company, profits are 
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expected to be BFrlSbn- 
BFrl32bn ($376m), against 
BFriLITbn. 

In its November state- 
ment, Fortis said it expected 
its fall-year profit to rise by 
between 12 and 15 per cent, 
while the two parent compa- 
nies both expected an 
increase in earnings per 
share of at least 10 per cent. 

Analysts at Bank Bangert 
Pontier are fore c asting For- 
tis' net profit at Ecu725m, 
with Fortis Amev reporting 
framings per share of FI 425 
and raising its dividend to 
FI L90 from FI L68. 

Ms Margot van der Veldes 
at ABN Amro Hoare Govett 
forecasts Fortis net profit at 
Ecu720m. with Fortis 
Amev's net profit up at 
FI 792m or FI 425 per share 
and its dividend pay-out up 
at F1LS5. 

She expects pre-tax insur- 
ance profit to rise 19 per cent 
to EcuSIQm. with ' technical 
results for life business up 20 


per cent at Eeu406m,~ acci- 
dent and health down 8 per 
cent at Ecu22m and general 
insurance up 44 per cent at 
Ecuttm. 

Firm domestic, markets 
will lead to strong life 
results, while low accident 
and health results will be 
the result of farther provi- 
sioning in the Netherlands 
in the fourth quarter fellow-' 
tng EcuSQm in third-quarter 
restructuring charges, Ms 
van der Veldea said. 

■ Notrida, the Dutch food 
group, is expected on 
Wednesday fo report net 
profits of Fl23L5m-Fl 237m 
($l24m), up from Fll5l.8m, 
with earnings of FI 9.60- 
F1 9.90 per share, up from 
FI 625. Analysts expect Nut- 
riria to raise its fan-year div- 
idend to FI 2.95 or FI 3.10, 
from £12.10. 

■ Figures from P&O, the ' 
UK-based shipping and' 


transport group, tomorrow 
are expected , to show the. 
bruising effect of intense' 
competition from Euro- 
tunnel to cany cars, trucks 
and bines .between Britain 
and France. 

Fun-year .profits of £290m 
are expected, down from 
£320m in X96& together with 
a standstill 30%p dividend. 
Analysts will also be keen to 
know how the merger of 
P&O’s container business 
with that of Nedlloyd, effec- 
tive in .January, will help 
resolve overcapacity prob- 
lems that have dogged the 
industry worldwide. ‘ ‘.t- 

■ Brokers are looking for 
Inch cape, the UK-listed 
international distribution 
group; to announce pre-tax 
profits of around £160xn, up 
from £147m. and a dividend 
of 10-5p, 19 from lOp. There 
are : also hopes it will 
announce a farther Coca- 
Cola bottling agreement. 
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Advance Bank 
Australia Limited 

US$250,000,000 
Floating RateNotes 1999 

The notes will bear interest 
at 539063% per annum for 
the interest period from 
24 March 1997io 24 June 097. 
Interest payable oahie 24 June 
1997 will amount to USSI53.09 
per US$10. 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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U.S. $250,000,000 

FlaaCiag Bate Notes Doe Septe m ber 2000 
Nofice o horabjr gtwn that In Rale cf Intamt fcr Am interest period Mandt 
2 A, 1997 to Juno 74. 1997 has been fixed at 5,79063% and ihot the 
interest payable an me relevant Interest P ayment Dale June 2d, 1997 
aoanat Coupon No. 8 wiO be US$73.99 m rsspeef of US$5,000 nominal 
offbe NtsteJ, and US51^79.83 in reaped of US5100, 000 of die Notes. 
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LEGAL 

NOTICES 


TBE OBION INSURANCE 
COMPANY PLC 

THE LONDON AND OVERSEAS 
INSURANCE COMPANY PLC 
Tbe Orica tamw Cowpeny PLC and the 
London and Oversea! Imanoee Cotnpany 
PLC have obtained Conn appiy>al for *« 
Sdaame or AnwEEanx wfakfa ncetml aew« 
creditor aappoiL Oa the 6 Man± 1997 an 

onfcr wa» praaed by the US Eianknjpscy Ctwn 
fix a penranem aijwwlon under Setaion 304 
of the US BaoirupTcy Code. The order 
«uiu.ri«eii g daj Scheme of Ananfonem was 
filed roWi the Repannr of Companies on 7 
Mareh 1997. roakrog die Scheme effcome 
from dm daw. As a result. Paul Evans aid 
Coins Bird of Price Wstertotae have bccu 
tepoteied Schema Adnantentoa poreum h 

the tains of ita Scheme. 


NBD BANCORP, INC 

US$100,000,000 
RoaUng rate subordinated 
notes due 2005 

Nodes a hereby given that 
far the interest period 24 
March 1997 to 24 Jane 1997 
0 k interest rale has teen 
fixed at 5.8125%. Interest 
payable an 21 June 19ST 
axil amount to USS148.54 
per USS10.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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NOTICE TO BONDHOLDERS 

U-Mtng Marine Transport Corporation 

(Incorporated with limited liability in Taiwan. 

Die Republic of China) 

US$90,000,000 
1.5% Bonds due 2001 

NOTICE IS HEREBY GIVEN that the Company's Annual 
General Shareholders' Meeting will be held on May 7, 1997 in Ttfpei. 
Pursuant to 6(AXiXa) of the Terms and Conditions of the Offering 
Circular, the Conversion Right of the Bonds will be suspended for 
one month prior to and including the Date of Annual General 
Shareholders' Matting. The suspended period runs from April 8 
to May 7, 1997. 

March 24. 1397 


A/S Eksportfmans 

Oneorpormd m the Kingdom of Norway with ftmkod liability} 
US$1 00,000,000 SMdor/SubonSnatBd Notes due 2002 
Notice Is hereby given diet the Rate of Interest has bean fixed at 
$0875% and that die interest payable on the relevant Interest 
Payment Date September 23. 1997 against Coupon No. 10 in 
respect of $1200 Nominal of the Notes will be S2&91 in respect 
of $10,000 Nominal of the Notes wfU be $289.11 and in respect of 
S 1 «LOOO Nominal of the Notes will be $2291.15. 


Hwt *24 1997 , London m 
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Bolsa buckled after a 



Adolfo Dominguez, the 
Spanish fashion label 
famous for its crumpled- 
looking clothes and slogan 
“the wrinkle is beautiful,” 
buckled Madrid's Bolsa last 
week when it floated 52m 
of its shares on the 

gmViang P. 

Shares in Adolfo 
Dominguez finally stabilised 
by the end of the week, after 
three days of hectic trading 
that revealed ominous 
cracks on the market's floor 
and caused widespread irri- 
tation among small domestic 
savers, who had flocked to 
the issue of 70 per cent of 
the company’s equity. 

The shares rocketed to 
more than double soon after 
they started trading on Tues- 
day, to Pta7,000, despite hav- 
ing been priced at the top of 
the announced range of 
Pta2,700-Pta3,100. 

They then feU by the maxi- 
mum 15 per cent permitted 
in a Bolsa session for two 
days before settling at about 
Pta4200- 


“The market got carried 
away, but it should stabilise 
at these levels,” said Ms 
Camilla Reeves, European 
fund manager at Hambros 
Fund Management. “There 
are Indications of buying 
interest around the Pta4200 
level” 

Analysts attribute, the . 
strong volatility in large part 
to the fact that the issue 
might have been mispriced 
at the lannch. 

“At the issue price, tbe 
company was undervalued 
in comparison with similar 
companies In other Euro- 
pean countries,” said Mr 
Alan Porter, a fund manager 
at HID Samuel Asset Man- 
agement. “Demand was also 
very strong because of the 
rarity of growth stocks in 
the Spanish market” 

The experience has taught 
lessons across the board. 
Banco Central Hlspano, 
which led the flotation, dis- 
covered the dangers of over- 
selling a small cap company 
in a narrow market such as 


Madrid’s; the Bolsa realised 
that its electronic trading 
systems were unable to cope 
with an avalanche of sell 
orders. 

Above all small domestic 
savers, who were offered the 
bulk ofthe placement, learnt 
about the risks associated 
with equity investments.' 
The Issue was oversub- 
scribed by a record 100 times 
and the extraordinary 
demand prompted thousands 
of retail investors to place 
so-called “buy " at best price” 
orders when the fashion 
company’s stock began to 
trade. When placing such 
orders, investors cannot set 
a limit on the price they are 
willing, to trade at, hut com- 
mit themselves to paying.the 
available market rate at the - 
time nf th« tr ansac tion 

“People thought the Balsa 
was Las Vegas,” said one 
local broker. 

After the sharp rise of the 
first session dealers were 
swamped with sell orders 
when the share price 


reached Pta7,000, and the 
subsequent stampede to find 
buyers threatened to block 
the entire market. 

When' the price; reached 
Pta5,9Q0 on its. way down 
from the peak,' traders 
reported that as much as 15 
per cent of the company was 
offered for sale at one. point. 

Market operators believe 
the main lesson is that the. 
issue of small pap; companies 
requires extreme caution. 
Such issues are a novelty in 
Spain and their potential, 
volatility is fuelled by the 
general lack of sophistica- 
tion among a swathe of 
' small savers who are invest- 
ing ifrthe Bolsa for the first 
time. 

“It’s obvious we need a 
sort of book-building system, 
for the ;retafl trade in order 
to have a clear reference 
price before trading starts 
and better systems lh the 
Bolsa;" a dealer, said. 
“Another crazy issue like 
this one could do serious 
damage to future listings.” 
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There will be two questions 
on investors' minds as this 
week gets under way: Will 
the Federal Reserve's 
policy-making committee 
raise interest rates at its 
meeting tomorrewr-and if so. 

will this be the first in a 

series of increases? - 

By the end of last week, 
the Treasury bond market 
had tilted heavily towards 
the view that the Fed would 
indeed act, and the Dow 
Jones Industrial Average 
had fallen back to 6£00, its 
lowest point fior five weeks. 

There has been little 
evidence that inflation is 
bUDdixig: but the economy's 
strong start to the year and 
repeated comments from Mr 
Alan Greenspan, most 
recently last week, that 
pre-emptive action may be 
necessary to head off price 
increases, have primed the 
markets. A 25 baste point 
rise in short-term rates is 
now widely .expected. 

The immediate effects' of a 
rise are likely to be more 
contained than in 1994, when 
monetary tightening took 
investors by surprise and hit 
band markets around the 
world. Long-term bond 
yields are a percentage point 
higher than they were then, 
even though the core 
qnnBiiwiPr price index Is 
rising more slowly. 

. The dollar’s strength, in 
part on growing expectations 
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of higher US rates, is likely 
to continue to draw foreign 
money into Treasuries. On 
the other hand, hi g h er 
short-term rates would 
choke off some of the 
liquidity that has supported 
the rise in US financial 
markets generally. 

A further modest retreat 
in financial asset prices - 
with the 30-year bond yield 
above 7 per cent and the 
Dow marking time below 
7,000 - could reduce the risk 
of more stringent Fed action 
in the months ah ead . 


The UK market will lift its 

head from pondering the 

daily election battle to worry 
about events across the 
Atlantic this week - notably 
the meeting of the Federal 
Reserve Open Market 
Committee tomorrow. 

Fears that the Fed might 
raise interest rates by a 
quarter or even a half 
percentage point were more 
important than political 
worries in knocking the 
FTSE 100 index off its perch 
last week. 

- Nevertheless, uncertainty 
about the election result Is 
likely to give the equity 
market some nervous 
moments as May 1 
approaches; the gOts market 
seems a little more relaxed 
about the chances of a 
Labour victory. 

Back home, the chancellor 
of the exchequer and the 
governor of the Bank of 
England have their monthly 
meeting on Wednesday. 

Mr Kenneth Clarke may be 
a maverick but it would be 
astonishing if he raised rates 
so soon before the election; a 
post-election conference with 
Labour's Mr Gordon Brown 
may be Mr Eddie George’s 
best hope of action. The 
governor will no doubt have 
viewed last week's rise in 
average earnings growth 
with alarm. 

On the results front there 
are plenty of Important 
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companies reporting, 
notably Blue Circle, P&O, 
Sun Life & Provincial. 
Caxadon, Next and Redland. 
The effect of sterling will 
once again be one of the 
most important factors 
monitored by analysts. 

Trading will Start to wind 
down before the long Easter 
holiday weekend. Given the 
recent falls, market-makers 
are unlikely to want to have 
long books at the start of the 
holiday, which could prompt 
some weakness in shares on 
Thursday. 


Fisher 


The German stock market 
looked set for a bout of 
takeover fever last week - a 
rarity in Germany, where 
deals are usually worked out 
behind closed doors. When 
Krupp Hoesch said it wanted 
to acquire Thyssen, its steel 
and engineering rival, the 
prospect of a bid battle on 
Anglo-Saxon lines - with the 
full panoply of investment 
bank advisers, takeover 
strategists and legal experts 
- opened up dramatically. 

But by the weekend ft was 
backed to closed doors. 
Under the influence of irate 
employees, trade unions and 
politicians, the companies 
sat down to talk. Thyssen 
itself had helped confuse the 
atmosphere by talking of 
“wild west” tactics before 
seeing the offer. 

Yet Thyssen shareholders 
had some satisfaction, 
though the bid has not been 
put to them. Their shares 
rose last week by 13 per cent 
to DM391, compared with 
Krupp’s offer of DM435 a 
share. Some analysts put the 
internal value of Thyssen 
shares at DM500 or more, on 
the basis of net asset value. 
Krupp shares gained 16 per 
cent to DM320. 

Whether the bid is 
pursued or a compromise 
found, however, the idea of 
the hostile bid has entered 
the German finan cial scene. 

It could well affect other 
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industrial sectors. For the 
market as a whole, bid 
considerations could help 
maintain the buoyancy seen 
on Friday when the DAX 
blue chip index rose 1.3 per 
cent to 3,288.52. 

Beyond Germany, the 
German markets will be 
focused on the US, where a 
rise in interest rates is 
expected from the Federal 
Reserve. At home, annual 
press conferences of Veba. 
BMW. Deutsche Bank and 
BHF-Bank should stimulate 
interest. 


TOKYO By Gwen Robinson 


Focus on USDA reports 


The US Department of 
Agriculture will release two 
benchmark quarterly reports 
this week that should pro- 
vide insight into both the 
supply of and demand for 
feed-grains and oilseeds over 
the coming season. 

Grain traders and meat 
merchandisers will look 
closely at Thursday govern- 
ment repeat on the prospects 
for the US hog herd. 

Analysts expect the over- 
all sire of the pig population 
to be little changed from a 
year ago, at about 56.7m ani- 
mals. . However, the data 
should show that the US bog 
breeding herd is being 
rebuilt, a response to the 
decline in feed prices, pri- 
marily maize, since last 
spring. ; 


Mr Chuck Levitt, senior 
livestock analyst for Chica- 
go-based Alaron, says the 
expansion of the hog herd 
will gain momentum 
through the summer. 

He expects the number 
available for slaughter will 
be lower than last year in 
Thursday's report but pro- 
jects the number of market- 
ready hogs will rise by the 
time the government’s next 
quarterly status report is 
issued. 

An expanding hog herd 
translates into growing 
demand for US feed-grains. 
Traders believe the US has 
ample maize to devote to 
domestic animal feeding, but 
supplies of soyabeans, a 
high-protein alternative feed, 
are razor-thixC 1 . L ! " ' 


Next Monday morning, 
March 31. the USDA reports 
on the status of grain stocks, 
particularly maize and soya- 
beans. across the US. 

With domestic crushing 
and exports going forward at 
record rates, some analysts 
expect the figures to show 
soyabean stocks dwindling 
at a rate that could prompt 
the government to lower 
its 140m bushel estimate 
of year-end soyabean 
carry-over. 

Also next Monday, the 
USDA releases its March 1 
survey of farmer's spring 
planting intentions for maize 
and soyabeans. 

Chicago futures markets 
will be closed on Friday but 
will be open on Monday, 
March 31. 


Brown 


European bourses rallied on 
Friday, but most traders 
remained cautious ahead of 
the run-up to the Easter holi- 
days. 

PARIS 

After a week of wild swings, 
the French market closed on 
Friday within 4 per cent of 
its March record. Having 
trailed by 6 per cent at one 
stage, it was an impressive 
recovery. 

However, activity fell 
away, with turnover slipping 
to below average levels. 
“The chances are that turn- 
over will stay low this week 
in the four day run-up to 
Easter. But it’s likely to 
stay a bumpy ride,” said one 
broker. 

The main support level on 
the CAC 40 looks to have 
been confirmed at 2JS50. The 
index came perilously close 


to this an Thursday when 
the latest Greenspan- 
inspired wobble on Wall 
Street sent the market 
sharply lower. 

On balance, last week's 
welter of results were up to 
expectations, but there were 
disappointments, notably 
from Micbelin and Pernod - 
Rlcard. Some shares were 
heavily punished. 

This week’s batch of fig- 
ures could help restore senti- 
ment. Profits growth of a 
third is expected from both 
Pinault-Prin temps on Thurs- 
day and Axa-UAP on 
Wednesday. At Schneider, 
due on Thursday, broker 
forecasts are close to a 50 per 
cent gain. 

AMSTERDAM 

Dutch shares were one of the 
European laggards last 
week, with sentiment 


Traders expect Greenspan to raise rates 


There is just one big 
question for currencies trad- 
ers this week: will the Fed- 
eral Open Market committee 
raise US interest rates after 
its meeting tomorrow? 

An increasing number of 
dealers have come to believe 
that ft will. The US economy 
is thriving, and although 
most recent price data have 
been soft, last week’s con- 
sumer price inflation 
emerged strong. 


Mr Alan Greenspan, chair- 
man of the Federal Reserve, 
swiftly backed the figures up 
with hawkish talk about the 
need to jump on inflation 
fast “We’re now in a posi- 
tion where we have to move 
ahead of the curve,” he told 
a congressional committee 
on Thursday. 

The most likely move is 
thought to be a 25 basis 
point Increase in the key 
Federal funds rate to 5.50 per 


cent The last change to US 
rates was a 25 basis point 
cut in January of last year. 

The effect on the dollar of 
a Fed funds rate rise is 
uncertain. Usually, the cur- 
rency falls for the first few 
months after an increase, 
because stock and bond mar- 
kets tend to fall In the past 
the dollar has taken up to 
two years to recover to its 
pre-rate rise level on the 
back of higher US yields. 


The effect of an increase in 
US interest rates could be 
sharpest on the currencies of 
emerging markets countries. 

If the cost of borrowing in 
the US rises, investors may 
become less inclined to bor- 
row dollars and use them to 
buy high-yielding foreign 
assets. 

Already, most emerging 
market currencies have 
fallen in recent weeks on 
fears of a Fed tightening. 


The other main event of 
the week is the expected Ital- 
ian mini-budget 
It aims to cut between 
Ll5,000btt and L16,000bn 
from the country’s budget 
deficit in order to raise 
Italy's chances of qualifying 
for European economic and 
monetary union. 

However, currency strate- 
gists will be keen to see 
whether the cuts are likely 
to be sustainable or not. 


FT GUIDE TO WORLD CURRENCIES 
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b of exchange (rounded) against fax key currencies on FticEay. March 21. 1997 . In soma cases the rats is nominal. Market rates are me average of buyhg and 
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severely undermined by ris- 
ing bond yields and profit 
warnings from Nedlloyd and 
KNP, two components of the 
leading AEX index. 

There could be scope for 
further disappointments. 
Fortis Amev reports on 
Wednesday and the range of 
broker estimates for the 
insurance group’s profits is 
remarkably wide, extending 
from FlTOOm to more thaw 
FI 800m, against FI 6&3m in 
1995. 

Having steamed ahead by 
a third in the two months to 
March, the stock has fallen 
sharply this month. 

ZURICH 

Roche unveils 1996 results 
today, but assuming that net 
profit is within the forecast 
range of SFr3.9bn to SFr4bn, 
up from SFr3.4bn a year ear- 
lier. investors will be more 


Markets will be watching 
several key factors in the 
run-up tq Japan’s March 31 
business year-end. Interest is 
likely to focus on the 
government's promised 
scheme te revitalise the 
property market, to be 
unveiled on March 31. The 
equity market has already 
gained support from the 
government's initial 
announcement of the 
scheme on March 18. 

Shares in banks, which 
have big non-performing 
property-backed loans, rose 
nearly 7 per cent over the 
week. The package is 
expected to help financial 
institutions dispose of 
property held as collateral 
against bad loans. At best, it 
could stimulate the economy 
as a whole and, in 
particular, sectors such as 
const ruction, real estate and 
financial institutions. 

“If the package Is bold, 
this may cement 
expectations that Japanese 
land prices have troughed,” 
said Mr Michael Hartnett, 
economist at Merrill Lynch 
in Tokyo. “But the measures 
will not address the 
underlying reason for the 
poor performance of bank 
stocks on the equity market 
and the resultant low level 
of rate expectations.” 

Weakness In bank stocks 
indicates a lack of industry 
consolidation, which affects 


interested in news about 
new products and future 
strategy. 

The shares saw a flurry of 
activity at the end of last 
week after a note from 
Credit Suisse First Boston 
suggested that the group 
could buy back its certifi- 
cates with no material tax 
consequences. It added that 
a buy-back, not currently 
factored into the share price, 
was more likely than a large 
acquisition. 

NestlS is scheduled to 
announce full-year figures 
on Wednesday. 

HONG KONG 

Interest rate worries and 
nervousness about property 
have weighed heavily on the 
Hang Seng index in recent 
sessions, pushing the leading 
index firmly down through 
its 12,600 support level. 
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Sauce. Enel 

the ability of deregulation to 
enhance productivity and 
earnings, and thus share 
prices, he said. 

The bond market is likely 
to fell over the week, with 
speculation about a rise in 
US interest rates adding to 
concern over the property 
market bail-out. If the plan 
contains concrete and 
feasible measures to 
stimulate the market, 
investors will sell on the 
view that a revival in the 
property market could lead 
to higher interest rates. 


There was a modest rally 
on Friday, with the Hang 
Seng closing 16.97 higher at 
12,489.30. but few brokers 
were willing to bet on any 
concerted recovery until the 
widely expected rise for US 
interest rates is finally out 
in the open. 

Investor sentiment in 
direct property feces a num- 
ber of tests. Wednesday 
takes in the latest govern- 
ment land auction while 
analysts will be actively por- 
ing over the weekend's pre- 
sale result on the big laguna 
Verde residential project. 

Gitic Enterprises, the red 
chip share issue which was 
almost 900 times subscribed, 
makes its debut on Wednes- 
day. 

The results season contin- 
ues this week, with Cheung 
Kong and Hutchison Wham- 
poa both reporting on 
Wednesday. 


VALUE COMMENT 


Tyco International (US) ACT (Bermuda) 


Security serve $5bn 


Recommended 


Te! enor (Norway) 


Cosmote (Greece) 


Telecoms 


$4.21 bn Favoured bidder 


News Corp (Aust) 


Heritage Media (US) 


Broadcasting $754m Promotion 


HSBC (UK) 


Serfln (Mexico) 


Banking 


saaom 


19.9% investment 


Den Danske Bank 
(Denmark) 


Ostgdta Enskilda Bank 
(Sweden) 


Bank tig 


$2 83.5m 


Renews Swedish 
restructuring 


Airtoure (UK)/ Carnival 
Corp (US) 


Costa Crociere (Italy) 


Travel 


S268m 


Joint 50:50 
move 


Hanson (UK) 


Concrete Pipe & Products Building 
(US) materials 


SI 25m Bolt-on buy 


TAN (UK) 


Unit of Metal Lave (Braz) Car parts 


$54m 


US purchase 


Aegis (UK) 


ICG (US) 


Media services $29m 


Added value buy 


GKN (UK) 


Ag (industrial 
(N'lands) 


Agricultural 

equipment 


S28m 


Initial 39% 
stake 


FIDELITY FRONTIER FUND 

Soci£l6 d'lnvestissement & Capital Variable 
Kansallis House - Place de I’Etoile 

L-I02I Luxembourg / 

R.C. No B 20494 

NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 

As the Extraordinary Genera] Meeting of February 28. 1997 did not reach the quorum of 
50%- required by law, notice is hereby given that an Extraordinary General Meeting of 
Shareholders of Fidelity Frontier Fund Sicav (“the Company") will be held at the registered 
office of the Company in Luxembourg on April 9, 1997 at 1 1.00 ajE„ or on any adjourned 
date, to consider the following agenda: 

1. To resolve to liquidate Fidelity Frontier Fund. 

2. To appoint Fidelity Investments Luxembourg S A. as the Liquidator and to determine 
the powers to be granted to the Liquidator and the liquidation procedure. 

3. To fix the date of the second Shareholders' Meeting to hear the Report of the Liquidator 
and to appoint Coopers & Ly brand as the Auditors of the Company. 

4. To fix the date of the third Meeting of Shareholders to hear the Report of the Auditor 
and to decide the close of the Liquidation of the Company. 

No quorum of shares present or represented at the Meeting is required in order to deliberate 
validly on the agenda. A decision in favour of the resolution no. I of the agenda must be 
approved by Shareholders holding at least 2/3 of the shares re presen led at the Meeting. 

Subject to the limitations imposed by the Articles of Incorporation of the Company with 
regard to ownership of shares which constitute in the aggregate more than three percent 
(3%) of the outstanding shares, each share is entitled to one vote. A shareholder may act 
at any Meeting by proxy. 

Dated : November 28, 1996 
By Order of the Board of Directors 
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Regional hopes in Mauritius 


to a quiet club overlooking 
the skyscrapers of the capi- 
tal, Port Louis, Mauritius 
stockbrokers are at lunch. 
The faces - mostly Euro- 
pean, but some Chinese and 
Indian - provide an insight 
into the local market. 

For just as this multi- 
racial Indian Ocean nation 
has always tapped the out- 
side world in Its quest for 
prosperity, bringing in black 
Afr i cans and then Indian 
labourers to work its planta- 
tions. it is now counting on 
foreign interest to take its 
stock market into a new era. 

Launched in 1989, the 
exchange has s tabilise d after 
a volatile 1994 and 1995, 
when anxiety over emerging 
markets after Mexican crisis 
and uncertainty caused by 
local political wrangling sent 
the index plunging. 

The number of companies 
listed, five at launch, now 
totals 45. The Semdex index 
rose more than 5 per cent in 
1996 and could gain another 
10 per cent this year follow- 
ing the economic success 
epjoyed by the country since 
the 1980s, when it trans- 
formed itself from a strug- 
gling sugar producer to a 
tourism destination and 
export processing zone pour- 
ing out quality textiles. 

This solid economic base, 
which has provided the Llm 
Mauritians with some of the 


highest per capita incomes 
in Africa, make it an attrac- 
tive market 

Liberated from govern- 
ment restriction since 1994, 
demand by foreign investors 
already accounts far around 
40 per cent of total pur- 
chases and has at times 
risen as high as 77 per cent 
“Foreigners just keep buying 
and buying. They rarely 
selL" says one analyst 

But the government and 
local brokers hope to go a 
stage further, building on 
Mauritius' continuing devel- 
opment as an offshore bank- 
ing centre and freeport to 
boast this still tiny bourse, 
capitalised at just MRs34.1bn 
($1.7bn) and trading on a p/e 
of 12, against 12.9 a year ago. 

They would like to see 
Mauritius become a regional 
exchange, enriched by off- 
shore funds and listings 
from mainland Africa. 

“There’s no reason why an 
African company wanting to 
tap that capital shouldn’t list 
here. Or why an Indian com- 
pany wanting to do business 
on the mainland shouldn't 
exploit our excellent tele- 
communications.’’ says a 
broker. To that end, the 
authorities are busy upgrad- 
ing the infrastructure. 

Mr Richard Morin, a Cana- 
dian brought in as chief 
executive of the stock 
exchange a year ago. has 
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Introduced a central deposi- 
tory and settlement system, 
guaranteeing prompt settle- 
ment of trades. 

“We're one of the first 
markets in Africa to achieve 
this. Lots of countries talk 
about it hut while it’s very 
easy to write a blueprint for 
a CDS, it’s very tricky to put 
in place. You're changing 
decades of tradition and 
habit, because people like 
being able to physically hold 
their certificates. This is a 
major milestone.'’ he says. 

Another turning point will 
be a new Securities Act. 
which should bring the 
bourse's regulatory frame- 
work up to international 
standards, reassuring for- 
eign investors that their 
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Latin America 
Argentina (22) 
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Asia 
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money is safe. But if the 
ambition to turn Mauritius 
into a regional market is to 
be achieved, it will need 
more paper on offer to 
remain attractive. 

"We've nearly reached a 
plateau,” says an analyst 
“The bulk of local business 
groups are already on the 
exchange and turnover is 
low because many of the 
quoted firms are family 
groups in which shares are 
tightly held." 

Some local brokers pin 
their hopes on the national 
pension fund, which cur- 
rently skirts shy of the 
bourse. If it enters a market 
dominated by banks and 
tourist groups, It would give 
liquidity a major boost. 

The government is busy 
touting the still to be 
launched $60m Port Louis 
fund, which will involve part 
of the as yet unlisted tele- 
communications company 
and already-privatised Air 
Mauritius and State Bank. 

But few analysts expect it 
to stimulate enormous buyer 
enthusiasm, pointing out 
that in contrast to the 1992 
Mauritius fond, which dur- 
ing a time of government 
restrictions offered foreign 
investors unique market 
access, many of the Port 
Louis shares can already be 
bought by normal means. 

What they would like to 
see is the government step- 
ping up its privatisation pro- 
gramme, which is currently 
making slow progress as the 

flnanro mlnfc+Ar attempts tO 

win support from the trade 
unions. “The Finance Minis- 
ter would like to please 
everyone, and that just isn’t 
possible,” says a financier. 

At the moment, the stock 
exchange currently only 
trades three times a week, 
sessions last around half an 
hour, and a single-price, 
open outcry syst e m is used, 
discouraging short-term 
positions. Five-day trading is 
to be introduced soon and 
some of the 11 broking 
houses look forward to the 
introduction of an order- 
driven system to enliven 
proceedings. But until more 
shares are available, the cur- 
rently sedate pace on Port 
Louis* one-room trading 
floor is unlikely to chang p_ 
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NOTICE OF SHARE SALE PROCESS 

INVITATION TO 
PARTICIPATE IN THE PROCESS 
FOR SELLING A SHAREHOLDING IN 
INVESTlCNI A poStovni BANKA, A.S. 

The Government of the Czech Republic has, in accordance with 
Government Resolution No. 603 of 27 November 1996, decided to sell 
the State's shareholding in Investifim a FoStovnf banka, a 9. of up to 
36 percent of the outstanding share capital. The National Property 
Fund and the Ministry of Finance of the Czech Republic will arrange 
for the process of the sale of the above mentioned shares in Investifinl 
a PoStovni banka, aus. The National Property Fund and the Ministry of 
Finance of the Czech Republic encourage all those parties seriously 
interested in participating in the process for selling those shares to 
submit expressions of interest to do so. 

Investi&ti a PoStovni banka, aus. is one of the leading financial 
institutions in the Czech Republic with an extensive retail branch 
network and is involved in investment and commercial banking 
operations as well as fund and asset management activities. InvestiCnf 
a PoStovni banka, a.s. provides a wide range of financial products and 
services to its clients through banking operations, insurance, 
mortgage finance and other subsidiaries. Investifini a PoStovni banka, 
a.s. has correspondent banking relationships with a large number of 
international financial institutions. 

Parties who wish to participate in this process should request in 
writing preliminary information regarding InvestiCm a PoStovni 
banka, a 8. and the process for selecting a purchaser of the shares to be 
offered for sale. Requests for further information should be sent to 
the following address: 

Ing. Michal Hrubjf 
Vice Chairman 

National Property Fund of the Czech Republic 
RaSfnovo ndbfezi 42 
12800Praha2 
Czech Republic 
Fax: +420 2 2499 1473 

Requests for further information should be in both the Czech and 
English languages and should include a designation of a responsible 
person for future communications. Responses to this notice of 
process should be received by no later than 2 April 1997. 

This: announcement does not represent a public tender or a public 
proposal according to Czech law nor does it represent an offer for sale 
or an offer for purchase of securities of Invesdati a PoStovni banka, aj. 

This announcement is issued by The National Property Fund of the Czech Republic, u*» 
contents having been approved solely for the purposes of Section 57 of the Financial 
Services Act 1986 by Salomon Brothers International Limited, which is regulated in (he 
conduct of its investment business by The Securities and Futures Authority i 




BANQUE NATION ALE 
DE PARIS 

Programme lot die Issuance 
of Debt Instruments 
USD 100,000,000 
Sub Floating Rate 
Notes (hie 2006 
Series N® 98 T ranche 1 

Notice is hereby given that the rate 
of interest for the period from 
March 24, 1997 to June 24. 1997 
has been fraed at 5.89063 per cert 
pa annum. The coupon amount 
due far this period is USD 15034 
per denomination of USD 10,000 
and USD 150538 per denomina- 
tion of USD 100,000 and Is 
payable on the interest payment 
date June 24, 1997. 

The Fiscal Ajpnt 
BNP 

(UMonboug) SA. 


BNP 


¥50,000,000,000 



Province de Quebec 

Floating Rale Notes Due 1999 
Notice Is hereby given that lor the 
Interest Period from Menu 34, 
1997 to June 23. 1897 the Notes 
uril cany an Interest rate of 
0.78203%. The Merest payable an 
the relevant internet payment data, 
June 23.1 997 retob® ¥988599 per 
¥500,000,000 nanrirre/ amount. 

ByThCtasKnUbiM 
I nteii, H|r* Bart 

March 24, 1997 O 


Midland Bank pic 

Ucapamd toft MtoteMp * ^m| 

USS500.000.000 Undated 

Floating Rate Primary ’ 

Capital Notes 

The Rata of Interest hasten fixed at 

6.0625% pa The interest payable 

on the relevant Interest Payment 

Date September 24, 1997 against 

coupon No. 24 in respect of 

USSIODOO nominal of the Kates w0 

be US$309.86. 


CHbafc N A (hater Sendees), 
Agate Bask 
i>24.19Sff 


APPOINTMENTS 

ADVERTISING 


appears In the (IK edition 
every Wednesday & 
Thursday and In the 
In t ernational edition 
every Friday. 

For further In f orma ti on 
please contact: 

Toby Findon-Crofts 
+44 0171873 3456 



Investors in 
scramble for 
higher yields 


South African raud and 
Philippine peso euro-debt 
have become the latest paper 
of choice for investors in 
search of that increasingly 
elusive creature: the high- 
yielding haul With coupon 
rates of up to 15.3 per cent, 
offshore rand debt issues 
have become an almost daily 
event in the eorcKuarkets. 

In a rush to exploit favour- 
able randxLoQar swap rates; 
large borrowers, including 
the European Bank for 
Reconstruction and Develop- 
ment and the International 
Finance Corporation, have 
extended the euro-rand yield 
curve from 10 years at the 
beginning of 1997 to 30 years. 

Syndicate officiate say the 
scale of investor appe tite is 
surprising considering the 
losses made by buyers of 
euro-rand paper in late 1995 
or early 1996. The rand sub- 
sequently depreciated by 
around 25 per cent, resulting 
in heavy losses for those fac- 
ing to hedge their exposure. 

“Investors have clearly 
looked at their risk/reward 
calculations and worked out 
that 15 per cent coupons are 
adequate returns for the risk 
that the rand might go 
through the floor again,” 
said one banker in London. 
“To put it bluntly, they are 
taking a good old-fashioned 
punt.” 

The growing popularity of 
zero-coupon rand issues is 
mainly a response to inves- 
tors’ fears that the currency 
may go through the floor 
a gain- This enables them to 
buy 15 or 20-year paper at a 
fraction of its face value 
with the potential for enor- 
mous capital gams when it 
reaches maturity. 

“A lot of these investors 
are attracted to the South 
African market but don’t 
want to take the risk yet of 
investing in its domestic 
bond market," said Mr Alok 
Basil, senior fixed income 
economist at Hambros Bank 
in London. “They feel much 


safer buying debt from an 
AAA rated institution.” 

For supranationals such as 
the EBRD, which has also 
issued in Czech koruna and 
Philippine pesos, the advan- 
tages are based on the 
favourable swap rates into, 
dollars. This enables the 
issuer to fund its dollar 
requirements at sub-Libor 
rates and benefit from the 
prestige of helping open up a 
new market. 

Ms Ayasha Shah, head of 
funding at the EBRD in Lon- 
don. said investor appetite 
for emerging currency off- 
shore debt is likely to 
remain strong. 

“With European interest 
rates at such a low level, 
investors will inevitably look 
for higher yield elsewhere," 
said MS Shah. 

The Philippine peso Is the 
latest em e r ging currency to 
benefit from this interest, 
although at coupons of 
between 9 and 1025 per cent, 
it is not as eye-catching as 
the rand. 

The IFC pipped the World 
Bank to the post to become 
the debut issuer two weeks 
ago with a 2.6bn peso five- 
year offering. This was 
quickly followed by the 
World Bank and EBRD 
issues at five years and one 
year respectively. 

“There is a concerted 
effort by supranational bor- 
rowers to kick-start this 
market,” said one London- 
based trader specialised in 
the emerging markets. “If 
the big names like these get 
in and show confidence, then 
other market players will fol- 
low them." 

The choice of the Philip- 
pine currency, he adds, is 
attributable to a combina- 
tion of favourable factors, 
including political stability, 
a stable currency, and the 
high likelih ood that the SOV? 

ereign debt ratings of the 
Philippines will be raised 
after next year's presidential 
election. 










Bankers, ' however, say 
that the main driving force 
behind the wave of peso- 
issues is the demand from 
foreign, direct investors to 
swap dollars for pesos , at 
a tt ract i ve rates. Investors in 
the Philippines find it diffi- 
cult to tap 1 debt from the 
local market. A high with- 
holding tax and the absence 
of a secondary debt 'market 
make onshore borrowing a 
logistical- headache. 

Mr Andrew Aldd, a syndi- 
cate official at Citibank, 
which lead-managed the ZFC 
offering, said: premise 

was that if you are an. off- 
shore investor buying pesos 
you go far gov e r n ment secu- 
rities and you’re subject to a 
20 percent withholding tax. 
so to entice the market to 
the bond we offered a alight 
premium." 

The launch was twice 
oversubscribed, with 70 per 
cent of investors coming 
from Asia and 25 per cent 
from the US. 

In contrast, the EBRD 
used a one-year m a tur i t y In 
order to attract s more Euro- 
pean investor base. But 
bankers say that most of the 
demand will continue to 
come from Asian retail and 
institutional investors. 

. “Investors are scrambling 


tut yields and that means 
there’s demand, for. paper 
" that wouldn*t h«ve mrfsted 
in the. past,” 'says' Mr 
.Bamotiin McCoanirit; Jfaead'of 
the Asian debt syndicate 
group at Deutsche Morgan 
GretofeH, which -led the 
■ World Bank bane. 

"There are a lot of North 
Aslan In vestors with a lot of 
Indonesian and -11^ paper 
oh their books who are 
looking to tihrarsUy Without 
giving up an-ytekL" . 

- Nevertheless, wfih talk of 
the. Asian Development 
Bank and possibly the Phil- 
ippine government joining 
the list- of offshore -peso 
Issuers, econ o m is ts are ques- 
tioning whether offshore 
peso issues will help to 
develop the EMUpptnes' 
domestic market. 

Without a proper . Insur- 
ance and pension fond base 
to stimulate the market, 
banks will continue to domi- 
nate tomHrig in the Philip- 
pines they say- 

“It’s fine to develop the 
foreign bond market* but 
without .a strong domestic 
market that won’t be 
enough," , says Mr Roman 
Axanza, chairman of the cap- 
ital market development 
counciL “There is still no 
real secondary trading.” 
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NEW INTERNATIONAL BOND ISSUES 
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ISRAEL 2000 SICAV ' 

"20, Boulevard Emaanri S evan . L-S35 Lmentootiio 
. . R.C Lmentbows B 47 222 ,‘ 

'. NOTICE TO THE SHAREHOLDERS. 

Nonce is hereby given that the ANNUAL GENERAL MEETING 
of the Sharebolderx of ISRAEL 2000 SICAV wiD be held ax the , 
Registered Office Of the Company ooU April 1997 «t «h00 am. 

- AGENDA ’ 

1. Repoirt of the Board of D ir ectors; 

Z Report of~ the Autfiror; 

-1 Approval of the financial statements for the fiscal year ended on 
31 December 1996j 
A- Aflbeadttoi of -the net xesuh; 

5. Discharge bf tbe onigoiiigDircctoo and the Auditor; 

6. Appointment of the D ii c cm q and Agents of (he Cotnpmy; 

- AppotmmemoF the.Dimaone 

- Appo in tme n t of die Audnnr, • ; - 

7. Any otherbuslnexi ' 

Thc Shareholdets are informed that no qoOrom it jeipiired for din' 
Meeting and thaj .tiw dedsions are nlwi^ t anpfo majon^ of the 
shares present or repre teo re d . ■ • 

Eadi shate is entitled to one vote. 

Each Shareholder rnsyict « a^-roeeriogby Pnasr For this putposc. 
proxies axe svaDabfc st tbe R ggismad Office nod tell be sent .to 
StaidlokWtfoKrequcst. • " • . -- 

Tb be vahd, the ptOUcs duly signed by the Shmehaldetf iniiR be sent 
to the Regiitreed Ofifice in order to be tcetiwed the thy preceding the 
Meeting at 5 pm at the buist. 

The owners of beater times, tew xooafct Ifiw to attend this Meeting, 
shmdd deporw their shares jk die Rrgtstered Office five working days 
before the Meeting. T " 

.On behalf of- the Company; 

BANQUE DE GESTION EDMOND OB ROTHSCHILD 
'■LUXEMBOURG; “ 

'-SociWAiiotqtee-' ' - 

20 t HanlWBwl T*iwniM»iiiri T*""c i » " 

L-253S LUXEMBOURG 
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exchange cross rates 
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DM 

K 

L 

FI 

Mtr 

Ex 
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SKr 

SFr 

£ 

cs 

8 

Y 

Eon 

Better*. - 

(BR) 100 

18X7 

1606 

4048 

1031 

4855 

5X52 

1905 

487X 

411.7 

2104 

4.181 

1.795 

3071 

2080 

352.4 

2X99 

Denmark, i 

(DKrt 54.13 

10 

8057 

2023 

0991 

2628 

2051 

10X2 

0630 

i*»w 

1108 

2093 

0972 

2.150 

1059 
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1053 

Franca 

(FFfi 61.11 

1109 

10 

2961 

1.119 

2967 

3032 

11.76 

2970 

251.8 

13X1 

2055 

1067 

2.427 

1.760 

215.4 

1.527 
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3013 

8077 

1 
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1002 
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3072 
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10.09 
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1920 

1065 

fely- 

(L) 2.060 

0081 

0337 
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9.599 

8002 
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98.45 
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1222 
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1 

0025 
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UK INTEREST RATES 


LONDON MONEY RATES 

Mar 21 Over- 7 days 
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month 


Three Six 
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year 
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3\ 
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-&2 
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■3,; 

3m 
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-4 
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■ 3 

3S 

■ 3*a 
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-3ft 
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3 ] 4 - 
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•3* 
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3A 

' 3ft 
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3ft 
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■33b 
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6ft- 

Bft 
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-6ft 
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8ft- 
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sii ■ 

5^» 
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sc 
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6^ 
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■ slS 
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i>a 
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1^ 
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3B 
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■SB 
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SR 
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7h 
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7h 

-7ft 
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■7ft 
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a 
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Diacoutt Msriget daps 6ft - 5% 6 - 5% 
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Change 
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Jun 
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+106 
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■ US TREASURY BILL FUTURES (1MM) Sim per 100% 
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4 

135 

§ 

£ 

ft 

8 

■ 
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1 
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1.6038 
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- 
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■ PfEJUHttJNEAMC/S OPTIONS £31 050 (cents per pound) 


Certs of Tax dap. (£100800) 2*2 5*2 5 5 4% 

Carte at Tnx dep. uniter 001300 la 2*ipa. Depute w M n i rewn tor cash 1 Vpc. 

Awe. tender rate olcfecourt! on Mir 21. SJanapc. ECOO fixed rets Sdg. Export Finente. Make 
up day Fab 28. 1BB7. Agraed m> tor period Mar 26, 1987 to Apr 21. 1B97. Sehenie II J.Mpc. 
fteterence rate far paifod Feb 1. 1007 to Feb 28. 1997. Schemes fVfi V flJBEpc. Finance 
Houae Baas Rate 6>zpo fcom Mv 1. 1097 

BANK OF ENGLAND TREASURY BILL TENDER 

Mar 21 Mar 14 Iter 21 Mar 14 
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94.74 

94.72 

-005 

94.75 

94.72 

227 

1.983 

Jun 

94.82 

94.51 

-0.03 

94.82 

94.60 

209 

5055 
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9408 

9405 

-0.03 

94.38 

9405 

55 

2.613 


41 Open tonreef Ago. wo far prevtoue duy 


BN oa after 


£400* £400n 


58964% 58560% 


Strfes 

— - — - - 

- CALLS - 


— — - 

- PUTS - 

— — - 
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£1857m 

Ahl ran of riacout 

50914% 50425% 

Adon ft Company 
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Price 
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May 

Jun 

Apr 
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Jim 

Tout iriocsflxJ 

MOOm 

£«0m 

Nreage ytrid 

60823% 53282% 

ABed triah Bonk (GB) 

6.00 

1060 

201 

2.77 

301 

077 

109 

2.19 

Mn. accepted bid 

£90505 

£98040 

Offer at nad tender 

£400tn E400m 

•Henry Ansbocher 

8.00 

1000 

1X0 

206 

206 

099 

203 

3.14 

AMnwt te aria, teval 

70% 

46% 

Un. accapL bid 92 dam 

- 

BankafBareda 

600 

1010 

004 

1.80 

100 

102 ’ 
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- 






Banco BSkkj Vizcaya 

6.00 


PreiMue day’s wot. Cta 380 Piaa 97 . Plnair. tSafa open Int, Cdte 29.U4 Pute 33303 


■ PHUI M HMW P-MARKAS OPnO W DM82300 9 P* DM) 


■ Ptwad In Maw York 


Strife 

Price 

*pr 
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Jun 
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— PUTS — 
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Jun 

0090 

078 

1.18 

1.43 

0X1 

009 

0.B5 

0095 

n s? 

090 

1.18 

064 

002 
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0000 

033 

068 

093 
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Iter 21 

—Ctota — 

'-Pier, (teas 

£ipa 

18035 

1.5835 

ion 

10029 

10828 

3b0i 

10810 
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Ijr 

1.5923 

10828 


FT QUDE to WORLD CURRBKES 

The FT Guide to world Currencies 
table on be found on the Markets 
page In today's edition. 
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OTHER STATISTICS 


STOCK INDICES 
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p up Rmj Hgh Lew Stock p +/- 


Net DKr. Ore FVE 

dhr. cow. yfd net 
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BANK RETURN 


BANKING DCPAHTMENT 

Wednesday 
March 19. 1997 
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3.469057,054 
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Cote 

6008065068 

1083.167.115 

3039042J3O7 

1016007,507 

8.840.108 

100029 

-137.717.901 

+746.000 
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10 
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mh 
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FUTURES 
OPTIONS 
& FOREX 

PROMT CLIENTS 
WELCOME 

r 


i: 

ERKELEY FUTURES LIMITED 

38 DOVER STREET, LONDON W1X SRB H 
TEL: BI71 6291 133 EHfc 0171 495 002* || 


117(71 

Futures Options FX 1 

1 m * 

24 Hrs 1 

ESI 

UNION CAL Ltd. 1 


Market -Eye 


\f g ~ > hr+l-timr +ov.itiv.-,. futmv.. eptimiv 
Jr ."sticJ nc.'r.t ittmi only £54 por rrronlli 

O : r 1 - f'.r or. ,'f rjrr,!i:.i pjen ,i-d Jrrr d-'T; uiik. 
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UK GILTS PRICES 
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WISH 
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ny -is 12.750 


JwHfcmi. 
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DAItf FOREIGN EXCHANGE F ORECAS TS AND RECOMMENDATIONS 
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to Members cf London 
btveatmtet Btadng 
Association 
* In atmfeifcsnjiBon 


MERCURY SELECTED TRUST (S1CAV) 

R.C. Luxembourg^.63 1 7 

MERCURY OFFSHORE STERLING TRUST (SICAV) 

R.C. Luxcrabourg:B-24.990 
{“The Companies’*} 

Registered Office: 6D. route de Treves, Senningerberg 

NOTICE TO SHAREHOLDERS 

Shareholders are informed that RBS Trust Bank Ltd; Luxembourg 
Branch became die Companies' Custodian and Administrator on 22nd 
March 1997. There will be no increase in the charges made (o the 
Companies for these services. 

Addenda to the Companies Prospectuses were issued on 22nd March 
1997 describing these and other changes- Copies of the Addenda ore 
available on request from the registered offices of the Companies and 
from the new Paying Agent in the UK; SBC Warburg (a division of 
Swiss Bank Corporation), Swiss Bank House, J High Timber Street, 
London EC4V 35B. for the anendon of : Corporate Action - Paying 
Agency. 


24th March 1997 


The Board of Directory 
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if you would like to advertise, or require any 
further information, please contact; 

Jeremy Nelson 

Tel; 0171-S73-3447 Fax: 0171-873-3052 
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«% 3 g > W » u 


W% JZDrAir 
147 94 %flPx 


000 20 2018 30 29 29 

001 10 15 394 B< 3 % 42 % 42 % 

1 W 10 506 6 % 8 % 8 % 

1193 3 2 % 3 

DOB 00 22 I 486 2 B% 28 28 % 

1.12 1.1 33133 S 106 105 % 105 % 

000 10 1017 32 % 32 % 32 % 

23 * 4 % 4 % 4 % 

040 37 1113 10 % 10 % 10 % 

100 63 12 17 23 % 23 % 23 % 

TO 4886 65 % 64 % 65 % + 1 % 

080 20 8 K 7 40 % 39 % 39 % -% 

061 2.4 614 29 % B% 25 % 

108 14 6 882 26 % 25 % 25 % 

008 1.4 14 237 20 % 20 % 20 % 

10 B 24 15 395 45 % 45 % 45 % 

16 5101 12 % 12 % 12 % 

102 20 2328333 67 % 88 % 88 % 

209 20 13 63102 % 102 » 

304 20 IB 3777 137134 % 


* 3 % 


18 % l 4 % 0 PPiu 9 ne 201 170 10 778 16 % » 16 -% 


108 84 84120 28 % 28 28 % +% 

309 44 13 1955 73 % 72 % 72 % -% 

1.46 11 11 2331 29 % 28 % 28 % -% 

100 11 14 S 53 16 % 18 % 16 % -% 

» 101 13 12 % 13 4% 

106 20 20 108 > 48 % 46 % 48 % *- 1 % 

108 20 19 10 * 7 % 47 % 47 % -% 

008 24 4593 28 % 28 % 28 % 

19 30 7 B% 8 % 

050 10 15 4085 29 28 % 20 % 

20 % 16 % 0 ( 0 * Mix 044 20 12 253 19 % 19 % 19 % 

32 % 21 % BKtoffCtf 11 479 31 30 % 30 % 

44 % 34 % Button Pt 300 70 10 76 41 % 41 % 41 % 

17 9 %Bltan 15 6417017 % 17 % 17 % 

30 % 73 % ftlWx 100 10 10 9468 79 % 78 % 78 % 

54 % 35 % 9 ahRBKX OlSS 1 J 21 S 409 43 % 43 % 43 % 

15 % 9 %BnmMnPei 100 80 20 234 14 % 14 % 14 % 

38 % 20 %B 8 SWo*e IS 38 25 % 25 % 23 % 


31 %: . 

73 % 49 % 07 
32 % 24 %Bdjrfl 
23 % 11 % Bmtox 
15 % 8 %BnM 5 ta 
47 % 34 % BnAnAx 
47 % 35*4 Bmftrfi x 
32 % 21%Brffcrx 
7 % 4 % BIT 
28 % 17 %Bm «*4 


- c - 


34 % 27 % 06 Eb 
117 % 95 % CM Fa 
87 64 % CPC 
21 % 13 % 04 Cap 
53 % 41 % CM 
50 % 36 CIS (top 


108 33 13 1651 33 32 % 33 +% 

7 067 111 109 % 109 % - 1 % 
104 20 21 *243 83 % 82 % 03 % + 1 % 
008 30 17 193 17 % 17 % 17 % 

104 20 11 4542 47 % 47 % 47 % 

072 10 12 20 49 % 49 % 49 % 


25 % 10 % QftMMn 003 22 18 1414 23 % 23 % 23 % 


43 % 28 % 

31 % 22 %QMC 
19 % 13 % CM* OK 

36*2 28 %CnfiBMpai 

45 s%etonotoi 

6 % 1 %MME 

39 % TB%CBtaB 7 


2311715 31 % 28 % 28 % 
040 10 10 815 24 % 24 % 24 % 


■ 1 % 


016 10 24 407 
1.17 14 14 03 34 % 
228888 32 % 
010 20 34 5 % 

22 1 039 


16 16 % 
34 % 34 % 
31 % 31 % 
8 % 5 % 
34 34 % 
11 % 11 % 


_ _ 34 % 

14 % 9 % Mgor 011 X 002 28 20 354 11 % 

50 % 15 %(MSpt 072 20 1773 28 % S% 28 % 

36 % 1 B%CMHQ 1 028 1 Q 0 17 4807 30 % 28 % 29 % 

19 % 1 B%Q*MlfeX 040 20 45 240 18 % 18 18 

47 % 2 BQfltiS 077 10 33 20 47 % < 7 % 47 % 

1 % %CnapMfe 14 384 % H % 

28 % 19 % Cirf* 032 U 31 4781 24 % 24 % 24 % 

44 % 2 l%C 0 OMflR 002 08 W 1264 38 % 38 % 38 % 

18 % 12 %Cpte 106 x 106 70 358 18 % 18 18 % 

25 % 14 % ftpMHBlX 182 KL 3 9 2628 22 % 22 22 % +% 

85 % 3 SCanHBi 010 00 « 1958 61 % 80 % 61 -% 

0 « 10 17 416 31 % 31 31 -% 

ITS 28 % 28 % 28 % ♦% 
044 10 18 2291 > 7 % 36 % 38 % -% 

108 5.1 13 2062 38 % 38 % 

102 30 11 188 38 % 37 % 

018 1.1 24 32 14 % 13 % 

17 %' 13 % Canto HQ 008 0019 87 W% 15 % 

59 % 40 CwQ> 020 0 L 4 11 1782 53 % 52 % 

005 05 18 484 10 % 10 10 

. 81 145 15 % 15 % 15 % 

100 20 11 3438 81 % 00 % 81 % 

16 329 35 34 % 86 

250 08 11 113 
080 70 12 721 
020 00 12 1933 
232 05 10 153 
104 07 12 2 B 7 27 % 

000 02 7 1389 11 % 11 

079 10 21 178 o 50 48 49 % 

008 70 7 180 11 % 011 11 % 

174 70 15 7680 22 % 022 % 22 % 


36 % 19 &(toCS 
32 % 20 %Q «l lte| 
37 % 23 % GB 4 A 
38 % 33 %CoPBL 
42 31 %C|rtT 
10 - 40 % (toUlQH 


a* 

14 +% 
10 


10 % 4 %.CnftAmar 
17 % 11 %Qteaia 
83 % 54 CMfr 
37 % 10 % COI (top 

41 33 CadVR* 

11 % 8 % COM 

42 25 % Carts* x 
33 % 28 % (tour Ran 
29 % 25 %(to 9 rlto 
16 % 10 % Caff MB 
49 % 30 %(to*Uwp 
15 % 11 %(to*VM 

29 22 %CM» 


3 ft 36 38 % 

10 % 10 % 10 % 


4 


39 38 % 38 % 
32 % 32 % 
28 % 27 

11 


35 % 28 % Cantor Tlx 037 12 14 1286 31 3 ft 30 % 
Ml 


54 % 32 % 

26% 121tonpM* 

51 % ■ 39 CW*JX 

16% io%cupnn( 

8 % 4 %QWtHK 
110 % 52 % Qtete 
5 % Charts B 

38 % 17 %C 1 XM 0 
40 % 84 % CMBd 


233585 38 % 35 % 38 

163370 18 % 18 18 % 

000 .04 31 7169 47 % 45 % 48 % 

000 1.7 8 70 12 11 % 12 

43 5 % 5 % 5 % 

248 24 2014737 103101 % 102 

a a % tt 

29 2182 18 % 17 % 17 % 
208 50 11 153 38 % 38 % 38 % 


32 % 23 %CMMMto 000 20 22 222 28 % 28 % 2 B% 


88 % SICMflD 
27 20 %O*Mf 
18 11 %QHFihd 
18 % 11 % M 
0 % 4 %CM*Ftf 
44 % 3 ftaCriU 
33 % 20 %Qi«Iam 
3 ft 25 %au*X 


62 % 40 % J 

' no%av**x 


181 %: 

8 % 7 % QgoaH I 
45 % 35 %Ckophx 
07 % 31 %ChaM 
29 % 18 % CrtW 


218 3.1 1712066 89 % 68% 6B% + 1 % 

088 20 662 23 % 23 % 23 % 4% 

008 08 702 W% 13 % 14 +% 

020 10 8733 10 15 % 15 % -% 

12 127 5 5 % 5 % -% 

133 42 % 41 % 41 % -% 

28 39 33 31 % 33 + 1 % 

100 80 523303 30 % 29 % 30 % +% 

1.18 £0 21 8870 5 B% 57 % 57 % ' 

302 20 11 2874 155 % 152 % 152 % 

001 80 215 8% ft ft 

248 03 13 448 39 % 3 ft 39 % 


1 %-DMPteO 


a 


27 % own 
41 % 34% dam 
3 ft 25 area 
44% 28 % Orem Or 
07 % BZOfcP 
95 % B 2 %CkpR 2 M 
m% 93 %Cto«M 
12 % 10 % 'Or WAX 
12 % 10 % OR WBx 
12 % Oy MM 

s% © a* 

2 ft 7 %CtelS 4 

18 12 %Oq 4 onfto 

B% 7 %Ck«raG 


080 10 22 512 
006 10 11 1571 

4 505 1 % 
100 50 17 25 B 0 36 

208 50 14 221 36 % 
014 04 23 5128 
27 8558 


SB 80 % 
19 % 19 % 
1 % 1 % 
34 % 34 % 
35 35 

34 % 35 % 

■aft 27% 


♦1 


110 10 1521885117 % 115115 % 

800 64 20 93 % 83 % 83 % 

700 7.1 2100 09 % 0 B% 09 % 

IB 1540 12 % 12 % 12 % 

16 1428 X 12 % 12 % 12 % -% 

044 10 1594729 % 23 23 % -% 

005 00 28 1007 21 % 20 % 21 % +% 

012 07 18 2218 17 % 17 % 17 % -% 

008 00 14 3398 18 % 13 % 1 ft -% 

_ _ 081 00 W ft 8 % 8 % 

92 % 7 ftCW 70 Bx 736 04 TUB 90 % 90 % 80 % -% 

4 ft 3 B%CMX 100 11 7 804 41 % 41 % 41 % -% 

01 72 %OaiMB 7.40 80 280 90 % 90 % 90 % + 1 % 

127 % 70 Qom IS 20 231079119 % 117 % 117 % +% 

5 % 2 CMC &DW 10*6 2 % 2 % 2 % 

11 nouKans OH 00 80 10 % 10 % 1 ft +% 

30 % 9 45 eastern 020 10 11 302 20 % 20 % 20 % 

7 B 389 43 % 43 % 43 % +% 

040 08 103699 47 % 47 % 47 % 

066 00 4244880 80 % 59 % Eft 

010 00 71 1212 62 % 61 % 81 % 

015 00 1003 17 18 % 1 ft 

0.12 04 21 4730 32 % 31 % 31 % 

463 14 % 13 % 14 

200 21 25 5788 107 % 105 % 100 

064 03 20 10 % 1 ‘ 

OSS 60 18 8 

063 90 88 7 % 

051 70 13 « 7 % 

080 10 14 1604 

006 02 1760710 


4 ft ZftOMtSn 

m% sftcwa* 

93 % 38 Coes Cx 

66 HCboCax 
2 ft 13 % Court (ten 
39 29 % Cogjut 
26 ll%Cdmn 
ll 3 %£S%(togPa 

'sass- 

7*2 ftn***» 


5 


a a 




31 % MCA 


. 18 % CoM* 

33 lB%GomfcC 9 
93 % 38 % Cdnrtriax 

30 ftComW* 

33 % 24 % Court tot OS 2 10 

25 % zattoBDEdia 100 70 


$ 

S 7 % 

80 % 60 % 
41 37 % 38 % 


10 % 

§ 



+% 

_ _ -3 

108 70 21 285 25 % 20 % 2 tf% •% 

008 00 15 SB 31 % 31 % 31 % +% 

1 J 2 20 16 4974 80 % 90 80 % -% 

004 40 14 240 12 % 12 % 12 % -% 

- - 222 2 ft 29 % 29 % -% 

2 24 % 24 % 2 ft 


10 % 

87 % 3 ftCapDtt 
S 8 %ei%ctofid¥ 
47 % 1 ft CBM TCP 
33 1 ft (tonal 


2 M 70 3 13 25 % 2 ft 

500 0 % ft 8 % 

1521840 75 % 74 % 74 % 

142 15 % 14 % 1 ft 

019 00 4823480 40 % 30 % 40 % 

23 4203 65 % 64 % 6 ft 

010 00 W 711 35 % 34 % 38 % 

078 30 34 1199 28 % 3 23 

52184 8 % ft ft 

1.09 20 579283 55 % 54 % 55 


+% 

-% 

+1 

+% 

-% 


57 % 37 % 

25 % 71 %CMiaaiEx IS 09 13 135 22 % 22 22 +% 

24 % IftCow&A* 102 60 12 91 22 % 22 % 22 % -% 

100 1.7 S 1778 112 % 112 % 112 % +% 

455 66 2100 70 70 m 

110 80 10 3145 30 % 30 30 % 

500 70 3 71 % 71 71 

040 10 1810488 X 27 % 29 % 29 % 

101 17 16 1847 52 % 51 % 52 % 

IS 32 12 103 62 % 52 52 

?! 903 38 % 88 % 38 % 

012 03 1 BM 7 BI 39 % 37 % 39 % + 1 % 

2100 96 % 96 % 96 % 

JO (HI 81 81 

. 1 97 96 % Bft - 1 % 

02 IS 14 % 14 % 

. 9 % COW H PI 104120 84 ft ft ft 

22 % ftCoapfCD* 121761 20 % 19 % 20 % 

47 34 %CflM* IS 20 15 2984 48 45 % 45 % 

27 % lSQqirtTOX 034 10 14 1848 1 ft 10 % 19 % 

17 % 11 %QniMx 024 1.7 11 362 14 % 14 % 14 % 

100 30 14 3495 51 % 51 % 51 % 

072 10 3010824 45 % 45 % 45 % 

032 10 11 2107 27 % 26 % 27 % +% 

101 40 19 733 20 % Z 7 % 27 % +% 

2127 18 % 17 % 18 % +% 

2 13 S lft 16 % 16 % +% 

050 10 16 877 32 % 51 % 31 % -% 


113 6 ft I 

61 % 64 %QWE 40 S 
3 ft S% CwB 

60 65 % Cob Ex Pf 
2 ft 1406 CnsM 
■ 8 % 41 % ( 

87 % 47 % I 

12 U< 

43 % 15 CHQK 0 X 

«% 91 CEgy 708 x 708 60 

61 50 CEpt 4.16 x 4.16 66 
98 % 69 C£d 7.45 x 7.45 7.7 


1 ^ iftCmMdi 


Sft 35 %Otetx 
462170 &minpx 
31 % lift CDMJT Cr 
28 % lftCaxtete 
25 17 CDHMZ 
1ft ftOte , 
34 % 24 Cam 


* 

ft 

3 


34 % l 4 %Ctertg 006 
3 ft 2 e£asfti 108 
18 % 8 %QMfx 140 
4 1 %CHUjBbx 004 
23 % 13 %Cnte)M» 
6A4ftOuaaf 100 
Z 7 % 18 % CUCM 
95 % 43 % Qrtxn 
54 % 34 %QmEn 100 
12 Hft CamUla OS 
5 ft 49 %QMfr 100 
14 10 % CV Ux 1.16 
47 % 21 % 05 044 

ift 9 %cynsa 
29 % 19 %C)ptox 
42 % 20 % CjUft 


080 


1 U. W tk 

% 5 mu wgt 
30 17 100 22 % 

10 18 11 « 38 % 
08151689 

11 3 773 1 

1441 21 _ 
10 2*2520 53 % 
4513852 25 

51 436 9 * 
10 73 1101 SS% 
70 12 14 11 % 
IS M 10 S 3 % 
ft] 10 48 12 % 
10 21 H81 « 

20 5192 12 % 
33 38 3209 2 ft 
132632 4 ft 



+ 2 % 



- D - 


2ft 21% 0R.mii 

27 % 17 IMMSM 
35 % 27 % Dmf 

5 D 29 %DaawrCai 

iftlftDrtMfx 
H 6 % Oaten 
2 ft 90001 


IS 07 
0.14 05 
100 JJ 
010 02 
018 1.4 
008 10 


1% % 0 npaa 
44 % 


230 qMI 
2 % ijDOLB 

31 % ftlMloaUB 
34 % 2 i%uaiPMa 
44 22 £DiaM 0 *x 
ft BDmWQix 
< 7 % 33 Dam 
23 % lft DoHPL 
S% Oft OUMr 
8 4 % 0 aBaWhd 
S% Z 7 Mma 
33 % 21 % Dr Or* 
3 ft 23 % Otter Op x 
42 % 25 Drtg Prod. 

73 %S 5 %OtoOOr 
114 4 % 0 toaCPR 
44 % 2202 new x 
7 ft 270 gKE 
41 % 27 % EH 
2 ft WDkraof 
79 % 53 % Dhner 


064 15 


on 23 
OS 1A 
050 70 
080 10 
104 02 
020 02 


U 281 
18 394 

WHS 
29 183 
513 

1612379 
22 1858 
0 108 
20 8005 
211 
5 814 
8(1598 
13 7976 


108 40 
800 20 
086 3 L 2 
048 10 


050 10 


14 6782 
10 1025 
« 5093 
114 
40 1989 
14 518 
14 TOD 
19 IS 
1051 

10 

28 3205 


» 23 % 23 % 
28 25 % 26 

32 % 3 Z 32 % 

44 % 4 ft 4 ft 
12% 12% 12% 
ft 7 % 8 

18 % lft 16 % 

a a a 

42 % 42 % 42 % 
1 % 1 % 1 % 
7 % 6 % 6 % 

34 % 33 % 34 

3 ft 3 ft 38 % 

8% ft 8% 


% 


4 ft 44 % 44 % 


4 ft KAMA 

36 %Dasfi»fti 


44*1 

ft 8 % Dilate hex 
36 MDateteon 
30 % 28 % Date* 

55 % 36 % Dow 
B 2 % 6 S%Du*Ch 
4 ft 31 % (totem 
23 % 1 ft Danuta 
31 % 25 % DOE x 
1 ft 1 ft Don 
36 % 23 % Dntenfx 
10 % 8 % 0 teinSx 
9 % fttkftaSzGx 
37 % 27 %DIE&xffx 
76 B 5 DBtaM 0 
2 ft 9 % DteH 
S 43 % Mata 
42 % 2 ftOtoflto 
Z 7 % 2 O% 0 urfU 
IftflftDBta 
31 24 % Dto. 4.1 X 

28 23 DBH 37 SX 

29 24 %Dmm( 0 Oi 
31 % 28 DuiO 40 x 
17 % 10 % Mi 
33 % 22 %D|ratfa 


016 00 
080 20 
053 07 
040 10 
208 67 
014 1.7 
035 UD 

076 2.1 
060 10 
300 36 
006 22 
OS 10 

106 40 


008 32 
OS 08 

on 01 

206 70 
450 00 


212 40 

204 40 
008 13 
228 21 

205 70 
IS 87 
200 70 
210 7 2 


020 06 


15 2260 
10 479 
33 SOM 
27 1407 

14 6034 
5 77 

ZB 373 
18478 

15 3458 
10 5847 
21 3028 
27 388 
12 3*5 
10 240 

21 9492 
275 
173 

12 1076 

2 

18 231 

13 6293 

22 676 
15 6387 
1716862 

10 

20 

15 

Jfl 

14 25 
12 11 


19 % XI ft 
85 % 83 03 % 

ft ft ft 

32 % 32 % 32 % 
31 % 31 31 % 

1 ft 29 29 % 
31 % 31 % 31 % 
67 % 66 % 67 % 

2 ft ®% 28 % 


31 % 31 % 31 % 
21 % 


3 


_ . 21 % 21 % 

74 % 7 ft 74 

4 ft 39 % 40 % 

38 % 30 30 % 

ft ft ft 

V 37 35 % aft . 

35 % 34 % 35 % + 1 % 

53 % 51 % 52 % 

83 % K% 87 % 

43 41 % 42 % 

S% 21 % 21% 

2 ft 28 % 28 % 

10 % 10 % 10 % 

31 % 3 > 31 % 

ID ft ID 

9 % 9 9 % 

27 % 27 % 27 % 

71 71 71 

» 23 % 2 * 

44 43 % 43 % 

41 % 41 % 41 % 

28 % 3 ft 2 ft . 

Ill 107 % lift + 2 % 

28 20 20 

teB 28 28 

27 % 27 27 % 

29 29 29 

11% n% n% +% 

3 ft 33 33 


ft 

ft 


- E 


11 4 VECCM 
25 % 18 % EGSfi* 

6 011 EAtadl 
57 % 29 %£aittgn 
24 % 14 %EMU 0 k 

40%3ftEEa»x 

78 % 5 ft £a*n x 
94 % 8 ft ERxtaAx 
74 % 50 % EH 
3 ft 29 % EdM 
Sft 2 ftEaU*x 
ft JlBSmBm 
22 % ISEltoU 
4 )% 22 %eto*tex 
8 % 3 % 8 a(tote 
38 % 23 BK ADR 

25 % lft Eta (top 
83 % 40 % HR 
53 % 33 % BOM 
15 % ft BUM 
39 % 15 % SC (top 
8 % TEngGemi 
57 % 38 HEhibS 
7 % BEnpIKJS 
19 % 17 %Eapfci 0 b 
M 10 % BqnalCA 
78 % 51 % EMm Add 
31 % 2 l%EnagmCo 
37 29 % GGipADR 
83 % 23 Ei«ma 
28 % 17 % EagHx 
12 % ft Bate Bon 
24 % 20 %Enoax 
47 % 3 ft Bmax 
30 % t 9 %BimOC 
58 20 BBD 0 U 
24 % 14 % Exsnft 

30 % 2 *% aw* 

1% 1% SKRaafly 

34 % l 7 %E«ax 
32 % 21 % EqxCDSX 
S% 2 S%EqteXte 
5 ft 32 BjuSAx 
28 *] lft Eatofiaa 
13 B%Eh 8 x 
17 % 12 % Esnxm Fd 
1 ft ISEmteor 
45 % 2980 Bte| 

107 77 % Ena 


a 


375 ft 04 % 5 

058 27181054 71 % 21 % 21 % 

571 4 % 3 % 4 

020 04 23 82 52 % 57 52 

IS 92 12 142 18 % IB 18 

IS 40 11 448 33 3 ft 33 

1.78 12 11 3908 55 % 54 % S 

m 22 sin» 82% n 79 % 4% 

IS 22 16 1911 74 73 % 73 % 

OS 20 W 2538 33 % 33 % 33 % 

004 1.7 21 1239 37 % 37 % 37 % 

1002 % A % 

IS 40 13 7573 21 % 21 % 21 % 

072 20 W 1054 35 % 34 % 35 % 

110 ft 5 ft . 

3212 35 % 33 % 35 % + 1 % 

05 1.1 S 251 Z% 24 % 25 -% 

OS 1.4 4713277 42 % 41 % 42 % +% 

094 10 S 9*0 48 % 48 % 4 ft +% 

15 63 7 % 7 % 7 % +% 

216941 04 % 30 % 33 % -% 

002 02 53 ft ft ft +% 

116 40 a 8*77 49 % 48 % 48 % -% 

047 70 3 ft ft ft 

IS 09 15 112 1 ft 1 ft 1 ft 

010 08 19 1026 16 % 18 16 % 

1.11 1.7 13 143 84 % 63 % 84 

120 40 14 S 3 ft Zft 30 

2*88 79 %K 20 % 29 % 

12 B «8 61 59 % 80 % + 1 % 

036 10 20 2558 22 % 22 22 •% 

002 07 11 154 11 10 % 10 % 

IS 7.1 11 430 22 % 21 % 22 

OS 20 1711795 40 % 40 40 % 

012 00 24 1435 21 % 21 21 % 

X 2332 5 ft 4 ft 5 ft + 1 % 

000 09 1014 21 % 21 % 21 % 

IS 73 130600 25 % < 24 % 25 

10 1 % 1 % 1 % 

003 1.1 34 1680 30 2 ft 30 

820 07 X 1922 30 % » 30 % 

1.10 30 10 840 30 % 30 % 30 % 

034 0.7 38 1653 50 49 % 4 ft 

10 87 27 % 27 % 27 % 


050 50 11 1831 9 8 % 8 % 

a lft 15 % 


018 10 IS 1 ft 

IS 9.7 X 15 % 15 % 15 % 

108 30 9 478 42 % 42 % 42 % 


116 11 1723373 10 ft 101 % 103 % 40 % 


- F - 


68 % 83 % FOB* 


26 % lft t 

20 % Mate Sq 


11 % BSMharx zO 11 % 11 % 

W 13 % Frontal 1.12 71 45 14 % 14 % 

S ftFtMttnA 14 122 IS 18 % 

27 %Mlaa 064 21 1522304 40 3 B% 

8 % ftftteM 13 IS 6 % 6 % 

lft 3 % Fatethc 17 1480 ID ft 

33 % lft Fad Ito lux 040 14 1717181 2 ft 2 ft 
2 ft 20 % Fed Fay i is 03 81 805 27 % 2 ft 
7 % 5 %FWto OS 14 92134 0 % ft 
10 3965 58 % 65 % 
048 10 441 84 % 21 % 

007 20 18 477 26 25 % 

29 9980 37 % 3 ft 
082 20 18 346 31 % 30 % 
419 15 % 15 % 
020 03 13 1807 Eft 5 ft 
018 1.1 17 930 14 % 1 . 
IS 20 IB 813 64 % 

IS 24 M 15 K 7 76 % 7 ft 
28 72 11 % 11 % 
032 10 15 732 28 % 24 % 
IS 20 1211162 5 ft 58 % 
OS 00 2518590 38 % 35 % 
021 14 589 1 ft 15 % 

IS 90 33 18 % IS 

202 20 16 5800 0 ft 58 % 
044 30 S 3 758 13 % 13 % 
004 05 23 3365 40 % 47 % 
IS 20 14 141 52 % 82 

078 20 17 839 2 S% 2 ft 
IS 00 IS 8111 6 ft 5 ft 
00 * 20 12 2868 20 % 24 % 
OS 08 24 1338 17 % 17 % 
110 70 11 1786 80 % 29 % 
092 24 32 3617 x 26 % 24 % 
(L 64 14 16 66 « 45 % 
076 14 178488 55 51 % 

11 1731 85 % B 4 % 
15*2 2 ft 29 
IS 40 817316 X 31 % 
073 07 » ft ft 

082 22 18 1070 37 % 37 
02 S 222 82 1 % T% 

192 40 IS 3327 45 44 % 

008 07 90 11 10 % 

004 03 207 8 % 6 % 

032 O 0 22 2 S 99 60 % 59 % 
161316 3 ft 3 ft 
010 20 20 3 % 3 % 

0.10 27 41 3 % 3 % 

OS 10 182207 28 % 2 ft 
990 11 33 117 B 30 % 29 % 
OS 30 34 4832 31 % ' 3 ft 
OS 20 0 566 30 % 29 % 
087 40 16 7121 20 % 01 ft 
44 % 22 %mun 4000 44 % 43 % 

Mft 72 % Fdrtnft 080 00 89 1051 ( 0 % 

» 12 22 % 22 % 
00 * 1.1 12 77 21 % 20 % 


+% 


2 ft: 

3 ft 25 FUDap 9 
32 % 22 % Ferro (top 
2 ft T 2 %FMCao 
106 % 43 Fto 
17 % 11 % tatto* 
98 % 41 FtaAuB 
84 % 4 BFaaS 
. ftftttrtm 
28 % 21 FtotBmtl 

03 % 34 %FCHH)X 
44 3 ft fida 
18 % 12 %RatFd 
17 % 13 % FftPHF 
95 % 51 % FttLHan 
W% ftFaKM 
64 % 21 % RnUBA 
Bft SftFWWp 
32 % IBAtartOd 
63 % 37 % Banff x 
37 % 23 %FMEn 
20 % 11 %fta 0 k 
36 % 29 %FW>tgx 
Z 12 % tarns 
A 34 %taha 
1 % 53 % Boor x 
*% 83 %HCCp 
31 % ISFtatar 
37 % 27 % FM 
9 % 7 % Fort* x 
[ 7 % 33 % Mlft 

26% TMIn 

48 % 41 %m. 

11% 9 % Raman 
ft 7 %FratoPr 
B% 3106 FnNh 
41 % 20 %RBMqer 
6 3 %RMHRX 
5 % 3 %MMBx 
44 % 26 %Fn)idH 
34 % 25 %RMC 9 A 
36 % 27 %RIKS 
32 % 21 %Fffiaen 
33 % 19 % PM 
22 %Patam 
72 %FdAafe 
29 % lft Ana ta 
27 % 18 Fan 



«% 

84 % 


31 % 

37 % 

1 % 

44 % 


60 +% 
3 ft +% 

ft 


ft 


29 % 

m 

x% 

20 

43 % 


106 + 1 % 
22 % 

21 


-G- 


95 % Sft GAR 1875 
51 % 43 GAR* 
44 % ft SC HI 
4 ft 37 %GIE* 

22 170 IEF 10 S 
ft fttoefiEQx 
39 % 29 %GJM 
87 sgaaaBfx 
38 % 21 Eta* 

26 % lftfiQHEM 

40 % 32 % QC Cm 

aft 23 % total 
a 11% Map 
23 % Iftaaihr 


3 S 60 11 5 ft 59 6 ft +% 

IS 17 11 766 4 ft 46 % 4 ft +% 
774 B 5 % 5 % -% 
IS 40 16 UM 8 47 % 4 ft 46 % ft 
106 17 d 1 ft 1 ft 1 ft 
IS 100 600 ft 9 % ft -% 

IS 30 12 248 32 31 % 31 % 

IS 16 195607107 % 37 % 87 % +% 
030 09 21 6682 34 % 34 % 34 % 


OS 10 16 2507 21 % 21 % 21 % 


S STBatep 
89 % I 


<A 2 SGanHtex 
14 % 7 %GmltaHX 
Eft Ban 
eft 4 ft Qatar 
,S% 48 BMM 
177 V SOBoAx 


17 42 3 ft 3 ft 3 ft -% 

024 0012 20 30 % 3 ft 30 % 

OBO 22 9 25 * »% >6 W 

020 00 108 21 % 21 % 21 % -% 

IS 24 10 1973 67 % 67 67 % +1 

208 20 2330228 103 % 102 % 102 % +% 

1 Z 3 % 3 % 3 % 

032 11 15 10 % 10 % 10 % 

2.12 14 21 46 W 91 % 91 % 91 % +% 

200 U 92 m 57 58 57 +% 

100 10 19 2480 66 % SB 66 % 

220 10 16 1917 169 «&%«?% +% 


46 % Stag 
57 * 1 51 % 

34 % n% 

71 % 3 % 

ft 2 emus 
23 % ftfeKMM 
46 %. 40 G*n#tx 
S 9 3 ] 2 ft ate « I 
a nagrf 

.* 7 % 13 Gate So 
13 % IIGoteOrM 
21 % l 2 %GtaWT 
W% ftBtaGo 
IftlAGMlM 
06 % 48 % Ote 

5 % 23 % 


aa rt m 

» « I 8 K M la 

102 20 M 2 TI 5 40 % 40 

S 197 * 057 % 57 % 


Wl * 


9 % 

ft 

13 % 

«% 


37 % 23 %OMVx 
4 ] 2 ft am a 

a won toff 

25 % fteUSKo 
m «GMta 
45 % 3 ft Gondii 
55% 41 % asm 

7 % ftama* 

35 30 % s>o 
5 ft 37 % CWte 
82 % ft&agiV 
3 ft iobcmxh 
32 % 2 ft 6 Mil 

aft iftavr 
78 % 41 %SLMsC 
sft uamao 
«%Z%QKa 
29 % 22 %GMnUtPx 
42 % SOXItefm 
' 28 %Qqtain 
7 % tax: 




lft ift tone spa 


3 % (Humor 
BD>]S%C hm 
72 % 4 O 6 wto 0 to 
31 iftGteBdM 


076 
K » 

ns 2% 

0 7332 lft 

144 3 fl 17 25 ® 47 % 

C» 12 13 «3 2 ft 
23 S 24 42 H 95 lft 75 % 
632 20 33 ZB 15 % lft 
C 47 17 475 13 3 % 

012 OS Z 90 20 % 20 % 

2 II ft 7 % 
020 14 8 a 13 % lft 
072 09 4507*1 S 0 % 75 % 

013 10 S SR 6 7 % 
OS 20 1 7 **TC« 3 f%| 34 % 
05 C 15 9 6 * 33 % 3 ft 

14 299 W% 18 % 

a ate 2t% 21% 

0*4 00 ID 1800 99 % 6 ft 
IS 20 a 902 3 ft 39 
1.12 21 3022 5 X% 5 * 

31 8 5 % ft 

10 * 50 132 KB 3 ft 34 % 

a« 00 22 2823 53 % S% 

130 13 T 9 ISO 17 IS 

2 SD 5 10 % R% 
I 0 B 34 T 31 I 32 % B% 
040 1 5 d HIM 27 % 28 % 
OS 10 11 29 * 46 % 44 % 

Aeons 8 a 57% 2% 

IS 20 6 < 8877 41 % 44 % 
212 90 10 12 S 23022 % 

OX 00 189867 3 ft 38 % 
IS 10 18 MS 5 ft 54 % 
M SB 14 13 % 
017 14 273 12 % 12 % 

1093 ft ft 
025 04 32 6717 7 ft 71 % 
2502 S 67 % 
OS 20 « R 3 C% 30 % 


» -% 


♦ 1 % 


-H- 


21 IftfKMJDB GS 2 SlO 16 351 18 % 18 % lft 
“ ‘ X 7 lft 


18 % tftHFCPaxx 104 74 11 17 lft lft 1 ft 

74 44 % Htaix IS 10 96174 6 E% 88 % 09 % 

28 % 8 % WMCd Z 27 *] 77 27 

13 % 8 Ota* FU 002 20 21 143 12 % 12 % 12 % 

16 % 14 % track hex 101 01 19 73 15 % 14 % 14 % 

22 % WIREEkJiMx IS 81 S 41 19 % t 9 % 19 % 

9 % 4 Bataan 388 ft 7 % 7 % 

19 % 1 ft tenor Han 024 IS 6 HP lft 15 % lft 

2 ft 17 % taxa* 042 LB 17 290 Z% 22 % 22 % 

X ZtertteMx 004 10 n 97 34 % 34 34 % 

38 % ISteomAER 035 15 W 1201 » 23 % 23 % 

57 Btadfe Q 72 1 6 17 1227 * 6 % 4 ft < 5 % 

33 29 % Bated CX 10 B 3 C 2 ft 28 % 2 ft 

< 3 % 78 % Hate 0 *r x OZt 07 18 3350 35 % 3 ft 38 % 
5 ft SHanmM 020 00 102342 U% 33 % 33 % 
C 29 % HataAgi 00 18 flQT 4 ft 4 ft 48 % 

18 5079 a% 17 % lft 

LS 20 151719 28 77 17 % 

OS 22 30 289 37 % 38 % 37 

OS G 3 27 451 29 % 29 % 29 % 

228 50 f 7 6 B 45 % 45 % 4 ft 

OS W 0 S MB 5 % 5 % 5 % 

1.14 8.1 45 14013 % 14 

244 J.l 13 SO 3 ft 34 % 34 % 

144 70 161790 18 % lft 18 % 

240 7.1 15 605 34 33 % 


38 % -fttoncex 
00 4 ft Hate 
3 ft 29 team 
30 % Iftflaaffeto 
52 % 42 %«B &4 
ft 3 % team 
lft iftaaamx 
38 % 33 %ltealaC 
3 % iftMTfla 
37 % 3 ft data & 
40 % ftmaaxa 
22 % 2 %HMW> 
9 % ftRaete* 


799 20 % 20 % SO 1 ] 

21 21 % 


a* 


■ -% 


.2ft 

50 2 B%MnP 
Eft 42 %Bntax 
52 % 32 IMte 
00 37 terfK 
22 10 % Hem 
79 % 37 ff 3 
M% ft WaxaaA 
8 % 7 %Hnihcx 
9 % ftMWFb 
24 % 16 % MPas 


3113653 21 % 

IBS 6 % 6 

OS IJZZSW lft Tft 1 ft 
IS 29 211 U 85 41 40 % 40 % 

052 1.1 S •» 4 ft 4 ft 4 ft 
IS 24 13 958 43 % 041 % 42 

OB 10 a 3212 S% 50 % 51 

C *8 00 213 BQZ 1 57 % 5 ft 5 ft 

836 S lft tft . 
S 3 B 6 ft 84 % 8 ft + 1 % 
BX 20 W WT 1 14 % U 14 
072 04 a 7 % ft ft 
00 * 92 9 ft 9 ft 
59 2 ft 22 22 


14 IT% MmpSBx OB 40 Z 290 13 % 13 % 13 % 


40 % 31 % I 
31 % 15 % WkxPtx 
1077 , SlttCtt 
SB% 4 l%tadto>i 

20 % 13 %teaan 


OS 10 20 443 tel 4 ft <1 
032 12 32 4239 25 % 25 % 25 % 

078 00 S 79 V 6 ft lft 
00 * 04 2910719 5 ft 57 % 5 ft 
020 13 WM 35 18 15 % 15 % 

B% 40 % tateHADB 022 04171140 8 Q 5 ft 5 ft 
78 % 44 % (fafMrtf 108 15 Z 3942 71 % 72 % 73 % +% 

47 % ZIMIOBf 054 12 14 471 48 % 48 % 48 % +% 

9 fttattSHG 28 3969 17 16 % 17 ‘ 

aiftHota 002 24 Z MI 25 % 25 % 2 ft 

24 % Ifttemm 012 05 I 9 B 0 22 % 22 % 22 % 

1 ft n%WMr 4008 17 % 17 % 17 % 

»% ftHOManSv 22 W 3 ft 9 . 9 

56 % 4 ftnntaaM 999 17 17 581 H% 54 % SS 

Hft 5 ZRMI IS 12 17 3079 9 * 93 % 93 % +% 

18 12 %Hoaal OM 1.1 ZZIS M% 14 % 14 % 

45 % 31 % tetMBx 104 24 Z IS 43 % 43 % 4 ft 


21 % 11 %tedaaiF 0 i on 05 Z 4 Z lft 1 ft 


14% 10% mar Cap o» 25 z mi tft ift _ 

44 % 2 ft tetaS 5 tP 040 10 10 3 X 33 % 33 % 33 % -J, 

ISteUBB 5780 22 % 22 22 4 % 

i 8 % i2%MniteCx(is 2i a in 10% 17% 17% -% 

9 % 4 %ttMngm 022 24 4 98 ft ft 9 % 

9 % ftHiperiaix OS 05 71 9 % 9 % 9 % 


a 22 % BP hex 
1 11 % Pita 


a 

12 % 9 HTFNpCr 

4 % 1 %CFte 
34 % Z 7 %ttboPar 
27 Hl 9 Utarf 
5201 29 SkaaS 
33 27 % ■’W 442 
3 ft ZftlPHS 
31 % 2 E%IPM 0 
3 S% 23 %teteCax 

00 45 % Ox 
33 % 19 % bate 
44 % 32 % BC GUM X 
1 % 2 % too Del 
% IftWhaat 
% 2 ft to* 

17 ift Malta 

4 B% 35 %taW 
a is ms 
«ftifthpi<Ota 
2 ft iftUSUphx 



ft 2% 

7 % 14 % 


17 % 

4 % 1 %UM» 
170 % 83 % BH 

21 % 11% HFafl 

51 % 4 ft UFi 
22 15 % UM 

44 ^ | 

sft : fedpw 


4 ft: 



»% 

33%: 

7 % 3 % HUN 
3 % 10 
27 11 % MFIacf 
S 7 % tatTeda 
28 % 14 % bamn Qi 


3 ft 24 %tte»& 0 X 
15 % IftlWIW 
16 % Iftbomob 
ix% 7 %iteF*d 

►% 4 o%irrqi 

81 44 %nTHtx 
2 B% Z%HThX 


010 04 11 1507 24 % 24 % 
2 S 1 O 0 1 102 t 2 % 12 % 
OS U W Z 72 11 % lft 
13 32 2 % ft 
IS 8.1 13 291 30 % 30 % 
048 20 M 218 24 % 24 % 
OK 05 S zD 34 % 34 % 
201 74 S X X 
20 * 7.1 JO 2 ft 2 ft 
LW 60 S 30 % 3 ft 
002 20 14 2402 2 ft 32 % 
3 S 05 12 46 % 45 

124 50 9 1415 23*2 23 % 
218 40 14 1918 48 % 0 ( 5 % 

602 09 2*5796 35 % 3 ft 
2109 3 % 3 % 

IS 70 48 18 % W 

040 U 31 3757 35 % 84 % 
OS 07 94 12 % 12 

1.14 44 14 IB 
6 

(LBZ 17 14 4411 47 % 

028 10 16 1615 20 % 1 ! . 

2 B 2 B 34 1 ft t 5 % 
005 10 13 HIM 17 % 17 % 

228 ft ft 

IS 03 55 18 1 : 

12 1023 3 % 

IS 1.1 115 R 87 137 % 132 % 

42 821 19 % lft 
1.44 30 K 2 B 09 46 44 % 

OS SJ 21 388 21 % 21 % 

15 24 40 9452 42 % 41 % 
068 10 a 2883 53 % 52 % 
072 20 6 258 39 % 38 % 

016 09 W 07 17 % 17 % 
208 7.1 W 75 29 % 29 % 

X 4 % 4 

0.12 OJ 17 4323 17 % 17 

13 1363 12 % 11 % 

91 7 % S 7 % 
X 3872 14 % 14 % 

27 537 40 % 46 

IS 3 J 15 M 1 B 3 D% 30 % 
022 10 42 15 14 % 

13 238 12 % 1 ft 

004 20 S ft ft 

28 3 U 8 5 ft 3 B% 

IS 21 4031 Tft 72 % 

05 20 121949 23 % 23 % 


8 4 

a* 

30 % 

24 % 

34 % - 1 % 
X 


_ - 4 % 
18 % -% 
44 % - 1 % 
21% +% 
42 -% 
33 % +% 


a 


« . 

2 ft 

4 

17 % 

"A 

1 ft 

46 

3 ft 


■J 

ft 

59 % 

«3% 4% 


3 


52 


4 gJRhvPF 


- J- 


.Jtanite 
. IftJnntaBna 
10 % 7 %*tart»a 

10 ft Jap Oh 
€ 1 % * 5 % JeBP 
W% 98 JrajETS 
7 % Jfitoi 
. 82 %JKnCax 
02 % 41 % jnnu 
9 % 7 J*nte 
24 % 16 % JDetoBS 


335 80 4 

032 22 18 43 B 
» 183 

14 

004 07 IX 
IS 20 14 S 3 S 2 
708 70 A 
OIB 01 16 10*1 
102 21 14 1578 
070 10 262098 
am s .4 is 
066 U» 686 


SO 50 50 

1 ft 9 % 10 

251 ] 25 Z 

8 % ft 8 % 
ft dft ft 

58 % 57 % 5 B% 
103 103 188 
X% 20 % sft) 
81 7 ft Bft 
67 % 5 B% 56 % 
7 % ft 7 % 
23 22 % 22 % 


-K- 


37 % 23 % HJI R Gfcfi IS 
41 % 27 KNEnanx IS 
96 % 55 % Bad 4.5 4 S 
31 % 23 %XntfPf 

ift ftfentoSu on 

4 % 2 %Ka*bSn . 
ZftZfttaOPx IS 
1 ft 15 «MCSS«X IS 
5 ft SftiteaaaSfa as 
ift. ftuqm ax 
18 % lfttatnaSBr ox 
«ft 28 % Ktodonx 058 
ftJtiNtaiAas 0.76 
OftEftlWta IS 
27 % 13 % KfBwodx OS 
11 % lOlteblMai&SI 
10 % fttotarUx OS 
13 % ifttavltoil 007 


41 % 27 % 

75 sft Kan* i 

BB%S 3 %lteCp 
12 fttepacen 
22 % 17 %laymW 
KftGftKMdx 
®a 34 %RB 9 IW 
»% 17 % tan Up 
14 % 5 % Knot 
CaftMMd OS 
13 % ftftihngn an 
24 14 % tarn Fd US 

31 % 27 %KUEMiar 1.18 

24 % 1 l%UteaiCoi OS 


30 435 29 % 29 % 29 % 

20 18 W 39 % . 38 % 3 ft 
40 ■ 4 88 98 90 

11 36 2 ft 2 ft 28 % 

80 20 10 10 10 
21 117 4 ft « 

50 18 27 B 28 % 28 % 28 % 

00 2 D »% 18 % tft 
OB 13 169 Bft 82 % &% 

20 9 64 10 % 15 % 15 % 

21 1228 14 % 14 14 

14.13 237 43 42 % 42 % 

05 51 0 % 8 9 % 

20 274403 68 % 67 % 68 % 

25 17 844 2 ft 2 ft 2 ft 
ftfi 415 1 ft ift lft 

01 12 10 ft ft 

80 83 12 % 12 % 12 % 

10 15 351 41 % 40 % 41 

20142402 64 % Gft 64 % . 

30 1 $ 7988 62 % 51 % 52 % + 1 % 

X 13 0 9 9 +% 


+% 

-% 


2 


4 J W 356 10 % 1 ft 17 
‘ 104 % 104 


0.10 


10 X 7832185 % . . 

9 519 37 % 38 % ... 
0017 IS 18 % 18 » 

2519 BI T 2 % 12 % 12 % 
10 15 2373 x 42 % 41 % 42 % 
06 16 94 14 % 14 % 14 % 
04 1191 14 % 1914 14 % 

19 8236 54 % 53 % 53 % 

y 13 222 30 % X% 30 % 
18 591 Z% 22 % 22 % 


TM. H 
Hr * I 


• tote 

Star fta 
tah tatata 


« H to 
: h I » 


•••vwte' 

telrttonte 


-L- 


t%LA 8 te 

!O%( 0 CEEb 
35 % 17 % (Slot 
24 15 % ti flute I 


3 ft SftUZBW 


ft 


3 % 1 %LAC«« » ft . ft ft 

25 % ?ftlSS£b 1.13 40 13 W 25 % »% M% 
XtffX 34 % 3 ft Sft 
907 03 39334 22 % 71 % »% 

09 * 23 15 145 BX% 38 % 38 % 

XLtaWfilh 1 J 0 59 11 119 22 21 % 2 ft 

24 % tftlxtona 040 10 II HO 23 % 23 23 % 

13 % ftUBMnQS 005 90 7 U 8% 8 8% 

30 % 12 % late EM OX 07 24 3 » 37 % 77 % »% 

13 IftUWUrM OS 0* n 889 11% lft ft 
Sft 25 % tear 08 141894 35 % » 35 % ft 

X fllmoM 002 30 « MS 22 % 21 % !T% 

25 % l 9 IMeterp> 052 2( X 413 25 % 24 % 55 % 

51 % 28 *jlJ 9 JltaauaS 10 14 237 45 % *5 45 % 

£’ % 29 % LagaPI 8(51 10 21 . 560 88% Xh »% 

37 »%LtaM 024 Ot 92348 31 3 ft B% 

S% 21 %lmteCqi Ott (U to 79 25 % 25 25 

5 % 2 %ltoH» 57 3 4 4 4 

12 % ftUMWASx 032 20 1439 lft tft 11 % 

43 % 30 %LBa 9 rCpa OH 17 M U 9 ' 4 ft 43 % 43 % 

144 10 30012 87 % 89 AS 

OS 10 a m lft 19 % 19 % 

048 Z 5 H 8WQ 19 % ‘ 19 1 ft 

1.99 44 II MB' 81 % 5 ft 57 % 

272101 54 » 17*2 

« 


*% 


93 49 % IS 

Xiftnjtadx 

22 % iSVUdta 
9 l%«%UON 4 
a% tftUKPRM 
71 % 5 ftUteOP** 500 7.4 


ft', 

■n 


■5 


'• « O'-; : ; * . .-. j.: 

9 % " BOR >* Cor A ’»* Hi- 1 % . 

XW%Mtai *> .5 9 lft . 

10 % 1 |%MHta*OM 02 11 VI 11 % Ift W% ■% 

AAMt. -in 49.0 «■ « !<% J5.*% 

2ftiz%oMtoMt' are* art e% w»'ft 
Tftiftaptau 1» uitas n% n%ti% ■% 
*i% tftltoalda l« 79 T« 1«8 11 % 21 % 0 »% 
n nOtaOi** *« Jr 
MVrflbtaM «a-n i Aft n% n% 

tn~.U i21W aft 47 49% 

■on u am b% - 25% a% 

r» U 7 tH 41% S% 11% 

oa 18 M W lft 1ft 1ft 
w%i«iwM8ft a 

mu Man- gft 

nftMUii 89I3I4W «a n% Ift 
aftoftM i»oisnift7fttft 
3ft K%<tota*cte is .ei a ». a *% *% 

W% ftONtaitoB* & 0 T M .X tft W W% 

.ft f%ttte*GD OS.U a 1 7 % - 

sftsftetotaAi za.-rjui «. >' 

ift(Mge*n MT UK 480 J 7 % 

42 * 3 (ktot Op* UZ Utt 0 M «% 


, 43 % X^WtOt 

L »% »QMH 
S ZOkta 
Jftlft 


te% Mart 


loft.i 


ft. 

ft 

4 

ft 

♦% 

A 

■% 


a 88 


5 i% «%um 
45 % 25 % Lotto 
5 % 3 %U 1 E »7 
95 % RUdOMi 
« UftLonwadp 
02 % 72 >]lM« 
43 % 25 % Logbani 
24 % IftUHUi 
27 % m^dteOrx 


88 

ft 


12 1022 40 % 40 % 

945 1 -Q 2 BJJS* 49 % 44 % _ 

on n .4 n m 8 ft ft ft 

IS 19 12 8308 03 e% R% ft 

018 05 » IS 33 % X 3 J 

100 1 J 7 5556 9 ft Sft 93 % - 8 % 

024 07 10 289 39 3 ft 3 ft ft 

1.78 7.4 107 B 8 21 % » 34 
000 23 II 500 » 34 % Ift 


27 % MHUfCP 

aa 

xjjTftowa 



mm ift 

a« 30 «7 13% i .. 

bs is an 17% ift 17 

' 019 . 1.7 C *4 tft Ift- 1 ft 
oas. 80 IMS 41 % 10 % ~ 4 ft 


27 % M%MaiH OS ' 98 S 


am wj »% 


28 %. 


*% 


19 % 14 % IMBIKir FxO.fi* 43 19 M 1 ft 15 %.- 15 % 
82 * 05 a 1973 49 % 


83 % 39 % Lota. 
28 % «%loid> 
43 l] 2 B%loMt 
15 % (OUV* 
38 25 % Ltectl 


. 40 % 48 % 
OS 20 03 * 21 % 21 - 21 

022 00 223283 X 3 ft X 
012 09 132150 13 % 13 13 % 

IS 29 12 548 N 33 % 34 


25 % 19 % Lotte C*<«> OS 42 12 415 lft 419 % Ift 
•ftSVlMUftfi OX 08 COT 33 % 51 % 53 %. 

IS 50 tK U% 10 10 

OS 97 10 328 55 % 

IS 258 21 % 

090 30141709 23 % 


30 % 13 % I 
■ 2 % 50 % Lagan 
25 % lft O ta* 
32 % 2 D%L|ONrfP 



P-« 


oit 19 ir a «r% 4 r% < 7 % 
IS 24 13211 * Oft 


■ 0.21 


. 5 «% Sft 
14 % M 14 % 


M.tt '0 14 % 14 % Mj 


l 


W% 70 USA he 
3 Z%Z%HCft 
TO 5 %MDCMdgi 
23 %t 9 %HU 9 «I 

& 

48 % 22 % MW GUM 
30 % 12 % 


ft 

ft 

ft 


35 % 2 i^ltooaBBl> 


-ai- 

is U 1324 a 99 % 98 % 

097 13 171060 2 ft »% »% 

012 12 0 219 9 % ft 9 % 

1 11 49 14 108 22 % 22 % 22 % . 

0 % * 550 * 19 x 053 00 10 231 ft ft ft *% 

wienpp m 5.1 to m z% z% 21% ■% 

B 1728 34 % 34 % 54 % -% 

X 1188 > 7 % 27 % 27 % +% 

LOO 10 14 414 33 % 32 % 3 ft -% 

888 «%'«% «% *% 
418 17*2 17 % 17 % -% 
42 42 % -% 

087 1 8 IS 180 
on 03 ZIIW- 20 % 
on 04 a an 39% 

OX 70 to « 4 % 

OS 19 13 719 S 
OX 45 14 49 - ft 
910 U XMXrfft 
OS 05 22 5830 51 % Gft 50*2 
3.00 29 19 U 48 ~ 194 122 % 122 % 

II H 71 82 % 32 % 32 % 

080 22 X 2880 37 30 % 


2 ft lft h 9 
47 % 20 % MSI 
57 % MM 8 H 
II 5%MU . 
aft»%iban - 
4ft sterna 
ift 20% Monte ( 


«% 

57 


nnaaru 5 x. 4 n. 5 ft 


Ott U 31 HI n tt% 
m w 124087 Ift aft 
U4-.4J13 B» X% 3ft 30% 

in nntn 49 30 aft- 
os lft IRBft 30 % 30 % 
on 24 X < 771 21% a a 
«M 29 186 X 9 * 3 % "43 < 3 % 

** M l 5 i 2 *S 1 i •% 

UM 14 M te-uft -«% 
it SU 4ft « 4ft 
U» 99 9 ION aft Ift 38 % 


I 

i 


7 ft Ift 


+% 

♦%: 




« 49% .% 


n% 

32 % Z (total 
37 %aftpavBi( 




77 % 37 % naOk x 


«•% - 

21% Tft 

“SSI 

28 % 15 % UaaC 
43 23 %ltapor 
4 *{ 2 % Hants 
14 % 26 % Mam 
7 Stem 
25 % l 7 %HakVi 
90 % 37 % Hard 
Eft IftMtoMcL 
3 t% 25 %Maarf 
37 % SftltaaC 
21 % -!»%taataf 


M% 11 % (total to 
4 % 3 % 


Sft Sft 

SS 

4 4 

31 % 51 % 
1 % ft 

Z Z 


♦% 

% 

% 


37 %X %7 . 

90 % iftNmr 
0 % 21 > 2 Ttt£i 
4 !% 3 a%PMX 4 
lasftteteft . 


IM -43 J 1 307 ? Kft _ _ 
. 232 . 5.1 80 X 4 ft 45 «S% +% 
IS 20 17 1210 Si % Ift 51 +% 
914 

14 

0 . . _ 

040 1 * 404357 Sft 3 ft 3 ft -% 

ox is xrra n% m ■% »i% 

IX 83 » -53 13 % 53 % 13 % 
teuton 9 * 0 X 20.9 12 14 4 % 4 % 4 % 


iomzis slit n>s » +*• 
10 15 - '388 - 29 % Sft tft •% 
Mil SX 04 % 3 *% )*% •% 
07 19 X 37 32 % 31 % 31 % -* 2 


a 84 


ID ftM—HII 
‘ MunQw 


OX 10 X 900 20 % 


41 % 34 % 

20 % 12 % Mrt&l 
181142 % WtoMI 
X%Z%taM( 
20 % RMtttoi 
82 % «Ua| 0 a 

?ft T 7 %.Mqto 0 

15 % 


« ft ft ft 

27 38 % 38 % 31 % 
148 18 % 1 ft 19 % 
nw 2 %iw%Hi% 

M Z 14 % 24 % 

u an ift 14 % 14 % 
IS 24 17 BK 7 49 % 49 % 4 ft 


OJB 79 
2 S 70 ID 
a 

094 09 X 
924 1919 


3 

I 


_ jMPiMfcarx 

. 48 % 31 % MSI 
lft fttaMU 
ft ftl 


8 * U 48 58 33 % Oft 33 % 
IS 19 X 19813 90 % 19 % «% 
720 31 9 R 7 aB 3 % 2 ft 23 % 

in uiiim «v x% »% 

UD 20 10 X 32 75 % 74 % 75 % 
OX 40 17 151 " 13 % tft lft 


•% 

*% 

+% 

-% 


4 S 4 TT 4944 H nSi»% ni 6 - 4 % 
«x is -mm *4% «% «ft *■% 
IS 09 I? XX * 7 % 41 % 42 % .*% 
O.tt .12 W 2 I 5 1 ?% 12 % Bft 


M 4 31 13 4 J 4 


lft OfiflKMCNx MU - Ql^ 1 % ft 


+% 

I 


004 10 132321 21 % 21 % 21 % +% 


|i 041 10 2 X 3436 31 % 30 % 30 % .+% 


.MSlfcOttWx OS 10 Z. 1 S » 24 % . 

30 % 25 %lfc 0 au 22 x 2 S 75 2 Ift 2 ft 29 % 

31 % 29 %taOarf 0 x 290 U Xu 31 % »% 3 *% 
40 % 17 % Mcfloa hr OX 10 W 9 35 % 35 % 35 % 
54 % 41 UctoU OX OS 20 X 5 H 47 % 47 42 % 

71 % 42 teOoDof x 048 07 17 8539 85 % 85 % Bft 
53 % 37 %lfcMI tM 29 X 2911 50 % 50 % 50 % 
UOO 10 1 SH 91 % 92 % 62 % 
UO 21 152574 37 % 59 % 58 % 
044 10 15 X. 54 % 34 % U% 
203 74 14 491 X 3 ft X 

ax aa xinoB bs% 82% 9 ft 

41 % Z% Matte Crp OS IJ 11 852 3 ft 37 % X 
86 % 4 ft Metoflk 2 « 11 I 5 44 X 7 ft J 7 % 7 B% 
ft ftterttax 084 92 152 ft ft 9 % 

87 44 % AtoRS 1 J 4 23 14 1458 « 47 % 48 % 
n% 9 B%IHKfct IS 10 2838 R 9 92 % X «% 
W 1 %HOMrft 3 2297 2 % 2 % 2 % 

3 B%MRare» MB 1010 SRdft « 4 % 64 % 


80 % XUtaaii 
81 % 4 ftHtodQ) 
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49ft WTmn 16 D 
44 34ft Tappen Pb 3J» 
32% TlftTgntet 
Wft IftTaiw 
15 TITffmf 
15ft STnn 
waft 75 ft Teats 
34ft 24ft Tc«M 

67ft 40l I Tjdrtt 

32ft 24ft TlBBFBC 
43ft 34ft TjUSx 
4ft 2ftTteU8 
104 (Oft T«mx 
5ft Zftlhachsnr 
17 SftTMC* 

27ft 15ft 1UW 
44ft 29V TbraBW 
60% 32ft TUoM 068 
48ft 33ft 1.12 

SB HtftTDMSMx 040 
25% 17ft3E0Cun 
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040 

OW 

068 
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% 

16 413 21ft 20ft 21 

1310672 27ft W 28ft 
36304969 39ft 39 39ft 
76 11 110 43ft «% 43 

2B 4773 29ft 28ft 28ft 
318 12 lift 11% 

1.1 8 m 14ft 14 14 

4 40 11% lift lift . . 
36 13 8016102ft 1D0V 102ft ♦Ik 
1.1 7 SS3 27ft aft aft +ft 
06 14821 78ft 16ft 77ft *ft 

M 20 57 29ft 29ft 26ft 
&1 107245 35034ft 34ft 

193 4ft xft 4ft 
26 18 1721 IDZft 101ft 101% 

30 SO 3 3.3 

147 9 8% 8% 

16 159 16ft 16ft 16ft 

25 3673 34ft 33% 34ft 
12 17 461 57ft 56ft SBft -ft 
U 181437 43ft 42% 43 +ft 

16 15 61 24ft 24ft Z4ft +ft 
34 7988 18 17ft 17ft -ft 


S2ft 29ft Dhdr 
42ft 24VHfNrx 
36 2806Hd» 
45ft 29ft IMnm 
59ft SOft ToMM 
55ft 36ft TUnf 
7ft ZftIBmKp 
12ft 8% 1)HPf 
7ft 6ft Todd S(p 
10 ft SftToMtelCO 
23ft 14ft Tol Bra 
61ft SZftToHdfir 

S 33%TM*oRx 
40ft TUnA 
30 Too Cos 
31ft 12i1tacox 

34ft lift IlMSgPi 
37ft 20ftTV«ii 
26 23ftT0Btete 
91ft 67HKtof 
88ft B2ft1tetean 
W% flftTranwxHx 
71ft ciVtanOBi 
11 5ft Tekxxqx 

aft i 2 ftnmM 

47ft 26ft TrfcdPrCA 
5Bft 2Bft Tter 
,47ft 20ft DteBVX 
36 33ft TitDootLS x 
16ft lOTftKA 
44ft 262, Ittasf 
27ft 22ft TrtCmx 
37ft 30ft Trt* 

40ft aft ItaXM 
59ft 31ft THM| 
27ft Ifift TTgeHx 
20ft 12ft1taona> 
Bft 3%1tttef 
Kft SSft Tmiwx 
7ft 4%-TMteh 
20ft MftlMDCMX 
25ft 21ft TteOte 
62 32%iyte 
12 3ft TjCOT 
3 iftTjtr 
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060 16 25 4031 48ft 
020 06 a 2954 842ft 
060 16 13 584 34ft 
038 06 T8S7 44ft 
040 07 372147 58ft 
162 £6 12 878 54 

SBB 9^ 
160 04 .ffl 18% 
308 5ft 
056 66 a 73 9 

11 471 10% 
35 931 55ft 

029 06 22 322045ft 
1.16 26 13 2055 59ft 
048 14 17 448 34ft 
023 06 Z38087 29ft 
006 02 IBS 20% 
1720532 20ft 
160 66 » - 40 34ft 
260 22 13 2310 90ft 
054 06 12 64 86ft 
028 26 31 14ft 

1264 soft 
020 21 5 66 0 % 
028 12 n 88 21ft 

IBS 35ft 
060 16 141657B 52 

032 OB 12 48 41% 
260 76 7100 34ft 

S9D 15ft 
DM 1618 3203 «fi% 
DM 26 32 284 25ft 
068 22 10 634 32 

060 22 16 Ml 36ft 
632886 40ft 
On 02 IS 230 Ifift 

12 708 14ft 

020 24 21 961 8ft 
088 24 125061 37 

014 21 213 Bft 

065 03 IB 593 1 7ft 
0.70 26 fi 8 23% 
020 03 a 121 19 59% 

2321 D12 

2 lft 




41ft 

33V 34 

43ft 43ft 
67ft 58ft 
53ft 59ft 
3ft 3ft 
10ft 10ft 
5ft Bft 
Bft Bft 
16ft IBft 
54ft 54V 
45ft 45ft 
56ft 58ft 
34 34ft 

28ft 28% 

29ft 29% 

28 ft a 

24ft 24ft 
»% 90ft 

S 3 

nft 21 ft . 

34ft 34ft -lft 

soft 50ft A 
flft 

34ft 34ft 
14% 15ft 
40ft 40ft 

a 25 ft 

31ft 31ft 
58ft 38ft 
30ft 39ft 
18% 18% 

14ft 14ft +ft 
8 ft 8ft 
3B 38ft -ft 
Bft Bft 
17ft 17ft -ft 
ZSft 23ft 
58ft 59ft 
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11 % 11 % 
lft lft 


11 8ft UK 
52 49ft USflfi 4.1 
36ft »US8 
35% 27% id 

nftWftUN. 

25 20i|UaCWl>x 
14ft 5ftUCtac 
35ft 20ft IMxxa 
33% nftlfedkK 
25ft 16ft wax 
Mft 72ft IMw 
2Dlft 130ft Ud8W 

55ft44%lUtel 

49% SBftttaCte 
2Sft Ifift (Hoi Cap 
56 48ft IM 050 
68 niM45D 
44ft 3BU8KX 
64 34ft IWkx 
54ft 34ft UtefM 
23% iTftUnfenTmi 
9 5ftUriqi 
12ft 4 UnBftxp 
29ft lift IMtaHt 
16 13ft UMKf 
27ft ISUUOamMx 
G0 30ft UUHtaa 
40 26%Utflmnx 

fi Aunu 

14% lift UkKQArfnd 
15% Bftonrtdy 
23ft 14ft USFU 
wiBftusnar 
29V 19ft IMn 
48ft 26% USUQp 
4719VUSSOH 
79ft 45ft WT« 
i 2 umwv 

14VUPM4 
j 28 UnM foals 
22ft 17ftlM>HOlx 
33% SftMWClp 
45ft Z7%l*taX 
79ft 54%1flUI 
39ft 17ft US W 
37ft 27ft U9IM 
23 Mft USMni 
38% 17ft USA WSV 
26% 11%U6W 
10ft fiftllGUreiDE 
28ft 17ft USX 14 
37% 24ft USX US 
17 lOOSXDte 
SOft 25ft UPtap 
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14 fi 10ft 10ft 10ft -ft 

4.10 86 17 Sift 51 Sift -ft 

01186 34% 34 8«ft +ft 

162 86 1114089 »lt2Bft 27ft -% 

11 2086 68ft 67ft B7ft +ft 

162 57 161096125ft 24% 24% 

67 4B7 Mft 14ft 14ft 
160 7.7 86053 20% 20% 20% «ft 
044 16 21 351 32ft 32% 32% 

012 00 15 109 19% 19% 19% 

264 01 IB 20106ft IMft 105ft +1% 
465 26 21 2148188% 188168ft +4% 
100 37 29 1026 48ft 40 48ft 

075 16 11H&4 tt 46% 47ft ■% 

SO 29 23ft 3 23ft +ft 

360 7.1 W 49ft 40ft 49ft 

460 76 2 Mft 04ft Mft ■% 

264 70 121807 36ft 38ft 36ft 

172 26 T7 4015 60 SB 60+1% 

108 26 22 402 44% 44ft 44% +ft 
020 1.1 10 450 19% 10% 18% -% 
3764 Bft 6% 6ft 
22 1144 Bft Bft 6% 

074 08 16 1535 27 20% 

1JH OH 30 2600 15% 14% 14 
on 00 14 24 20% 26ft 

aoi 01 noma sz% soft 51 % 

288 108 6 213 Z7%<&% 20% 

028 IB 11 70 7% 7% 7% 

102 S0 15 13% 13ft 13ft 
43 11 12% 12% 12ft 
000 OB 15 5856 22% 22ft 22% 

50 73IS 32 30% 31% 

7 178 27% 27% 27% 


008 01 14 1348 47% 47% 47% 

016 05 233618 35% 34% 35% 

104 10 22 0486 77ft 76ft 77% +1% 
002 5.7 W in 16% « 16% ♦% 

19 141 33% 33% 33% -% 
104 31 14 334 34% 34 34 -% 

1.70 82 13 108 20% 20% 20% ♦% 

1J» 3.7 11 1059 29 38ft -% 

O0D 2.1 2 6801 39 38% 39 HKft 

1.14 15 23 949 75% 74% 75ft +1 

16 770 37% 36% 37ft 
014 03 13 6023 34% 33ft 33% +ft 
10017 19% 18% W% +% 

2964 37% 37% 37% -% 
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062 69 0 27 B 9 9 +% 
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n%47%«FCJ)X 162 

34ft 2Dft Vkn£ 062 

0% 5%WHkCX 020 
29% 14% VduMdi 
11% 9VVM(CwIITxa72 
3% 8% (raid 
62% 40ft lMnx 060 

80% ZSftVtear 
52% 25% Volte 
44%i2%Vnw 166 

17% 13ft MB x 032 

78 87ft VfeESF560x 860 
32ft 17ftVbteU 
38%24%1teilK 
48%32%VWPm 
lift 7% Muter 
73% aWMCdd 
B7>2 35%utneds 
BSft 53%VUB0U 
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22 14 4014 B% 
10 3 3144d34ft 
05 314 00% 

IS 2944 23ft 
7.1 US 10% 
32 B19 29% 
OB 101470 58% 
sun 37% 
22 466 35% 
70 D 80 13% 
16 47 3806 16ft 
72 Z0 60ft 
a 1546 23% 
21 318 28ft 
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7 a Bft 
» BID 00ft 
30 26 267 67ft 
09 12 09 60% 
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33% 34ft ♦% 

7% 8 
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35 2S% 

66% 56% ♦% 
36% 3B% -% 

a k 

13% 13% 

16% 16% 

BBft 60ft 
22 % 22 % 

27% 27% . 

42 42% -1% 
9% 9% -% 
68ft 80% +ft 
66 06ft -% 
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29ft 16ft MEM 
32% 27ft W. HdUb 
29ft 17% VMM Inc 
64% 39% Win 

31 14%WtMU* 
4% SftVMnoco 
44%29ftnrem 
35% 25% WMcaCSx 
29% IBftMMtx 
00% 44% fiUjm 
Z!h IBft UCrt&Mgj 

ZtBftIUCL 
30% 25% MWi 
3E0%2re%«ntfS 
12% 0%mte)MlR 
44% 17W6UIX 
6% Srensnanlnd 
38% 23%WMdEM 
20% 15ft Mbti (DeQ 
44%34ftWafcflf 
4% 2«ttl»8t 
84% 27%1MMk 
21% ISftmkte 
39ft 202% Wte 
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30 22% WM Co 
18 % MftMsntEx 
75ft 4fl%WMn 
77% 1B%m|BH 
21 % lift Mte 
34% aMUtax 
01% 15ft te(£ 

SOft 20ft MspBC 
31% 25ft Wrox 
50%3B%Wfcttr 
17ft 13ft WmllOrtl 
61ft 44ft VMtpi 
45% ZTft HhMiBl 
2SVn%VMHnx 
26ft lOftMttte 
37% soft Wear be 
<7ft 28antenx 
8% 5 %MMb 
1B% Bft VfndnOui 
39 20% MnQfX 
IDfti efttenteBO 

32 23ft Mn£n 
22 % 11W»0 
37% 28%mractnx 
Sift reft UMC ADR 
37ft Z7VWWTX 
39ft 15%MMw 
25ft Oftltete 
24% 17%MxHM6l 
10 % SMxttap 

34ft 26% UPS Hat 
62% 40ft (MgWm 
44% Z7ft«teSK>X 
22% 12iWjn«Mx 
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22 1462 20ft 20% 20ft 
200 70 11 272 3B Z7% 27% 

12 1536 28% 29ft 28ft -ft 
100 07 15 3507 80% 9% 80% +ft 
oa 10 a 76 17ft 17 17% +ft 
86 3% 3% 3% 

0*8 1.1 27 3507 43% 42ft 43 
OSB 13 19 472 34 33 33% +% 

OZ7 OS 2251543120% 29% 29% +ft 
152 15 29 7357 87ft 86ft 88ft -ft 
150 45 16 ID 22 32 32 

1.14 5.1 12 4S2 Eft aft 22ft -ft 
156 30 10 86 28ft 28% 28% 

400 10 17 49356ft 350356ft +7% 
152 7% 7% 7V +% 
048 00 68 171 24ft 24% 24ft *ft 
058 00 2 188 4% 3% 4+% 

32 1472 30 29ft 29% 

020 13 89 15% 15V 15% 

056 50 21 580 43ft 42% 43ft 
426 3 2ft 2% 

002 33 15 33 29ft 3B Xflt 
032 25 20 499 16ft 16% 16% -ft 
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024 1.1 17 6207 21ft 21 21 -ft 
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136 07 Z1 1703 50% 80% SOft -ft 

a 12 37 % 37 ft 37 ft -ft 

042 10 17 1660 24 23% ZS% -ft 
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100 48 13 322 35% 34ft 34% -ft 
154 23 n 4369 46 45ft 46+% 

OlO 10 10 3 5ft 5ft 5ft 

020 1* M 1013 14% 13% Mft ♦% 
096 20 21 2250 33ft 32% 33ft +% 
020 20 12 188 7ft 7% 7% 
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012 06 S 87 10ft 18ft IBft ♦% 

040 12 1534 34% 3S% 31% +ft 

053 01 23 32 25% 25ft 25% ♦% 
004 01 3118884 31% 30% 30% -ft 

013 04 n 626 34% 34ft 34% +ft 

18 7614 23% 23 33h 

44 23% 3 23% ♦% 

482 3ft 43 3 -ft 
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076 13 a 1561 59% 50ft 59% +% 
032 15 ID 490 33 32ft 32% 4 % 
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138 01 1712810 61 
000 10 18 68 41ft 
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211 4% 
1706 10% 
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41ft 41% -ft 
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MM* 
ter be 
ADteM 


fv a 

Dto. E IBIb H0N IteCtoee dag 
56 15 14% 14% 

5 115 1% 1% lA 
714 6A « BA 

bn to Pi 434 6 10 40 40 40 +% 

1688 9H BA 9A A 
12B3 11% 11% lift -ft 
31 5 5 5 

ASSenxx 000 7 75 22% 21% 22 

13 2 6 ffl SI 

(A 2714 7% ffl 7% 

AMU 11 2% d2% 2% 
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♦ft 


■ft 
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♦ft 
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BWDCM 15 0 3% 

Mdgerte OH 16 12 46ft 
BrWTAf 58 3ft 

BXM4x OBB 101957 16% 
Ban tfi 3ft 

Malta 1.20 B 40 ft 

6MMA 12 143 aft 
Mur 100 11 18 2 

tom* 096 7 237 26% 
taiteA 154 73 16 22% 


3% 3% 
45% 46% 
3 3 

15% Wft 
3ft 3ft 
39% 40 
27 27ft 
til 2 

26ft 26% 
22 % 22 % 


020 14 SO 
BNCttf 051 
Oxtaof 20 
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S 34% 34% -ft 
30 4ft 4ft Aft -ft 
S 29% 08% 28% -ft 
60 10ft 9% 10ft ♦ft 
15 1% 1% 1% 

21 6% 6% 6% 
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Stock 

DM. E Ifflta Hta LnwCtonCtaB 
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Ok E 100c Hte iMOtoCtag 

CrwtATA 

004 27 321 11% lift lift 
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Metre 

048 IB 1717 42ft 41ft <2 +ft 
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SB 11% 11% 11% 


Hanoi 

re % % % 


Cram CB 
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Qftfcx 
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100 !7ft 17 17ft 



29 8% Bft B% 
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ft 
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OAS 41 8 13% 13% 13% 
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ft 

-1ft 
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032 « 10 B B 8 
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47 9% ffl Bft 

ffl 
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ft 
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JTSCap 

2338 2A 2ft 2ft 


EqtaFdx 

277 87 83% 82ft 83ft +lft 

Xtatekre 

25 rf) 3ft 3ft 3ft 
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000 33 309 17% 17% 17% 

♦ft 

UMl 

070 18 36 2B 26 28 
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23013 54n6*% 64ft 64% 

+% 

tebage 

ft 
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-ft 

LjtxbOp 

17 - 9 92% » 90% 

-1ft 
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IS 73 46% 46% 48% 4% 

Same 

000 13 117 18% 18% 16% 

■ft 

MailA 

052 11 215 30% SOft 30% 

ft 


7DB 40 47 47% +% 

■toanafb 

1E62 Biz 9 BA 


GteelNA 

076 16 603 32% S2ft 32ft 

ffl 

Mold 

4 7% 7% 7% 

ffl 
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14 54 23% 23ft 23ft 
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323 A dft A 

♦A 
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ftgauG 822779 8% 8ft Bft 
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Z100 27ftd27ft 27ft -ft 


SJffQxp 02821 9 49% 48%, 48% -ft 
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TMDetox 
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Themnbe 

TdPNA 
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lUxidlta 
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020 u 502010% 
042 39 zD 40ft 

26 1 32 18% 

27 «0 31% 
030140 902 10% 

0 10 % 
316 m 
2111 17% 
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reft 10 ft 

40ft 40ft 
10ft IBft 
30% 31% 
10ft 10ft 
% % 
% S 
17% 17% 
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20 1 % 1 % 1 % 

3 Ifi lA ftt 

17 418 26%£5V 25% -ft 

121 Z3B 36% 36% Sift 
104741 37 3BV- 37 +ft 

1,12 19 ID 12% 12% 12% 

T14 1% 1% 1% 
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MX Cop 701759 24ft 22% 24+1% 

AcdaknE 709 ffl 4% 4% 

AcxxnCp 353063 15ft 1515% 

Adaptor 3920906 38% 35% 35% 

ADC Teb 4612967 29% 27% 29ft 
AdSCCOADR 0.16 35 zO 39% 30% 39% 
Adobes 620 202036 41ft 39% 41% 
MrLogb 10 871 Bft 9ft 9ft 
AdvRXjm 681 8% 8 0 

AMTALab 1600 31 30 30% 

AdtetB 053 611666 28% tDS 27% 
Adorea A 044 711IBB 26% rC7 26% ffl 
AkSqx 02* 16 1401 30ft 30% 30% 
AteoADR 158 13 5B0 69ft 60% S9% +lj. 
AMU 066 18 593 27ft 26ft 26ft -lft 
AlConx 084 13 20 11% 16% 10% 
tenors 056 13 20 36 39 39 
tenPh 2891 12% 11% 12% 

AUCailx 10419 23 21 20ft 21 
ABdCepx 170 9 54 16% 15% 16 
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C 4 re 2% 2% 2% 

«a SOM 27 831 ffl ffl 3% ffl 

Alfen* 3722591 44ft 42% 44% +lft 

AnfiUH* 000 12 B40 54V 53 54% +1% 
AraCMoy 253 10% 10% 1D% 

teWreg *3274 21 % 21 21 -% 
ArnSoflH 1741 7 a 7 7ft 
AmFrtwyi S32255 13% 13% 13ft ♦% 
AnM 008 14 6002 n32% 31% 31% -ft 
AnMF 7Z7 ft 043 043 -JB 

Antal x 200 10 8 B3% 83 B3-% 

AnPwItof 2310066 23% aft 23% +ft 
Angenbc 2421857 60 59% S9% +% 
AndechCp 664 ffl bft 509 -.12 

Aaebglc 020 21 70 31% 30>2 30% -% 
Ansjysb 036 23 42 23% 23ft 23ft 
ArangeUm 000 9 11 Bft fift 0ft 
AndmrQ) 370595 40ft 39ft 40 
Apogee En 016 22 853 20 iffl 19% 

AppUMlt 1846671 46% 45>2 45% 
AoptaC 12054 17ft 16% 16% 

AnMea 087 20 6043 27ft 35 Sft -|% 
Arbor Dr* 034 21 391 17% 17ft 17ft -ft 
A2CCU 034 121337 10 9% 9% 

Apnut 108 120 29% 28ft 29% 

AikSsSM 482 5% 5% 5% 

AmoUh 044 14 623 13% 13% 13% 

1795 ffl ffl ffl 
AdcenCom ES9B2 S2% 49% 49% 

AspedTef 276241 23% 21ft 22 -lft 

ASTtate 1355 ffl 4A 4i% -ft 
2,00 13 14 7ft 7ft 7ft 
1123172 »% 23ft 23% 
AaeSye 746 2% ffl ffl 

Ante 024 35 6060 31% 31% 31% 

AOM) 154 2A 2A 2A 
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BEI Bx 006 93 20 11% 
rJ QJB 3B1071 9>2 
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bbvtf 533 6}| 

Bencbc U 429 25ft 
BnkuCto 084 13 31 25 
bOrtl l« 12 6 41ft 

Bants Geo 04615 667 26ft 
BastPBl 13 31 34ft 
BeesetF 000 16 
Bay Mr 06*32 
BE An 

Beeutttoe 04213 
BenOtay 21 BB7 12% 
BbUeyWI xOS 13 504 Sift 
BM&p 012 15 34 18 

BibC 26 61 7% 

■ 7710768 43ft 

BknBi 040 IB 8853 17% 
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36 52ft 
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♦% 

-% 
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BoenTc 

BradyWA 

BRCMdge 
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BUM 
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O THE WEEK 


MONDAY 


Flights resume to Tirana 


ti jS 


[ fanning, utllisim? a long sword made of 
I bamboo. 




Olympic Airways, the Greek carrier, 
resumes flights to Tirana following a 
two-week gap. Albania's only 
international airport reopened after 
pro-government forces regained control 
of the area around the capital. Other 
airlines are also expected to resume 
regular flights this week. Greece is 
anxious to restore normal ties as soon 
as possible in order to protect its ethnic 
minority in the still -rebellious south. 




rSSa / : 


Cricket 

West Indies v India, 3rd Test (to Apr U 


m 




FT Survey 

Brighton and How. 






Blood trial in Osaka 

The trial opens in Osaka. Japan, of 
Renzo Matsushita, the former president 
of Green Cross, the pharmaceutical 
company that sold HTV-tainted blood 
products. Matsushita and two other 
executives are charged with 
professional negligence resulting in the 
death of a haemophiliac user of the 
company's blood products. Meanwhile, 
in a separate case in Tokyo, a ruling is 
to be handed down in the trial of Takao 
Fujinami. the former chief cabinet 
secretary, who is accused or receiving 
bribes from Recruit, the employment 
services and information group. 








Public holidays 

Argentina, Burma, Colombia, Costa 
Rica. Denmark. Ecuador, El Salvador. 
Guatemala. Honduras, Iceland, Mexico. 
Nicaragua. Norway. Paraguay, Peru. 
Philippines. Spain. Uruguay. Vatican 
City. Venezuela, Virgin Islands. 




FRIDAY 


mmm 


West indies. Gambia, Germany. Ghana, 
Gibraltar, Grenada. Guam. Guatemala, 
Guyana, Haiti. Honduras. Hong Kant 
Iceland, Irakiuesio. Ireland. Jamaica, ' 
Kenya. Kiribota. Latvia* Lebanon. 

I Lesotho. Liberia. Liechtenstein, Macao. 
Madagascar. Malawi. Malta. Mexico, 
Montserrat, Namibia, Nauru. 
Netherlands. Netherlands Antilles. 
New Zealand, Nicaragua. Ntgtsia. 
Norway, Panama, Papua New Guinea. 
Paraguay, Peru. Philippines, Portugal. 
Puerto Rico. Seychelles. storm Leone, 
Singapore. Slovakia. Solomon Islands, 
South Africa. Spain, Sri Lanka, St 
Kitts-Nevis. St Lucia. St Pierre, St 
Viscmt. Suriname, Swaziland. 
Switzerland, Tahiti, Tanzania. Ttaigu. 
Trinidad. Tories and Caicos islands. 
Uganda. UK. US (many states). 
Uruguay. Vanuatu. Vatican City, 
Venezuela. Virgin Islands, Western 
Samoa, Zambia, Zimbabwe. . .. 


Offers for Thomson-CSF 


- - .^aEBag^qWF- 
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Gore visits China 

AI Gore, the US rice-president, begins a 
six-day visit to Beijing in spite of 
recent human rights disagreements 
and amid allegations of Beijing funding 
for the Democratic party. Mr Gore will 
be the most senior US government 
official to visit Beijing since the 
massacre in Tiananmen Square in 1939. 


Dam a/I: Slovakia gives evidence ro the International Court of Justice in its dispute .vith Hungary c.er zi ve-J.-g the Dsr'jre ter hyd-oelectnc power 


Bidders for Tbomson-CSF, the French 
defence electronics giant, must deliver 
preliminary offers to the ministry of 
economy and finance by noon. The 
process is expected to pit Alcatel 
Alsthom, the telecoms and engineering 
group, against the Lagard&re 
conglomerate. Alcatel has confirmed it 
will make a joint offer with on aim of 
Dassault, the aircraft maker. The 
deadline for firm bids is May 7. 


SATURDAY 


Summer time in UK 

Clocks go forward one hour at 
midnight, marking the start of British 
summer time. 


India/Pakistan talks 


Academy Awards in LA 


The Academy- 
Awards cere- 
mony takes 
place in Los 
Angeles and is 
expected to be 
dominated by 
films nomin- 
ated for their 
artistic rather 
than mass-market appeal The leading 
players in The English Patient. Shine. 
Secrets and Lies and Fargo are not the 
usual, instantly recognisable 
super-heroes. However, the producers 
are content: the best-picture candidates 
have already increased their total box 
office take by more than a third since 
their Oscar nominations. 


the economy in the past six months 
has led most private-sector economists 
to expect the US central bank to 
tighten policy for the first time in two 
years. But. with still very little firm 
evidence of an acceleration in inflation, 
the Fed is thought unlikely to raise the 
Fed funds rate by more than 03 5 
percentage points. Investors will be 
hoping that will prove sufficient to cool 
the economy down without the nec-d 
for further increases later this year. 


and .Japan - represent more than £0 


j per cent of the global IT trade, worth 
j more than SoOObn i£3l4bn> a year. The 


THURSDAY 


tariff cuts will start in July. 


Rome celebrates EU treaty 

EU foreign ministers gather In Rome to 
celebrate the 40th anniversary of the 
signing of the Treaty- of Rome, which 
founded the then European Economic 
Community. After the celebrations, 
minis ters will discuss progress in the 
Maastricht treaty review conference 
ilGC). whose task is to streamline EU 
decision-making before its enlargement 
to central and eastern Europe. 


African border tensions 

African heads of state are to meet 
under the auspices of the Organisation 
of African Unity iOAG) in Lome, the 
capita] of Togo, to discuss the crisis in 
the Great Lakes region. Thp rebel 
uprising in east Zaire challenges one of 
the OAL- s founding tenets - the 
in viola biliry of the frontiers established 
in Africa by the western colonial 
powers. Analysts say its repeated calls 
for a ceasefire are prompted in large 
part by fears that if Laurent Kabila's 
guerrillas redraw the map of central 
Africa, their own countries' borders 
could also be up for negotiation. 


German steel deadline 


The dead] ice fails for talks between 
Thyssen and Krupp Koescn. the 
German industrial groups, on forming 
a joint steel venture. The negotiations 
follow Krupp "s hostile bid for Thyssen 
last week, which was put on ice for 
eight days. If talks fail Gerhard 
Cm mm e. Krtipp'S chairman- has rawed 
to resume his ambitious assault on the 
entire Thyssen group. 


India and Pakistan, which have fought 
three wars since independence, embark 
on a series of meetings to improve 
relations. The Delhi talks between the 
countries' senior foreign office 
bureaucrats are the first in three frosty 
years. Relations have been dogged by 
the 50-year-old dispute over the Indian 
state of Jammu and Kashmir. The 
talks' occurrence alone is a positive 
step, following conciliatory signals - 
particularly since the election of 
Nawaz Sharif as Pakistan's prime 
minister. 


Soccer 

Nine World Cup European qualify ing 
matches, including: Scotland v Estonia; 
Wales v Belgium: Northern Ireland v 
Portugal. international friendly: . 
England v Mexico. 


Rowing 


Crucifixions in Manila 


Thais bum seized drugs 


Howard leaves for China 


FT Surveys 

Investing in Sooth Africa: 
Japanese Finance and Investment. 


FT Surveys 

Guernsey; Insurance. 


Public holidays 

Cyprus, Greece, San Marino. 


Public holidays 

Albania. Guyana, Iran. 


WEDNESDAY 


TUESDAY 


Fed poised on rates 

The Federal Reserve's open market 
committee meets to consider whether 
to raise short-term interest rates. 
Mounting evidence of strong growth in 


WTO adopts IT accord 

About 40 countries meet at the World 
Trade Organisation in Geneva to adopt 
an information technology agreement 
e liminating tariffs on computer 
hardware and software, semi- 
conductors, telecoms equipment and 
scientific instruments by 2000. The 
participants - including the US. EU 


.John Howard, the Australian prime 
minister, visits Singapore before flying 
on Friday to China, where he Is to meet 
Premier Li Peng and President Jiang 
Zemin. Mr Howard will be the first 
foreign leader in China since the 
funeral of paramount leader Deng 
Xiaoping. Sino-Australian relations 
have been delicate recently. China 
protested over Mr Howard meeting the 
Dalai Lama, the exiled Tibetan 
spiritual leader, last year, and was 
angered by a ministerial visit to 
Taiwan. It is also concerned over 
Australian-US defence ties. 


■ rr-i.m T .,.n,r, Thai drug 
authorities 

1 Wjffiy stage their 

/( annual public 

&& burning of the 

Wl/m % illegal drugs 

n *1 — ‘ /UjJls they have 

seized. In 
addition to the 
ijii2kg of 

marijuana and 120kg of opium to be 
torched, thousands of tablets of 
amphetamines and ecstasy will also be 
burned. Thailand hopes to divert 
attention from the recent, secret 
granting of bail to the trafficker Li 
Yun-chun, who was awaiting an 
extradition hearing to the US. Li 
jumped bail and fled the country. 


Good Friday is a distinctly painful 
occasion in the Philippine archipelago. 
The more devout, or superstitious, of 
the country's Catholic population have 
themselves nailed up in a bloody 
re-enactment of the crucifixion. Others 
on the ground indulge in ritualistic 
self-flagellation to atone for their sins. 
The Philippines' Catholic church 
□either endorses nor forbids the 
tradition but it remains a huge 
favourite with the crowds of spectators, 
especially in San Fernando, Manila, 
Rizal and Jordan. 


The world’s 
most famous 
boat race 
between Oxford 
and Cambridge 
universities 
takes place on 
the river 
Thames 
between Putney 
and Mortlake. Cambridge, having won 
the last three, start as favourites. 


Public Holidays 

Botswana, Brazil, Chile, Fiji. France. 
Guatemala, Hong Kong, Panama, 

Papua New Guinea, Solomon Islands. 
Spain, Suriname, Taiwan. Vatican City. 
Western Samoa. Zambia. Zimbabwe. 


SUNDAY 


FT Survey 

Direct Selling of Financial Services 
(UK only). 


FT Surveys 

Poland; Cyprus. 


Public holidays 

Bangladesh. El Salvador, Mali. 


Kendo 

The 10th world championship for 
kendo, one of Japan's leading 
traditional martial arts, takes place in 
Kyoto (to Mar 30). About 400 foreign 
and Japanese competitors will 
participate. The sport is a form of 


Public holidays 

(Good Friday) Andorra. Angola, 
Argentina, Aruba, Australia, Bahamas, 
Barbados, Belize, Bermuda. Bolivia, 
Botswana, Brazil British Virgin 
Islands, Cameroon, Cayman Islands, 
Chile, Colombia, Cook Islands, Costa 
Rica, Denmark, Dominica. Ecuador, £3 
Salvador, Equatorial Guinea, Estonia, 
Fiji Finland, French Guiana, Flench 


Japanese^ coal mine closes 

Mitsui Coal Mining is to close the 
Miike mine in Fukuoka, Japan's oldest 
and largest coal mine, after 120 years. 
This will leave just two coal mines 
working in Japan - the Ikeshima mine 
in Nagasaki and the Kushiro mine on 
the island of Hokkaido. The Miike mine 
was forced to cut coal output following 
big imports of cheap coal and the shift 
to oil as an energy source. 


Motor racing 

Brazilian grand prix. Intorlagos. 


Compiled by Simon Strong. 
Fax: ( +44) (0)171 S73 3194. 


Other economic news 


Statistics to be released this week 


Monday: The recovery in the 
French economy is unlikely 
to have made much impact 
on French unemployment 
during February'- The mar- 
ket is forecasting a rate of 
12.7 per cent, the same as 
December and January. 
Tuesday: The continued 
strength in the US economy 
will be reflected by strong 
consumer confidence data. 
Both the Conference Board 
and University of Michigan 
iudices are forecast to be 
near recent highs. 
Wednesday: The UK’s visible 
trade gap is expected to have 
narrowed from £845ra in 
December to about £700m in 
January because of a lower 
deficit with non-EU 
countries. The trade deficit 
is expected to worsen later 
in the year. 

Thursday: Production cuts 
at Toyota are one of the rea- 
sons behind the forecast for 
a 3.3 per cent montb-on- 
month fall In Japanese 
industrial production during 
February, after a 5.6 per cent 
increase in January. 

Friday: New home sales in 
the US are expected to have 
remained at a robust level of 
over 800,000 in March after 
870.000 in February, a result 

of strong housing activity. 


Day 

Released 


Economic 

ClialLilli i 

5 HBB 8 UC 


Median 

Forecast 


Previous 

Actual 


Day 

Released Country 


Economic 

Statistic 


Previous 

Actual 


Jan coincident Index 


Jan leading differential index 
04 gross domestic product, final"* 
04 gross domestic product, final" 


Fn Japan 
Mar 28 Japan 


04 current account 


Feb supermarket sales* * 

Feb department store sales" 
Feb existing home sales 


Mar consumer confidence 


Redbook (Mar 22) 


Mar trade balance (1st 10 days), noft 
Feb consumer price index, final" 

Jan quarterly unemployment 
Jan global visible trade 


Feb ex-EC visible trade 


Feb durable orders 


Feb retail sales'* 


Feb BoJ corporate services prices 

Mar consumer price Index, Tokyo" 0.1% . 

Mar ensmer pree indx. ex-perishables" 0.1 % 

Feb consumer price index, nation" 0.7% 

Feb ensmer pree indx, sx-perishabfes** 0.4% 

Feb unemployment rate 3J!% .... 

Feb job offers/seekers ratio 177 

Feb industrial productlont . -3.3% 

Feb shipmentsf 

Mar Insee Industrial survey 8 

Feb unemployment rate 12.7% 

Feb jobseekers* 0.1% 

04 gross domestic product final 4% 

04 gross domstc prduct, deflator final 1.8% ■ 

04 after tax corporate profit 2J?% 

Feb new homes sales 820,000 . 

Mar Michigan sentiment -final 101.9 


Today, big 
companies build 
big applications 
on Windows NT. 


Initial claims (Mar 22) 


State benefits |Mar 15) 


Mar agriculture prices 
Ml (week ended Mar 17] 
M2 (week ended Mar 17) 
M3 (week ended Mar 17j 


During the week.. 
Germany 
Germany 

Italy . 

Italy 

Italy 


MorseNT Is the leaefing integrator of 
Windows NT applications. 


Jan trade balance 


DM6 .5 bn 


Jan current account 


.-DM2.7bn . -DM3brt , 


Morse has helped many com parses to 
move their data and appfcations to NT. 


Feb bdance of payments 


LS^OObn 


Feb forex reserves 


Mar whlesale price indx (2nd 10 days) 
Feb BoJ Corp services prices" 


Italy 

■month or month, “year on 


Jan trade balance (payments) 
Feb total bank lending 
year, "-quarter on quarter, taesafedj 


L114JQ0bn 

L3,600bn 


SWstts, coufesy IMS MsmaSamL 


We can buBd complete Oracle enterprise 
solutions based on Compaq Profiant 
systems. And we can integrate these 
with secure, high performance storage 
and back-up solutions. 


ACROSS 

1 Note of scale to strike 
nations dumb i'll) 

7 Bundle of notes women 
notice (3) 

S Name, formerly, for the 
preseat time (5) 

10 Well, quivering all over in 
appropriate style (9) 

11 If about to restore hearth 
(9) 

12 Theatre-in-the-rouud (5) 

13 Loss of power from cuts in 
energy, twice (7) 

la Wrestling with amount of 
money, and nothing more? 
i4) 

IS Separate cream with piece 
of whisk implement. (4) 

20 Set of things awaiting 
delivery? (7) 

23 Clubs not yielding to soci- 
ety (5) 

24 Number of events of which 
21 is one (9) 

26 Pink in motor-race (9) 

27 Dish or cooked tripe (5) 

28 Spotted gnome (3) 

29 This native speaker needs 
money to ring and put 
through a call (II) 


DOWN 

1 Jumper not wanted on 

beach? (4-41 

2 7 across making stock stag- 
ger (St 

3 Potter in advantageous 
position (3-2} 

4 Burning light can intensify- 
(7) 

5 She plays with little resolu- 
tion in new production of 
Cats 17) 

6 Gaunt, toothless whai's-his- 
oame (9> 

7 West Indian openers sadly 
gone for a duck 16) 

8 Poet in dull study (Gt 

14 Fish with rod or spear-han- 
dle 19) 

16 Weapon suiting T.S. Eliot 
to a T? (8) 

17 Average life for the 
moment (8) 

19 Island of cake and wine (7) 

20 State returning broken icon 
with very few words (7) 

21 Endlessly talk about I'tim- 
petition of 24 (6) 

22 Writer to Ignore Polonius' 
advice? (6) 

25 Gratuity increased for such 
a seat? (&2> 



MONDAY PRIZE CROSSWORD 

No.9,332 Set by DINMUTZ 


Welt gladly demonstrate this to you in 
our Applications Centre, or arrange for a 
consultant to visit you. Please caB us. 


Six bottles of Davys Celebration Champagne far the first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post These prizes are available 
only to winners living in England, Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday April 3, marked Monday Crossword 
9332 on the envelope, to the Financial Times, 1 Southwark Bridge. 
London SE1 9HL. Solution on Monday April 7. Please allow 28 days for 
delivery of prizes. 


COMFW 

SYSTEMS R£SEUER . 


Name 


Address 


MorseNT 


0800 22 88 88 


Solution 9,320 


WINNERS 9,320: P. Conyers-Silverthorn. Broadstairs, 
Kent; C. Bruce, Dunblane, Perthshire; R. Danson, Luton; 
L. Vaughan. Ashton-under Lyne. Lancashire. 
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JOTTER PAD 



Prepare * reserves % then act as though you have no . 
reserve at aR This Is the secret qfa stable business.” i 


reserve at cdL This is the secret of 

KAZUO INAMORi.tauncier of Kyocera 
KYOCERA, wrarid leader In high-tech ceatre ta . 
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THIS WEEK 


A -ny day now Parisians 
could be in for a shock. 
All it win take is for a 
bit of an anticylone to 
descend on the city, giving it a 
couple of nice days of sunshine 
fmd stillness for traffic fumes to 
build up, ami - hey presto - at 
5 pm one afternoon the authori- 
ties will decree that half the 
city's cars will have to stay off 
the road the following day. 
Exactly which half will depend 
on the car’s licence plate and the 
date: even-numbered cars can be 
used on even-numbered days, 
odd-numbered vehicles the rest of 
the tune. 

Government agreement to this 
contingency plan, under. France's 
clean air act, has taken almost 
everyone by surprise, not least 
Cortnne Lepage, the environment 
' minis ter. Lepage, the only non- 
party member of the JuppG gov- 
ernment, has lost a series of cabi- 
net battles, most recently over 
the issue of restarting the Snper- 
phenix nuclear reactor on which 
she threatened, to resign. Anxious 


Paris turns to Nanny for fresh air 


uot to see the female minority in 
his government shrink further at 
a time when he is calling for elec- 
toral parity between the sexes. 
Jupp6 earlier this month gave 
Lepage the consolation of having 
her way on Paris. 

The Lepage plan for Paris 
would be triggered if pollution 
reached "Level 2” and if weather 
forecasts showed a risk of it 
reaching "Level 3” the following 
day. The probability of it being 
triggered can be gauged from the 
feet that Paris has since 1994 hit 
“Level 2" 20 times and “Level 3" 
twice. 

Such a plan is, of course, not 
new in Europe. Athens h as had a 
similar scheme in force for sev- 
eral years. But Paris is not 
Athens; it has less sunshine to 
react with car fumes, far less 
Industry clustered around, and 
has arguably the best metro in 


DATELINE 


Paris: an 

anti-pollution plan 
for the French 
capital awaits the 
first few days of 
sunshine and 
stillness, writes 
David Buchan 


the world as well as an extensive 
suburban railway. "I don't see 
why I should lose half my clien- 
tele,” my local garagiste grum- 
bled this week. 

Yet Paris is beginning to choke 
a bit. Some 3m cars flow In and 


out of the dty every day, per- 
versely tempted in by the policy 
of Jacques Chirac, during his 17 
years as mayor, of building a 
minimum of 5,000 new under- 
ground parking places every 
year. Cars now lurk underneath 
virtually all Its squares and 
wider boulevards. Including the 
Champs Elysfees. Peugeot and 
Renault also make a hi gher share 
of diesel en gines . which consume 
less fuel but spew out relatively 
more pollutants, than their com- 
petitors. 

However, many Parisians have 
some kind of rural bolt-hole or 
country cousins to give them a 
breath of fresh air In the wide 
open spaces of the French coun- 
tryside. The latter remains pretty 
Impervious to the environmental 
movement, even though farmers 
in certain areas, like pig produc- 
ers in Brittany, are now proving 


to be serious polluters. In other 
areas, such as the south-west, the 
huntin’, shootln', Gshin’ lobby 
has formed a quasi-political party 
(Chasse, Pfeche, Nature et Tradi- 
tion) to counter Green attempts 
to keep them from their animal 
prey. 

A genuine environmental 
movement now exists in French 
cities, many of which have taken 
intelligent steps to provide unpol- 
luting public transport. Lyons 
has its own underground metro, 
while Lille, Strasbourg, Grenoble 
have reintroduced trams, and 
Bordeaux - where Juppg is 
mayor - plans to follow. But 
there Is a tendency, as elsewhere 
in French life, for people to leave 
it to the state or public authority 
to act 

Take the city of Paris and Its 
enormous squad of green-painted 
trucks and green-clad men. To 
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avoid blocking narrow streets in 
the daytime, every night of the 
year, including Christmas Eve, 
the garbage trucks come round. 
Another set of men come round 
with water trucks and spray 
(even when it is raining) the 
pavements (and also your car, if 
you ask them nicely). A third set 
of specialists pass by on their 
“crottanettes” - motorcyles with 
a hoover on the front which 
sucks up dog turds into a tank on 
the back. A fourth group, sweep- 
ers with green brooms, takes care 
of the rest. 

But as a result of this superb 
civic service, paid out of high 
taxes, many Parisians have a 
rather Latin insouciance about 
what they, and their dogs, put in 
the streets. 

Private environmental stan- 
dards. are often lower, partly out 
of the French tendency to open 
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their purses less to each other 
than to their money-gobbling 
state or dty. I have, for instance, 
had a long, and fruitless, guer- 
rilla war with my landlord about 
our apartment block's coal fur- 
nace that gives off sulphur fumes 
that remind me of the UK 40 
years ago. 

Local government, too, is still 
often the "Nanny-state” writ 
small. Running alongside a small 
park outside our apartment is a 
big old wall, which last year had 
a dr ama tic face- lift dictated by 
"Nanny”, in this case the elegant, 
well-coiffed mayoress of the 7th 
arrondlssement. 

"Nanny” called a local meeting 
to explain her plan. My wife and I 
went along. It was lively session, 
with plenty of opponents, like 
ourselves, of the change, but 
made completely moot by the 
fact that it eventually transpired 
the wall p ainting contract had 
already been signed. In the end, 
we were wrong. The wall mural 
of pastel tree outlines is superb. 
Nanny did know best 
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W hen Gerhard Randa, 
chief executive of 
Bank Austria, looks 
into his mirror what 
does he see? Zs it a leather-dad, 
trail-blazing Harley-Davidson 
biker who couldn't care less 
about upsetting the locals as he 
races from one big deal to the 
next? Or does he see a pillar of 
the Austrian establishment who 
is leading the fight to modernise 
Austria's economy? 

Despite his fondness for large 
motorbikes and jazz. Randa, 52, 
appears at first sight more cut 
out to be a member of Austria's 
tight-knit business and political 
establishment than a business 
tearaway. He heads Austria's big- 
gest bank which has just taken 
.over Creditanstalt, the country’s 
second biggest bank. He is chair- 
man of the Vienna stock 
exchange, , sits on the boards of 
several of Austria's biggest com- 
panies, and, as a member of Aus- 
tria's ruling social democratic 
party, has no difficulty getting 
the ear of Austria's leaders. 

Randa’s Rank Austria, even 
alter the Creditanstalt acquisi- 
tion, may be only a blip on the 
European hanking scene, but in 
Austria Randa is without doubt 
the country’s most important 
banker, and probably its most 
powerful businessman. 

Heimo Hackel, Randa 's long- 
time spokesman, despairs at the 
popular portrait of his boss as 
Ttambo -Randa”, who got to the 
’ top ,af Austrian banking by tram- 
pling an the opposition in one 
swift deal after another. Accord- 
ing to Hackel, his leader Is a 
“very friendly and warm person" 
who is nowhere near as tough as 
his enemies portray. True, he 
once took off on a motorbike holi- 
day across the US West, but as 
far as Hackel knows, Randa no 
longer owns his own chopper. 

Nevertheless, Randa is a bit of 
a maverick - and a lucky one. He 
Spent the first 20 years of his 
career with the Zen tralsparkasse. 
a ravings bank set up by the City 
of Vienna, which still lies at the 
heart of Bank Austria. Nine 
years ago he was made deputy 




The US dollar has been the 
world's top currency for more 
than 60 years, having supplanted 
sterling as lynchpln of the inter- 
national monetary system 
between the wars. Europe's puta- 
tive single currency poses the 
first serious threat to its hege- 
mony. 

The euro's status as an inter- 
national currency will depend on 
the willingness of public and pri- 
vate sectors around the world to 
nse it os a store of value, 
medium of exchange and unit of 
account. That in turn will 
depend on several factors, of 
which the si*e and strength of 
ito domestic economy will be 
among the most important. 

fit this respect, the euro 
cleariy poses a threat to the dol- 
lar. Europe's economy is bigger 
than America's, with output of 
pods and services in 1996 total- 
ling S8.4tr .in the EU compared 
With $7.2tr in the US. At $l-9tr 
Europe's external trade (exports 
Plus imports) also outstripped 
the US total of $L7tr. Even a 
nmdest monetary union, compris- 
ing only German)’. France, Aus- 
tria and the Benelux nations 
would create an economy two- 
thirds the size of the US and 
uanying out more global trade. 

As well as drawing attention 
to Europe's size advantage. Fred 
Beusstem^director of the Insti- 
tute for International Economics, 
wgued at an IMF symposium 
Jast week that "the structural 
touures of -united Europe are 
“feely to produce a euro that will 
ultimately challenge the dollar 
88 the world’s key currency”. 

Bergsten noted that Europe 
bad run modest current account 




chairman of Creditanstalt; then 
the country's biggest bank, and 
stood a good chance of eventually 
taking over as chairman. 

However, Randa has always 
been a man in a hurry and in 
1990 he was offered the top Job at 
Osterreichische LSnderbank, the 
country’s fourth biggest bank. 
Within a year he had organised 
the 1991 merger with his old 
bank, Zentralsparkasse, creating 
Bank Austria. 

Randa was given the job or dep- 
uty chief executive and sorting 
out a merger which he now 
admits involved “some very 
bloody years”. Bank Austria had 
to cut its dividend and. although 


the merger is now seen as a suc- 
cess, it has not been reflected in 
return an equity. Bank Austria's 
shares are still lower than at the 
time of the merger. 

By 1994, Randa was on the war- 
path again, helping to organise a 
bid for Girocredit, Austria's third 
biggest bank, with the help of 
AV-Z, a City of Vienna founda- 
tion which is Bank Austria's big- 
gest shareholder. However, Bank 
Austria got into a fight with First 
Austrian. Austria’s oldest 
savings bank, and foiled to win 
complete control. It was left with 
a large minority shareholder and 
an independent Girocredit man- 
agement which rebuffed Randa’s 


efforts to rationalise. 

As Randa has been Rank Aus- 
tria’s chief executive for less 
than two years, it was assumed 
that he was for too busy to con- 
template yet another massive 
merger. Hence, the swiftness of 
Bank Austria’s acquisition of 
Creditanstalt, Austria's proudest 
banking symbol, has caused both 
surprise and unease. 

Is it the final act of a power 
hungry banker? Or one of the 
shrewdest deals in recent Euro- 
pean h anking history? Everyone 
agrees that Austria haa too many 
b anks and profits will only 
recover from a reduction of bank- 
ing capacity. Robert Law, of Leh- 
man Brothers in i-nndrwi. thinks 
Bank Austria stands a better 
chance than most of reaping 
financial benefit from the acqui- 
sition. He is impressed by Ran- 
da’s promise tO double earning s 
per share over the next five 
years. Nor is he overly worried 
by Rank Austria's commitment 
to maintain Creditanstalt as a 
separate entity for at least five 
years and agreement to no com- 
pulsory redundancies. 

While everyone accepts that 
Randa is a shrewd deal-maker, 
there is less agreement about his 
managerial skills. There has been 
a high turnover in the Bank Aus- 
tria boardroom and when a cou- 
ple of board members were forced 
to resign last year after a botched 
attempt to stop a competitor 
offering above-market yields to 
competitors, they were promptly 
re-employed within the group. 

It was hardly a reassuring sign 
that Bank Austria has the man- 
agement In depth to rise to the 
challenge of turning an 
unfriendly takeover into a 
friendly merger. Ran da's most 
important Job during the next 
few months will be to convince 
the international investment 
community, which is going to 
have to digest a lot of Bank Aus- 
tria paper, that Austria's biggest 
bank is not just a one-man show. 
It could turn out to be one of his 
tougher challenges. 

William Hall 


Angry workers protest against a possible hostile 
takeover of steel giant Thyssen. Coal miners 
blockade Bonn and win extra government subsi- 
dies. And there is a possibility of not satisfying 
the Maastricht criteria for membership of 
Europe’s planned single currency bloc. Is Ger- 
many falling apart? 

The economy is no longer a wimder. Germany is 
undergoing a painful restructuring, forced by 
International competition. Unemployment has 
reached 4.67m. And many features of the German 
model are being challenged - generous social 
provision, joint decision-making between workers 
and management, and refusal to allow sharehold- 
ers' interests to do minat e 

Pressure is bec oming more acute because of the 
possible difficulty in meeting the Maastricht crite- 
ria for the public deficit and debt - two of the 
criteria which will determine membership of the 
HU’S single-currency bloc. 

In the past weeks this pressure has been vented 
in protests. And the government, with no desire 
to fuel conflict, has buckled. Bnt Germany 
remains a powerful European economic motor. Its 
GDP last year was twice that of the UK- GDP per 
capita is on a par with the US. And modest 
economic growth of 2-2% per cent is expected this 
year - hardly the sign of economic failure. 

Will there be riots on the street? 

Don't be misled by John le Carre's A Small Town 
in Germany. Protests may be ill-tempered but at 
the end of the day, everyone goes home to bed: 
miners in Bonn even cleared up their rubbish 
afterwards. The debate is about middle-class stan- 
dards, job security and welfare provision. There is 
no disaffected youth movement unemployment 
among the young is less than half the EU average, 
thanks to Germany’s still-strong training system. 

But something has gone wrong. Has Chancellor 
Helmut Kohl lost his grip? 

Perhaps. Certainly Kohl has a lot on his plate. In 
addition to domestic economic difficulties, the 
chancellor has linked his political future to the 
success of the new euro currency. He believes 
further European integration is vital to ensure 
peace across the continent But if Germany itself 
cannot meet the criteria for adoption of the single 
currency, the project may have to be delayed. 
Meanwhile, the importance to Germany of the 
possible eastward expansion of Nato should not 
be under-estimated. Less than seven years ago, 
Germany was two countries; 50 years ago it was 
in ruins. A new defence pact (or otherwise) will 
determine its place in the post-cold war era. 

What is Kohl doing about it all? 

Not a lot A charitable explanation is that the 
chancellor plays a long game - less kind, that he 
is fiddling. The coal dispute was resolved by 
reducing massive subsidies at a slower rate than 


previously agreed. But the Bonn coalition faces 
stalemate in talks with the opposition Social Dem- 
ocratic Party (SPD) about tax cuts intended to 
boost the economy. Reform of Germany's expen- 
sive pay-as-you-go pension scheme is some way 
off. Other decisions, such as that on the Euro- 
fighter aircraft, are delayed. On unemployment, 
Kohl has set the goal of halving the total by 2000, 
but says everyone has to take responsibility. 

So traditional German consensus-seeking politics 
are alive and well? 

Yes, but - again being charitable - that is 
because of circumstances. The SPD controls the 
Bundesrat, the second chamber of parliament, 
where many important decisions have to be 
approved. And consensus Is embedded in the Ger- 
man mentality. Opinion poll support for the Free 
Democratic Party - the nearest Germany gets to 
US/UK-style free market economics - runs at only 
5 per cent 

But politicians are being overtaken by events. 
Take last week’s hostile takeover bid by Krupp, 
the steel and engineering group, for Thyssen. 
Steel faces stiff foreign competition; arguments 
for consolidation are overwhelming. And after 
many years of trying, Krupp saw no chance of a 
friendly approach succeeding. Its hostile 
approach, backed by some of the biggest names in 
German banking, forced negotiations about a 
joint steel venture which conclude on Thursday. 

If there is so much fuss about one takeover bid in 
the steel sector, what chance Is there of Ger- 
many’s broader problems being solved? 

Cue much German angst Perhaps European mon- 
etary union will be postponed this summer and 
industrial strife intensify. But Kohl has been writ- 
ten off before, only to make a comeback. There is 
nothing like a crisis to concentrate minds. There 
remains much fat in public spending which could 
yet be trimmed to ensure the Maastricht criteria 
are met And a weaker currency during the past 
year should stimulate the economy. Nevertheless, 
Kohl has not yet said whether he will contest 
federal elections due late next year. Maybe he is 
leaving open the option of stepping down after the 
EU summit in Amsterdam in June. 

What of Germany in the 2lst century? 

Necessary restructuring is clearly being avoided. 
A long-term decline relative to other countries 
could be underway. But economists will argue for 
decades about when the turning point was, and 
how long-term the decline. 

Should I bet on Germany not joining the single 
currency bloc as planned in January 1999? 
Perhaps worth a speculative punt, but don’t stake 
Grandma. 


Ralph Atkins 
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Euro may unseat the dollar 

The sheer size of Europe’s economy will bolster its putative currency 



surpluses in recent years, while 
the US had built up a *ltr exter- 
nal debt following 15 successive 
years of current account deficits. 
He also predicted that the inde- 
pendent European central bank 
was likely to deliver the eco- 
nomic stability which financi a l 
markets crave. Both factors 
should make the euro attractive. 

In the dollar’s favour r em a in , 
the breadth, depth and liquidity 
of US capital markets. The dollar 
will also benefit from incum- 
bency and inertia, which allowed 
sterling to maintain its Interna- 
tional role long after Britain's 
economy had suffered relative 
decline. 

Bergsten saw no clear winner 
in the short term: “A bipolar cur- 
rency regime, with Japan as an 
important, but less significant, 
player, will replace the dollar-de- 
nominated system that has pre- 
vailed for over half a century”. 
That prospect raises an impor- 
tant question: will the euro per- 
form strongly or weakly on the 
foreign exchanges relative to its 
Tpain international rivals? 

In the short term, this will 
depend in part on the degree to 
which private sector investors 
and central banks opt to switch 
assets denominated in other cur- 
rencies into euros. Bergsten esti- 
mates that this portfolio shift 
largely out of dollars, will total 
between 8500 bn and $ltr. with 
private reallocations accounting 
for by far the larger share. 

By way of comparison, Japa- 
nese investors shifted $230bn 
from domestic into foreign assets 
between 1980 and 1985. during 
which time the dollar rose 25 per 

cent against the yen and 75 per 
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cent against all G10 currencies. 

An increased demand for 

assets denominated in euros will 
certainly put upward pressure 
on its exchange rate, but by how 
much is not clear. Michael 
Mussa, chief economist at the 

IMF, told the symposium that 
shifts in interest-bearing assets 
were more likely to reduce the 
euro interest rate rather than 
push up its exchange rate. And 
William White, of the Bank for 
International * Settlements, 
argued that the increased desire 
for euro-denominated assets 
would be met by a greater sup- 
ply as more institutions chose to 
borrow in euros. The net effect 
on the exchange rate would 
therefore be ambiguous. 

The euro-area. the US, will 
be a relatively closed economy 
with external trade accounting 
for a much smaller proportion of 
national output than it does for 
most individual European econo- 


mies. Nonetheless changes in the 
euro exchange rate will still 
have important economic effects. 

Professor George Alogoskoufis, 
of the Athens School of Econom- 
ics, told the symposium that 
portfolio shifts might well push 

the euro higher against the dol- 
lar, overshooting the level justi- 
fied by economic fundamentals. 
Initially this would improve the 
EU*s current account position 
(by making imports cheaper) and 
push up real interest rates. But 
the euro would than weaken as 
the trade position worsened and 
real interest rates fell 

In the longer term, the euro’s 
performance on the foreign 
exchanges will depend in large 
part on the interest rate policy 
pursued by the European central 
hamte and the budgetary policies 
pursued by the governments 
within the euro-zone. 

Paul Masson, of the IMF, pre- 
dicted that monetary union 


would eventually help stabilise 
key economic variables within 
the euro-area, but he added that 
the European central bank 
would at first have great diffi- 
culty using these indicators as a 
guide to policy. The ECB will 
need practice before it can inter- 
pret euro-area statistics and 
judge how the economy will 
respond to policy changes. 

Masson concluded that the 
central bank’s proposed inflation 
and money supply targets might 
therefore be difficult to apply. "A 
more discretionary policy, in 
which the exchange value of the 
euro, among other indicators, is 
given a certain amount of atten- 
tion. may instead emerge,” he 
said. Paul Jenkins, of the Bank 
of Canada, predicted that a 5-6 
per cent change in the euro's 
exchange rate would have the 
camp impact on a small single 
currency area as a one point 
change in interest rates. 

But many economists dispute 
the usefulness of such rules. Sev- 
eral participants in the sympo- 
sium also warned that the euro 
would be more volatile relative 
to the dollar than existing Euro- 
pean currencies. That would 
make exchange rate movements 
even more difficult to interpret 

The ECB will begin its life ; 
making policy in the dark. With 
no track record and everything 
to prove, the greatest danger is 
that it will err too much on the 
side of caution and keep interest 
rates too high. If governments 
respond by relaxing budgetary 
policy, then the euro may Indeed 
begin its life as a strong cur- 
rency - but to the detriment of 
the health of Europe's economy. 
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MARKETING / ADVERTISING / MEDEA 


Winston Fletcher • Commentary 


Clients and agencies: 
long-lasting affairs 


The recently published 1996 UK 
advertising agency league table, 
in which the two-year-old M&C 
Saatchi agency leapt Into the No 
8 spot, with bOlings of £175m, 
was held by observers to be far- 
ther proof that the advertising 
game is highly volatile, and 
that clients shift from agency to 
agency at the drop of a story- 
board. Codswallop. 

Compared to many others, the 
advertising agency business is 
almost boringly stable. J- Wal- 
ter Thompson has been in exis- 
tence - and one of the busi- 
ness’s leaders - for well over a 
century: far longer than most of 
its clients. During its long life it 
has naturally passed throngb 
several generations of manage- 
ment different in every country 
in which it operates, and 
through several forms of owner- 
ship. The same is true of more 
than half the other top 20 Brit- 
ish agencies, a dozen of which 
are members of agency groups 
more than half a cent ur y old. 

Nor are clients nearly as 
fickle as many believe. On aver- 
age, clients stay with their 
agezudes for seven years. Expe- 
rienced advertisers tend to stay 
much longer. During the Man- 
rice Saatchi shindig, nobody 
mentioned that Procter and 
Gamble was with Saatchi and 
Saatchi long before Maurice and 
his art-loving brother Charles 
were even twinkles in Margaret 
Thatcher's eye. The P&G 
account was with Compton, 
which the Saatchi brothers 
bought in 1982, and it hasn't 
moved yet 

Indeed, far from reflecting 
volatility, the Maurice Saatchi 
saga conld just as easily be 
adduced as proof of the agency 
game’s almost rocklQte stabil- 
ity. After all, Maurice and 
Charles Saatchi were not just 
employees. They were the 
founders of the original agency. 
When they quit, in high dud- 
geon, they took with them more 
than 30 staff, including the 
agency chairman and deputy 
chairman, the creative direc- 
tors, the joint manag in g direc- 
tors and just about all the other 
senior management. 

That is a massive blood-let- 
ting In a personal service busi- 


ness. Yet fewer than half-a- 
dozen accounts followed them, 
representing about 6 par cent of 
their ex-agency’s billings. Some 
of those accounts are big, and 
Maurice’s new agency is undeni- 
ably doing well. Bat his former 
agency remains one of the big- 
gest in the UK. 

Why, even in times of turbu- 
lence. do clients like P&G stay 
loyal to their agencies? J. Wal- 
ter Thompson has held on to 
several of its biggest UK clients, 
including Rowntree and Uni- 
lever, for well over six decades. 
Though they constantly experi- 
ment with marketing suppliers 
- sales promotion companies, 
direct marketing agencies, mar- 
ket research companies and the 
rest - clients have long-lasting 
relationships with their adver- 
tising agencies. 


W hat differentiates 
ad agencies from 
the others in this 
matter of client 
promiscuity? Manifestly, cheats 
are not loyal to their agencies 
out of indolence or inertia. 
(P&G indolent? Inert?). They are 
loyal because they believe it to 
be to their advantage to stay 
with their ad agencies. Chang- 
ing agencies is time consuming, 
wasteful and risky. Clients are 
rightly wary about switching 
Important contracts around. 
And advertising - despite the 
endless debate about the growth 
of new media - is still where 
the big money is. Last year over 
£llbn was spent in Britain 
above the line, accounting for 
around 75 per cent of all mar- 
keting communications expendi- 
ture. Size mattes. It is one 
thing to risk £10,000, or even 
£100,000, on an untried sup- 
plier. It is quite another to risk 
Elm or more. 

Not everyone has always 
known that. Almost 80 years 
ago, two smartypants entrepre- 
neurs, John Bloom and Cyril 
Lord, decided that long-lasting 
agency relationships were rub- 
bish. So neither appointed agen- 
cies, although both were spend- 
ing small fortunes on 
advertising. John was in wash- 
ing maehintMt, Cyril in carpets. 
Determined to break every 


mould they conld lay their paws 
on they both (independently) 
instituted regular monthly tour- 
naments in which any agency 
that fancied its chances conM 
enter campaign ideas. 

Bloom and Lord would then 
peruse all the campaigns sub- 
mitted and pick those that 
appealed. Agencies which 
strode lucky made a test buck 
that month: the others lost their 
bets. Thai Bloom and Lord both 
went bust, taking several of the 
agencies that bad played their 
Russian roulette game with 
them. 

Since the 1960s no other 
advertiser has attempted, as for 
as I know, to emulate the 
Bloom/Lord system, though 
some of the partwork publishers 
have come dose. A tiny number 
of flaky, fly-by-night clients 
switch agencies whenever they 
get bored, which is all too often. 
They are well known in the 
advertising village, and only 
desperate agencies accept their 
business. 

Wise advertisers know that 
communicating their brands’ 
benefits in above-the-line adver- 
tising is difficult, and mic*akp« 
may cost them dear - far more 
in lost sales and profitability 
than the cost of the advertising 
alone. A lousy (or inappropri- 
ate) campaign can do immense 
long-term damage to a brand. 
It’s happened. For a new agency 
to get under the skin of a brand, 
to really understand its person- 
ality. takes quite a while. And 
for a client and agency to learn 
to work together efficiently and 
productively can take quite a 
while, too. 

Long-lasting relationships, 
however. Inevitably breed com- 
placency. Agencies, like 
spouses, all too easily start to 
take their other halves for 
granted. People who have been 
working together for too long 
and have grown too close can 
become casual and sloppy. At 
that point the client must read 
the agency the riot act It is far 
better for a client to kick the 
agency into pulling up its socks 
than to give it the boot. If the 
agency still fails to respond - 
well, nothing, but nothing, is 
for ever. 
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Schindler’s List and Coronation Street have been sponsored by Ford and Cadbury respectively 


UK sponsors look to US 


British TV may soon resemble that of America, says Alison Smith 


B ritish television viewers 
should now be able to 
watch a home improve- 
ment programme spon- 
sored by a DIY chain, but should 
not - on terrestrial channels - be 
able to watch a programme an 
fishing sponsored by a specialist 

This judgment by the Indepen- 
dent Television Commission, a 
broadcasting watchdog, comes in 
its revised rules for TV sponsor- 
ship which should be published 
in the next few days. 

Its refusal to allow ““masthead 

pmg^ amrT 1 TWg ,, on 1TV and Chan- 
nel 4 comes in the face of strong 
pressure from potential sponsors. 
The watchdog says that since 
about three-quarters of UK 
households receive only the ter- 
restrial channels and that the 
channels are likely to feature 
only one specialist programme in 
any subject, relaxing the rules 
would come too close to giving a 
particular magazine a virtual 
monopoly of TV coverage in its 
speciality. 

Overall, however, the revised 
rules give potential sponsors 
more flexibility, and are likely to 
contribute to the growth of TV 
sponsorship that has occurred in 
recent months. 

Last September, for example, 
saw the start of the largest spon- 
sorship to date, as Cadbury 
began a relationship with Coro- 
nation Street, that doyenne of UK 
soap operas, introducing choco- 
late characters - including a 
postman - at the start and end of 


each episode. 

Cadbury was attracted to the- 
idea because it felt that it held 
broadly the same place in the 
UK's affections as the pro- 
gramme. "The best sponsorships 
are those where there is an 
equivalence of stature between 
the two partners,” says Richard 
Frost Cadbury’s head of public 
relations. “If. for example, Mich- 
ael Jackson were to be sponsored 
by Fisherman’s Friend, then it 
probably wouldn’t work.” 

The deal is likely to cost Cad- 
bury nearly £IQm for a year, tak- 
ing account both of on-air fees 
and supporting promotional 
activity, but it already appears to 
have benefited the company. 

An analysis by Janine Gamon 
of Mill ward Brown International 
and Ivor MUIman, chairman of 
the rrv sponsorship committee, 
which was presented to a Market 
Research Society conference last 
week, found that not only the 
chocolate but the company was 
regarded more positively by 
people aware of the sponsorship, 
than by those who were not. 
They gave Cadbury higher rat- 
ings for being up-todate and a 
supporter of local community. 

But there are limitations. 
Although sponsorship airtime is 
generally slightly cheaper than 
spot advertising, it does involve 
spending large amounts while 
being able to say less about the 
product 

And it cannot replace spot 
advertising entirely. “Unless you 
continue to run other advertis- 


ing. you are reaching only a cer- 
tain number of people,” points 
out Ian Leads, broadcast director 
at Zenith Media, the UK’s largest 
media buying agency. “There are 
some people who will never 
watch Coronation Street 
Moreover, some programmes 
yield few additional marketing 
opportunities. For example, it is 
hard to imagine that Doritos, the 
snack brand that sponsors films 
on ITV, will be able to round up 
the cast of the season’s block- 
busters to take part in promot- 
ional activities. 


E ven so, there seems a 
consensus that in time 
UK television sponsor- 
ship will grow and 
become more like sponsorship in 
the US, the home of the phrase 
“This programme is brought to- 
you by . . ." 

If potential UK sponsors are ■ 
looking across the Atlantic, they 
will find vivid recent examples of 
the risks sponsors ran. 

Last spring. Taco Bell, the Mex- 
ican food company.- was one of 
three title sponsors Ear the Dana 
Carney Shots, a prime time com- 
edy. It won a sizeable audience, 
but was too controversial for the 
company, which withdrew after 
the first episode. 

Taco Bell says bravely that this 
has not put it off sponsoring com- 
edy in the future, because this 
represents one way of rdOectihg 
the values of “fun and energy” 
which the company embodies. 
“You have to be bold to break- 


through," it says. 

.A risk paid off, however, for 
Ford, the motor company, which - 
last month sponsored a network' 
showing of Steven Spielberg’s, 
film Schindler's List. Ford did not 
run advertisements in the film, 
but simply had a small logo on 
screen during an intenalsston. 

Some potential sponsors had 
decided that . the subject of the 
Holocaust and the violence and 
nudity In the film made sponsor- 
ship too difficult 

Jim Schroer, executive director 
- of worldwide marketing at Ford, 
says the opportunity was too 
good to miss. "Sponsorship of ' 
this special and unique experi- 
ence was a big step in telling our 
customers and our own people 
that the company has the right 
values,” he" says. ' 

He agrees that some people did 
respond negatively, but says they 
were for outweighed by the posi- 
tive reaction. "You have to take 
an appropriate ride.” 

In an environment where The 
onscreen clutter makes' it 
..increasingly hard to d l«tin g»i s fa 
programme from promotion, the 
Schindler's List sponsorship also 
provided a way for Ford to set 
itself apart from other advertis- 
ers. 

As the UK moves, albeit gradu- 
ally, towards; a more relaxed 
regime for TV sponsorship, Brit- 
ish advertisers, too, win have to 
seek new ways to stand out from 
their competitors. A chocolate 
postman may theh .no longer be 
enough. 
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CONFERENCES & EXHIBITIONS 


6th Annual Conference on 
International Securities 
Lending 

Co-sponsored by ISLA (U.K.) and 
Robert Morris Associates (USA), 
this Is the only joint 
U.S ./European Securities Lending 
Conference recognized by the 
industry. Issues discussed and 
updates from lending associations 
worldwide Influence 1 lending 
markets in Europe and around the 
world. Keynote address will be 
given by Robert E Diamond. Jr., 
Chief Executive - Global Martels. 
BZW. 

Contact Robert Monts Associates, 
ask for the "SL Promotion” 

Tel: 800-677-7621 
Fax 215-446-4100 
Cavalier! Hilton, Rome, Italy 


MAY 14-15 

Sharing Best Practices 
through Knowledge Transfer 

This two day conference highlights te 
methods aid frameworks for ide n ti fy jug 
and managing knowledge » support the 
i i iqj te m c u BOon of bewpnaicn towghout 
yourotgi riMtim . 

Contact: Mick Guvnor, Business 
haangenee Tfefc 0181 879 3335 Bax: 0181 
879 1122 Email: mfcfc^pQ'nov flb u stam - 
nwfljgmce. auric 

LONDON 


MAY 21 -22 
New! 

Corporate' 

Tradition*] periramanoe measures focus 
too narrow ty on historic arooimtine 
resuta. Tbb were addresses other betas 
Una encourage shareholder value 
iiimatuieta by identifyin g tile read weahh 
creator* and value-drivers within an 
g^aMm 

Coidbcc Mick Gaynor U Business 
btaUfeence T: 018! 879 3353 
ft OI8I 879 1122 E-maO: mSdLgaynor 
tffauwneaadndti^oeoojtic 

LONDON 


JUNE 11-12 
EUROAID 97 

Business opportunities in EU funded 
projects in 160 cram tries worldwide. 
Conference and ex h ibition cove ring a 
m u ltitude of disciplines and products. 
The meeting place to find your 
European partners bidding for EU 
proje ct s worth 10.000 million ECU 
per yean 

Contact John Daniels. CEP 
TH: +32 2 646 89 26 
Fax: +32 2 646 95 79 

BRUSSELS 


MAY 9 

The Learning Organisation 

Hid out what mates a learning aganbaticn 
and how m achieve a. Focusaig am 
eajfcfehuTg a btame free cnhnre; devdopir;g 
u learning cufaoc mats and techoiqucK 
sitfivkhob id qIk icspttB3)3ity 
far their hramang. Speakers fane Aj ugBw i 
Water, C3a Clayton, Engfeh Nature, 
Matrm British Acraapme Dy na mics, and 
LHfed Regans. Cbntacc Susai Mngan at 
Tlic fadmarial Society. Tkfc 0171 839 4300 
Rn; 0171 839 3898 


First International Conference 

LITHUANIAN CAPITAL 
MARKET AND 

INVESTMENT 
OPPORTUNITIES with 


speakers from the Government 
of Lithuania. Securities 
Depository, Nomura, WitiJam de 
Brae. Societe Generate etc. 
Agenda covers Lithuanian 
economy development 
prospects, privatization, capital 
market legislation. Infrastructure 
and protection of foreign 
Investments. 

Contact Armlnta Lauzadyte 
TeL (3702) 723671 
Fax.: (3702) 724694 
E-mail: amrintaen vs. nvpb.at.it. 


Vilnius. Lithuania 


Strategic Tax Planning for 
Rights Owners 
If you ignore how taxation affects 
intellectual property, you stand to 
comprise your position through 
poorer rewards and increased 
costs. 

Maximise your brand potential 
through efficient tax plaimJng. 
Presentations by Jonathan 
Schwarz editor FT World Tax 
Report and from representatives 
of Price Waterhouse. Hammond 
Suddanls, Macfarlanes, Bristows 
Cooke & Carpamael. and 
Interbrand. 

Call Floyd for details on 
0171 434 3711 


THE LAWYER 


London 


JUNE 12 & 13 

FT Aerospace & Commercial 
Aviation Conference 

Confirmed speakers: Mr JOigen 
'Weber. Lufthansa. John Weston CBE, 
British Aerospace. Melvin Brasher*. 
Lockheed Martin Space & Strategic 
Missiles, Stelios Huji-loomou. Easy 
Jet Airlines. 

Enquiries: Nicholas Canty. FT 
Confermcea Tel (+44) 171 896 2626 
Fax (+44) 171 89626960697 

PARIS 


JUNE 16 & 17 
FT World Gold 
Mr Josef Tosovsfcy, Governor. Czech 
National Bank; Mr Cyr0 Bamaphosa, 
Deputy Executive Qaimwi. NAIL; and 
Mr Andy Smith, Precious Metals 
Analyst, Union Bank of Swicreriand will 
speak at tins years’ premier uaematioaa! 
gold event. 

Enquiries: FT Conferences 
IN: +44 171 8962626 
Fix: +44 171 896269(92697 

PRAGUE 


International Trade Courses 
An Inlsnshn,. practical 10 day 
executive programme led by experts 
In ad aspects of International hade, 
documentation, marketing, 
Information, risk management, 
insurance and transport Structured 
visits, on site ttisamtons and 
networking feature strongly. 
Contributors indude Martin Brooks, 
M0 of FT Information, Norite Hama 
of Mitsvbcshl. Tim Rtzpatrldk oF 
HSBC International Trade, Clive 

Furness of LlFFE, Vicky Pryce of 
KPMG and Peter Tudbafl. former 
Chairman of the Baltic Exchange. 
Contact: Mara Lee, IK), London 
School of Intereadonl Trade. 

23 Hand Court, Hgta tteflnrn, 
London WC1V 6ff 1 
Tot 44 (BJ1T1 357 B449 
Fax 44(0)171 378 7147 

London 


MAY 15-16 
Cfty of Moscow 850th 
Anniwreary Conference - 
New Oppartmwks in Home, bratmem & 
Hade. Rm Triable with Mayor A 
Government of CSy of Moscow. Feauriog 
pre semari aa by leafing dry officials, 
■twstnicni Mm, corporations on unde A 
mveomentC| 4 «iuiiUKBiaty of Macaw 
Unique opportunity to meet die Mayor A 
Government. Tbc ririrgarton wffl be 
aunuipuiKd by large group of senior 

Rremsn botes & buiumnen, VhftyGHx 
SadBAssodase^Ibi: 44 171 383 7711 Ftac 
+44 171 5833455 

LONDON 


MAY 16 

Cross Border Distribution of 
Investment Funds 

One day s et nina Jointly ogamsed 
WKi chaired by Ihe 1BFD Intonation] Tta 
Academy and Coopers & Lybraal Special 

piot spate is Mr Yves MffidfcCDasitiy 
Dnctan Mriishy of Fmmoc. 
Luxembourg). Gunrr Marfne van der 
IBRD (meiTHtiooal lax Academy. 
Amsradam. Hie NeA er lan ds ltd: +31-20- 
626-7726 Ru: +3I-XMOD-9397 

LUXEMBOURG 


The Emergence of 
(fortification Authorities 
The need for a neutral body to 
attest the authenticity of a party 
by binding their Identity to a 
Rjbfic Kay is fast becoming 
fundamental This is a unique 
opportunity for IT 
Dlractors/Securtty Personnel to 
confer on a topic taking industry 
by storm. Participants Include 
Professor Fred Piper, APAGS, 
SBC Wartwrg. Reuters, Clifford 
Chance and Indiai Salus. 

Tel: +44 (0)1323 738833 
Fax: +44 (0) 1323 644904 
email; consultingdfndiciis.cam 


INDICII SALUS, London 


JUNE 23 & 24 
The 2nd FT World 
Aluminium Conference 

This c onfe re nce . with CRU 
LilfljimloM l . focuses on competition 
and tariffs, marketT and applications 
EMU and the industry, supply side 
devetopmafi and price trends. 

Enquiries: Santa Gibb, FT Conferences 
Td: +44171 8962626 
ftac +44 171 896 2696/2697 
LONDON 


Conferences 


& Exhibitions 


HAY 14 & 15 
FT Zambia Investment 
Opportunities Conference 

Speakers confirmed at Ail event, in 
mocoDon with the Zambian 
•rivmisarion Agency include The Hot 
taslenck TChQaba President for ibe 
Iqjuttlic of Zambia; Hie Hon Ronald D 
> Penza MP. Minister of finance and 

xatomic Development, The Hon Rolf 

Jitters. Former Mtatamr of Economy 
md finance, Chile. Baquirics: FT 
inferences TO: +44 10) 171 896 3639 
tax: +44 ID) 1 71 896 2696/2697 

LUSAKA 


MAY 20-21 

Legacy databases to Client/ 
Server Applications over the 
Intranet 

l egacy integration with the intranet, 
dienefeerver oroputing ihe ftcyre of Hew 

media enabled asperate ccnmuraanjccs, 
devetapfag web a p p R ana m dm tegaa 
Wife legacy spams. Technical 
preaamations md case stndfca fhxn: 
Logka. ICL. BT. bocQgeaf Envtrcnnam, 
Strafing Software UNJOQM. c 01 S9S2S6 
484, qmnhaioogtasiBonuxLBfc. 

URI^ hnp^wwwjatiwrvcaJL 
LONDON 


JUNE 1-3 

The 1997 Food & Drink 
industry Forum 

Inenarional conference focusing ao the 
dramatic changes tn tbc waU food 
industry, and more specifically on a less 
risit*: transformation, lb. (be ahifi from 
“tangjbk” towards “intangfttfer assets. 
Keynote Speaker: Or Pfene J Everest. 
For Amber uifiv nwainn , twnapf liy 
Berger at Management Centre Europe. 
Tri: +32-2-543-21.24 Fax.- +32-2- 
»&24j00 

BRUSSELS 


To advertise conferences, 
exhibitions, trade fairs, 
conference venues and 
training courses to approx 
3-2 million readers 
worldwide. 

Contact Vivienne Eka 
on 0171 873 3507 
fax 0171 873 3098 


Financial Times 


For more information please contact Vivienne Eka on 0171 S73 3507 or Fax 0171 873 3098 



Aerospace and Commercial 
Aviation Conference 


RNANC’l Vl.TIMl S 

Conferences Paris Hilton, 12 & 13 June 1997 


A major FT conference on the eve of the Paris International Ah Show 


KEY INDUSTRY TOPICS BEING DISCUSSED INCLUDE: 


Visions, chaflenges and opportunftles for a iBStroclured Airbus 

Industrie in a competitive global maritetpface 

The market for laige passenger jets reappraised 

Has consolidation in the US aerospace defence industry 

runRscoiftse? 

The way forward for aerospace defence manufacturing 
in Europe? 


• To what extent is (he fodudiy applying Ihe lessons of foe test 

boorotiust (fycte h tta - 

• The future for commercial space exploration: Competition or '. 
co^jperatktobetwwnkttfe^iypJayers? 

• Tte myth and rea^ of European afftran^ 
opportunity far tow cost akfrtes 

• Enhandng air safety: Operational and tBdiracai chatenges 


CONFIRMED INDUSTRY SPEAKERS: 


Mr Yves M idiot 

Chairman aid Chief Executive Officer 


Mr John Leahy 

Senior Vice President Commercial 
Arbus Industrie 


Mr Jflrgen Weber 

Chairman - 

Lufthansa GetmapAMnes 


Mr Mike Turner 

Group Managing Director 
Brtisfi Aerospace pta 
President, The Society of British 
Aerospace Companies (SBAC) 


Dr Wolfgang Filler 

Member of the Board rtf Management 
Daimler-Benz Aerospace AG 


Dr Mel Brasfteari . ' • 

President and CNef Operating 'Officer, 
Space and Strategic Missies Sector 
# Lockheed Martin Corporation 


Mr Charles Bigot 

Chairmai and Chief Executive Offioar 


Mr Steiios H a ji-loannou 

Chairman and Chief Executive Officer 
Easy Jet Airfine Company Ltd 


Mr Stephane Chenard 

Senior Space Analyst - 
Euroconsuft-. 


Mr Janies A Blackwell Jr 

President and Chief Operaltog Officer, 
Aeronautics Sector 
Lockheed Martin Corporation 


Mr Hans Mlrka 

Senior Vfce-Praeldent. International 
American Abfioes 


Mr John P Weston CBE 

Group Managing Diractor - . 

British Aerospace pic . 


Mr Stephane Dalllencourt 

Senior Vice President 


Credit Lyonnais 


Mr Val K H Eggers 

Presided European Chri Aviation 

Conference (ECAC) 

Cornmissioner for International Aviation 
to the kfintstry of Transport and the CM 
Aviation Administration, Denmark 


Mr Mchard J Maylan ' 

Deputy Chairman - 
The Archer Holdings Group pic • - 
Chairman, Lloyd's Aviation Underwriters’ 
Association (LAUA) T 


»• ngriaon jam tef&tf to Mr §m 
pmgranmreug'HM 


In association with 


BMEifili® 


The European Association of Aerospace Industries 


To Register NOW fax this form to us on: (+44) 171 896 269612697 
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MARKETING / ADVERTISING / MEDIA 


Lachlan advances in 
'battle' of succession 

But power at News Corp may one day be distributed among 
the- three young Murdochs, says Raymond Snoddy 

£ in Allrtvollo -xrf iL. . . 





..,‘heri the News 
lYi-Corporat ion 
Birmm on e d 
about 250 inter- 
oaaantu ^asttnent analysts 
to a day of presentations on 
the totnre of the company 
last month, Rupert Murdoch, 
, chairman and chief execti- 
- tim, dominated the show. 

Doling the meticulously 
scripted "production in the 
Twentieth Century Fox stu- 
dios In Angeles, Rupert 
Murdoch insisted that he 
thought of-'N&ws Corp as 
-tiny - relative to the oppor- 
tunities in "the worldwide 
market Jfor inedia" and 
denounced . .reports that 
newspapers are in decline as 
-jnst plain- wrong" . 

But there , were two other 
Murdochs on parade that 
day - Elisabeth Murdoch 
who rep«te4 on. the affairs 
of British Sky Broadcasting 
as its director. ‘of program- 
ming and more centrally 
Lachlan Murdoch, managing 
director- of News, which 
brings together all News 
Corp’a Australian interests. 

'• Lachlan, who is 25, and 
the Murdoch' considered by 
the outiode world most 1 likely 
to take oyer his father’s 
mantle, had two presenta- 
tions to make - one on News 
Carp's newspaper Interests 


in Australia and the other 
on Foxtel, the company's 
pay television company. 

In an echo of a familiar 
Murdoch theme, Lachlan 
argued that one of the thing s 
that had influenced the 
launch of pay television in 
Australia had been “a high 
level of misguided govern- 
ment intervention". But in 
an up-beat conclusion, the 
managing director of News 
Australia explained that, 
whatever happened to the 
subscription television mar- 
ket there. “Foxtel Is 
uniquely positioned through 
Its significant roll-out com- 
mitments, its superb con- 
tent. and its clear brand 
leadership, to be in the driv- 
ing seat of the Australian 
pay-television industry." 

The 67-year old Rupert 
Murdoch says that when the 
day comes for him to give up 
day-to-day control of News 
Corp. he believes the three 
young Murdochs - James, 
the youngest, who is in 
charge of the embryonic 
music and electronic infor- 
mation interests. Elisabeth 
and Lachlan - are close 
enough to sort out issues of 
control without rancour. But 
there is little doubt that 
Lachlan has been given the 
moat intensive managerial 


training in News Corp. 

“Every time you get com- 
fortable and you think “Gee, 
I can get my head around 
this, I'm doing well', I'm on 
to the next thing," says 
T-anMar, a thoughtful, neat 
and precise young man who 
chose to study philosophy at 
Princeton for four years 
before embarking on his 
career, which has been 
entirely wi thin News Corp. 

Significantly, Lachlan 
Murdoch has followed 
closely the apprenticeship of 
his father in printing, news- 
papers and journalism. 

L achlan began sum- 
mer work as a print- 
ing apprentice in a 
Murdoch press room 
in Sydney while still at 
school. Then there was a 
summer spent as a sub-edi- 
tor on The Sun in London. 

There were also stints at 
The Times, with the Burda 
newspaper group in Ger- 
many and - while at univer- 
sity - a day a week at a 
commercial pre-press opera- 
tion in Pennsylvania. 

Lachlan says there was 
never pressure to go into the 
family business. “1 think we 
all knew my dad would like 
us to go into the business. 
What there was. was a very 


clear understanding about 
the work ethic - that what- 
ever we did In life, he would 
expect us to do it to the best 
of our abilities and to be 
very serious about our 
work," he says. 

There was a time when 
lachlan, who was very keen 
on rock climbing at univer- 
sity, considered taking a 
year out to concentrate on 
his sport. There was also a 
moment of decision, of 
choice, one evening when he 
opted not to. Lachlan 
thought of his gr andfa ther 
Sir Keith Murdoch, his 
father Rupert - “people who 
have accepted responsibility 
within the community” - 
and then he decided to do 
the same. It meant two 
weeks holiday after gradua- 
tion before, at the age of 22, 
becoming general manager 
of the Courier-Mail group of 
newspapers in Queensland. 

In ll months he had to 
learn to manage, hold meet- 
ings and get people to do 
what he wanted them to, 
even though there was inevi- 
tably an element of suspi- 
cion about the arrival of an 
inexperienced owner's son in 
a position of authority. 

Tachian Murdoch is polite, 
thoughtful and quietly spo- 
ken - but very, very deter- 



Lachlan Murdoch: driving the family business forward 


mined. He was publisher of 
The Australian for nine 
months before becoming 
deputy chief executive of 
News Australia and then 
managing director under 
chairman and chief execu- 
tive News Corp veteran Ken 
Cowley. Apart from setting 
up the Super League and 
negotiating television deals 
with James Packer, son of 
Sir Kepy. A$lbn (£400m) has 
been invested in four new 
printing plants. “Now I am 
totally responsible for the 
whole business," says Lach- 
lan. He tries to get away one 
day a week in “a little sail- 
boat” just as his father did. 

What the next job will be 


should give the clearest evi- 
dence on how the succession 
“battle" is likely to turn out. 
But that may be too simple a 
way of looking at the issue 
and power could be more 
widely shared. Lachlan Mur- 
doch emphasises that all the 
Murdochs, his brother and 
his sister, his dad and his 
mother Anna, all share one 
trait - “a certain extrem- 
ism”. This Involves a total 
commitment “which keeps 
us focused” on driving the 
family business forward. 
“When you look at a map of 
the world, it's exciting when 
you look at all the opportu- 
nities ” he says. It could be 
Rupert Murdoch speaking. 


A delicate balancing act 
between science and com- 
merce is underway at the 
Science Museum in London, 
which this week launches 
one of its larg^t temporary 
exhibitions to date - Science 
of Sport - in. collaboration 
with commercial part- 
ners. _ 

The show -is designed to 
appeal to the widest audi- 
ence, to extend the muse- 
um's appeal beyond its tra- 
ditional <' middle-class 
customer base. 

The Science Museum was 
one of the. first* Mg London 
museums to introduce an 
entry charge, in 1988. It has 
stow expanded- its market- 
ing department to develop 


A case for Science of Sport 


revenue-earning activities 
that include retailing, mer- 
chandising, licensing and 
corporate hospitality. 

Sponsorship - once little 
more than corporate patron- 
age - is now nut In an 
overtly commercial manner. 
Meanwhile, the museum has 
updated and expanded its 
permanent exhibits, placing 
increased emphasis on inter- 
activity and on visitor par- 
ticipation. 

Temporary exhibitions 
now have an important role 
to play in generating sec- 
ondary revenue, and by 


broadening the appeal of the 
museum, says Hugh Rod- 
erick, its head of marketing 
and communications. 

“Our first toe in the water 
was the Star Trek exhibition 
last year,” he says. That 
attracted 240,000 visitors in 
just five months. Science of 
Sport, which will run for 19 
months, is expected to 
attract about 1.5m. 

“Science of Sport will 
have very strong science 
content, but will also signif- 
icantly broaden the muse- 
um's appeal,” says Rod- 
erick. “We still attract a 


heavy preponderance of 
middle-class families. Where 
we're less successful is teen- 
agers and lower income 
groups who are not as natu- 
rally motivated to visit 
‘great institutions'. Our pri- 
ority is to appeal to these 
people as well." 

Teaming up with an 
impressive collection of 
household brand names - 
ranging from Adidas, 
Bausch & Lomb, Foot 
Locker and Seiko to the 
National Basketball Associa- 
tion and Lawn Tennis Asso- 
ciation - was not so much a 


matter of commercial expe- 
diency as an opportunity to 
improve the content of the 
event and promote it more 
widely, says the museum’s 
head of business develop- 
ment, Mark Sullivan. 

Shredded Wheat, for 
example, is participating in 
the Food for Sport section. It 
will also run promotions to 
promote the event Adidas is 
providing materials for 
exhibits from Its museum in 
Germany. Adidas-sponsored 
sports personalities will also 
be featured. 

Mitsubishi is using the 


exhibition as a platform for 
its mobile telephones. “As a 
technology-based company, 
our maxim Is technology 
for life’,” says Mitsubishi’s 
Peter Elliott “We're not so 
much looking for a ringing 
endorsement of our product 
as an association which 
gives us credibility.” 

The museum will continue 
to hone a consumer-focused , 
market-led approach. Suc- 
cess, however, will also 
depend on careful brand 
stewardship, it says. Only in 
this way will it meet the 
expectations of Its own man- 
agement as well as custom- 
ers and sponsors. 

Meg Carter 


Philippines 
thrill to 
Jaguar’s roar 

Asia-Pacific sales are taking 
off, says Justin Marozzi 


It is less than a month 
since Jaguar entered tbe 
Philippine market, but 
there is already a very 
happy mao in tbe new 
showroom in Makati, 
Manila's central business 
district. 

In its first week, after 
heavy local press coverage, 
Jaguar Philippines sold 12 
cars, taking it from 
nowhere into third place 
behind Australia and Thai- 
land in numbers of Jaguars 
sold in the Asia-Pacific 
region. The secret, says the 
chairman and president, 
Wellington Soong, a 
self-confessed anglophile 
and Jaguar obsessive, was 
a shrewd assessment of 
which way the mar ket was 
headed. 

“I am basically a market- 
ing person and 1 think I 
have read the pulse of the 
market's preference pretty 
well." he says. “First of all 
it is looking for a new 
brand. With all respect to 
BMW and Mercedes, they 
are now taken for granted 
here and the narrow band 
of the 61ite is less inter- 
ested in them. Finally, the 
economy is very robust and 
there is now so much 
wealth in the economy that 
new fortunes are being 
made all tbe time." 

One could argue that a 
Filipino needs a fortune to 
buy a Jaguar. Punitively 
high import charges add 
about 120 per cent to the 
cars' showroom cost. Prices 
start at 3.85m pesos 
($146,003) for the XJ6, rang- 
ing to a princely 5.8m pesos 
($220,000; for the new XKS. 

Next to pash-car prices in 
neighbouring countries, 
however, those in the Phi- 
lippines are not excessive. 
According to Steve Watts, 
Jaguar’s Singapore-based 
regional manager, Singa- 
pore imposes a 175 per cent 
levy on luxury cars, Thai- 


land 258 per cent and 
Indonesia as much as 300 
per cent 

Watts points to Jaguar’s 
association with the US in 
Filipino minds as an impor- 
tant factor. The west coast 
of the US. where Jaguar is 
well known, is home to the 
largest number of Filipinos 
outside the archipelago. 

A chief selling point 
locally is its new state-of- 
the-art service centre. 

Jaguar has also set up a 
database of the 100 or so 
existing Jaguar owners 
who need someone to go to 
for maintenance, repair and 
restoration work. "I think 
the important thing is to 
tell the market that we are 
here to stay," says Soong. 

Jaguar hopes to cater to 
the rapidly growing num- 
ber of extremely wealthy 
executives based in 
Manilla. And. like many 
Asians, successful Filipinos 
like to show their money- A 
Jaguar, says Soong, offers 
the unusual combination of 
status symbol and under- 
statement in one product. 
“If I’m driving a Jaguar 
into a hotel forecourt, the 
doorman will always give 
me a ‘Wow, boss’* You 
don't get that reaction in a 
Mercedes anymore.” 

In the 1970s Jaguar tried 
to make inroads into the 
Philippines but saw its 
efforts frustrated by high 
import duties, poor eco- 
nomic conditions, weak 
marketing and after-sales 
service, and lack of spare 
parts. And it was an ailing 
company before Ford came 
to its rescue. 

Jaguar now sees the Phi- 
lippines as Asia's third-fast- 
est growing economy, and 
hopes to have five dealer- 
ships there by 2000, includ- 
ing three outside Manilla. 
Launches in Indonesia. 
India and Sri Lanka will 
follow soon. 



WebTV waits for green light 



: What a 
difference 
8,000 miles of 
water make. 
In Europe, 
people still 
; talk about the 
'superhigh- 
I way", a myth- 

■ feal broad -band network of 
tbe bit ure connecting house- 

• holds to a range of video. 
. musk and home shopping 

services. Judging by their 
; commercial trials, many 
European cable and phone 

• •Wmpanies. hope to control 

commercial and techni- 
= cal interface of the super- 

•' highway. . 

: ^ hi tig US, by contrast, the 
: -debate has gioved on. Most 
-American business people 
recognise that the Internet’s 
- bKHnentum' js unstoppable, 
i w much creativity and capi- 
has already been poured 
h.m fife development of Net 
/.content, software and hard- 

■ wsra that any fixture broad- 
^haad network will haw to 
^•“mplement the Net, not 

wt there are *tni entre- 
••.^euni: betting that the 
JJf ^ gain mass accep- 

^flrWhen “liberated" 
: ™ tht TC and delivered to 
Te * l riBians to the sitting 
tether than the home 
;■ jjffi of the most prom- 
is ■ Steve Perlman, a 
" technologist 
r, includes spells 
- - v -. — jspotar and Gfen- 
-*al Magic.-; 


& the founder of 
-°?»:.Atompaoy based in 


Palo Alto, California, that 
has developed technology 
allowing today's World Wide 
Web pages to be viewed on 
today's home TV sets using 
today's infrastructure. His 
device, whose basics were 
developed in a few days, 
reformats the data in a web 
page and turns it into a sig- 
nal that fits the standard 
American TV picture. 

Perlman raised money 
from Microsoft co-founder 
Paul Allen in 1995, and has 
since attracted $65m (£4Qm) 
in start-up funding, includ- 
ing money from Citicorp, 
George Soros Capital, Times 
Mirror, Seagate Capital and 
Microsoft itself. His technol- 
ogy has been licensed to 
Sony and Philips, both of 
which have boxes on the 
shelves of consumer elec- 
tronics stores across the US, 
priced at slightly more than 
$300. 

WebTV is easier to install 
than a PC. You connect a 
grey box into the back of 
your VCR, and plug it into a 
power socket and a phone 
socket. The television dis- 
plays a sign-up screen ask- 
ing for name, password and 
credit card number. From 
then on. the machine con- 
nects automatically via the 
phone line to WebTV's 
server using a local Net ser- 
vice provider, allowing you 
to surf the web using a TV 
remote control. 

Pages download more 
quickly than on a PC, 
because the WebTV device 
compresses the data more. 


The company also caches 
thousands of popular web 
pages on its servers, reduc- 
ing wait times. Customers 
can send and receive e-m ai l, 
composing their messages 
either using an optional $70 
infra-red keyboard or (pain- 
fully slowly) using the 
remote control alone. A red 
light on the box tells you 
when you have messages 
waiting to be read. 

Perlman’s objective is to 
maximize the size of the 
company’s audience, and to 
try to capture as many of the 
advantages as possible that a 
proprietary network might 
have. Customers pay a 
monthly subscription of 
$19.95. WebTV also sells ads 
on its borne page, and exacts 
a share of ad revenue from 
web site owners who choose 
to become its partners. 
When subscribers look at 
other web sites that don't 
bring in revenue, WebTV 
ran interrupt their surfing to 
display an ad - just like 
broadcast television. 

T he company also 
aims to make 
money from trans- 
actions and pre- 
mium services. 

The boxes have been in 
the stores for five months 
now. Perlman is coy about 
sales, but analysts believe 
the total to date is less than 
100,000. In Net terms, this is 
a blip; Microsoft expects as 
man y customers to down- 
load a new piece of software 
every week. For consumer 


electronics, it’s more impres- 
sive. Sony shifted 35,000 
Web TVs in the first two 
months after launch, a fig- 
ure that took a year to 
achieve when CD players 
first came out 

WebTV is a brilliant 
achievement But its com- 
mercial future depends on 
two questions. One is price. 
US makers of PCs are now 
selling home machines for 
$995, half what they cost 
when WebTV was first con- 
ceived. Every year. PCs get 
easier to use. They can 
already play audio CDs. 
Once TV reception on PCs 
becomes standard, the price 
pre mium over WebTV will 
look more defensible. Since 
90 per cent of WebTV owners 
buy the optional keyboard, 
many of them may start to 
crave the storage and pro- 
cessing power available only 
from a “real" computer. 

The other worry is tele- 
phone charges. Outside the 
US, phone companies in 
most industrial countries 
charge for local calls. So a 
two-hour evening surfing 
session adds $5 to tbe phone 
bill - more than the cost of 
renting a video. 

Perlman claims to have 
technology in development 
that resolves thic problem. If 
he is right, WebTV may 
make a splash in Europe and 
Asia. If not, the cable compa- 
nies may make the big 
money from putting the Web 
into TV. 

timJackson@pobax.com 
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•Jtociiti.. Gfenbrale. 
EEfi* ^wsest privately 
otek. bi the most 
bank to 
Web, at www.soc- 
^^Wv.Wllh performance 
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sys has established wtma.in- 
ternct-bciTiking.cojTt, a useful 
survey of the status of Net 
banking in Europe- Com- 
plete with a “finance barom- 
eter" and reviews of bank 
sites in English. French and 
German which provide tech- 
nical details of the services 
available. 

• The International Mone- 
tary Fund is slowly digitis- 
ing its pamphlets and now 
oilers the complete text of 
all working papers online, 
with more publications 
being added all the ti me . A 
search of all titles in print 
can also be carried out It 
has adopted Adobe's porta- 
ble document format (PDF) 
to distribute information, 
wliich requires the down- 
load Of A (free > piece of soft- 


ware from toun0.odbbe.com. 

• The central bankers’ cen- 
tral bank, the Bank for 
International Settlements, is 
aiso using PDF files at 
taua.bis.OTy . 

The charters and conven- 
tions governing the bank 
are presented with an excel- 
lent explanation of tbe 
bank’s role, but the main 

focus of the site is the publi- 
cations section, offering 
working papers and other 
documents. 

• The Simon Wiesenthal 
Centre (www.toiesen- 
thaLcom) has compiled a 
database of more than 1,500 
Swiss bank accounts frozen 
since toe second world war, 
and is inviting those who 
suffered from toe Holocaust, 
and their heirs, to jedn its 


class action suit against 
Swiss banks. The site also 
features an online tour of 
the Museum of Tolerance. 

• Today we find out who 
can really swing it in Holly- 
wood. when the Oscars are 
anrifiiiniwi- Tbe official site 
(tDwto.osear.com) promises 
live coverage and tran- 
scripts, and film buffs can 
dig for trivia in the files of 
the Academy (unmo.os- 
cars.org). 

steoe.mcgookintitJi.com 


•' www. ft com . 
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FT id - The Internet Directory The following tiotnpanies- want:you to 

know that you carvfind ou^nvpm about 

JjVA.Trc.A ; 


them by sim ply looWrigAhemup tin the 
World Wide Web. 


All of. these ;can be accessed via hyperlink directly 
from the. Financial Times at http://www.FT.com 




www.unofgn.com 

BEAD 

"Unorganization" 
dow restructuring towards 
collapsible corporations' 
on-line® 
vww.unorgn.com 


International Internet Name Registration 


Have you registered your company, trade and 
product names around the world? 300, (XXH- 
names are already registered, are yours? 
[namesj Protect Youiself. Register Now 


net 


FREEPHONE 0800 269049 'ietnames£'netnair!es.co.i/k 



Residential 


For facilities and information • 

wwajxnicsdiibjnak 

TeL +44 171 629 7688 


1 A \ 

j ^obAiu|dnic ] 

i EXECUTIVE | 
i EXTRAVAGANZA! 1 ! 


EartbCouncil Organisation 
“ECO" 

n free cyberspace commonwealth 
Brains, courage and dedication needed 
to make this 21 H century cotnrouniiy 8 
reality. You are invited to join blue 
prim discussion forums on structural 
legal, financial, social issues on 
hup;/Avww.eaxcaza 


INTERNET BROADCASTING 
COMPANY 

Business opportunity 
Broadcasting Events 
On-line Camera Systems 
Promotional IVeb Servicer 
caU 0958 340656 
ibc@easyodxojjk 


(New Packaging Waste Legislation 
|js Needhep 

fejH undorsfarafing 

SeQuoia ha,yar ‘TZ 

partnership BBffecfaf? 

Essential H ormalkin far Company 
Secretaries aid Directorc. 
hdp^/ouiworid.compifierve.coni 
/homqpagesfieQuoia 



Everything you nee 
know a Bo lit Russ 


ivww.pussia.net 


Ewrry wet'k on a Mc-nd.iv 


tile chjnCtt to fidvrt !. : *c jour inferi 
s-te to tno FT’S inllueTtu! reiider, 

160 country worldwide. 


rnaddUonali 

on FtCara - tfw FTs Mamst ge*-1h» 


f~al Market 


Online 

Information Call: 
212-887-8325 
WWWJVMM.COM 


The internet's Largest 
BnaS-tofax Service 
Fax from anywhere li 
the world to the USL for 
only 104 a minute! 


Tired of paying 
for your jr&b 
business (jr 

information 

www.buslne55monitorco.uk 


HOTEL & TRAVEL 

INDEX 

O N L I N E 


REED TRAVELER.NET 

THE ONE-STOP SOURCE 
FOR ACCOMMODATIONS 
INFORMATION WORLDWIDE. 

http Jhnw. traveler, net/hbo 
bverrico@oag.com 
Telephone: (201) 902-7763 


^ Flemings ! 


http:/,-’ '.v w w . f ! c* jrn n g £ - 1 u 


iCHkfstoFNvmniRavIaa the 
hypwflnk. 

30& af FT i»dn ■*«* I" bet 

is* 

Fbrehvrtteliigi 


Cm 9733239 


000 

For mfixmadoo on GAM’S 
rail trass md neks funds see 


Tat +44 1(24632 777 


Reseller inquiries wakona 


Email: infa@faxaivay.com 
www.faxaway.corn 


Memory & 
Upgrades 

Memory for all computers 
pcmcia; fax/modems, 
soundcards, network cards, 
CPUs, drives etc 
Best prices and quality 
EsL 1987. 
computer 88 

telrOIBI 428 1888 
] www.computer88.co.uk [ 




Damon Internet 


Demon Inishnet Pkjnehks 
OfIndsknet Connectivity 

To gel connected call Demon Internet 
on 018F 371 1234 

E-nnH satafe^fcnxiuu tnpy/imulatauisf 



http^Avww^lslorexoin/ 

Psion Sotos 3 

SHARP Zauos, US Robotics Ptbor. 
Nokm 9000 Pebso^Cciiowjmjcator 
GKmmC*bmiMm9(uai&T)mu 
Mjcwocom Satellite ^ Telethomss 
wfmdnrng- Ifhiy 

Td: +44 ( 0)1707 663533 


The Business Forum 
Home of 

• CBI 

• Chambers of 
Commerce 

• Best Practice 

tort* tea bumss toUun 
^7/wvmErelnstnrTnmuk 








►‘■Demon Interact 

net effect 

roes! European Internet Service Provider 

0181 371 1250 E-mail saie^rfcmon.net http.V'www. demon. net/ 
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Travel News 


Smoke screened 


Two of the world’s biggest 
airlines, American and 
United, will complete 
blanket bans on smoking 
this summer. From July 1 it 
wiD be forbidden on 
American Airlines' flights to 
and from Latin America and 
Japan. Mexican services 
where smoking is still 
allowed will also come 
under the ban. 

On the same day. United 
will banish, smoking from its 
flights to and from Asia and 
Latin America. 

Smoking has long been 
prohibited on US domestic 
flights. Hans Mirka, 


American's senior 
International vice-president, 
says: “It's obvious that Che. 
airline marketplace is 
moving in the direction of a 
totally smoke-free 
environment A growing 
majority of our customers 
tell us they want 
non-smoking flights 
regardless of where they’re 
flying." 


have prompted a 
clampdown from KLBf. 
Formerly the Dutch airline 


Size is everything 


Complaints from passengers 
that some business 

travellers were hogging the 
overhead bins with 
excessive carry-on baggage 


passengers to restrict 
themselves to a small bog. 
Small extra items such as 
laptops posed no problem 
but, according to the 
airline, some customers 
were "poshing their hick 
and seeing what they could 
get away with”. 

So ELM has now 
formalised limits, imposing 
a lrmrfimitn of one 
sui (holder or overnight bag 
With a maximum, weight of 
10kg r a briefcase or other 
bag up to 8kg, a laptop, 
umbrella, camera and 

reading material. 

Size will also matter. The 


main bag must be bo larger 
than 55cm x 35cm x 25cm. 
for example. And to ensure 
the rules are not abused, it 
will be meas u r in g cabin 
luggage. 


j25 and 5b nncnii89 - 
respectively from two 
I nternational airports - ■ 
Osaka, itself and KensaL 


Tax troubles 


Osaka opening 

Rltt-Caiiton is to open a 
five-star luxury Intel in the 
Japanese city of Osaka is - 
May. The company says this 
win not be what the hotel 
Industry calls a “soft : 
opening” with some 
facilities not yet available 
Everything win function 
from the word go. 

The 292-room development 
occupies 30 floors of a 
130m-high skyscraper in the 
NisbrUmeda district, and is - 


Expect confusion when the 
UK g overnme nt's increased 
premium tax cm travel 
ins uran ce takes effect on • 
April 1. Cover sold in 
association with travel wil! 
attract tax at 17.5 percent, 
while policies sold direct or 
through non-travel 
retailers, snch as banks* 
wiQ have the tax levied at 4 
percent 

Graham SetterfteU, 
American Express head of. 
Insurance services for 
Europe, says tt wffisefl 


policies at the lower lax • 
rate if customers tall direct 
- but noUT the cover is. 
related to other travel 
arrangements booked 
through one off-Hs retail 
agencies. How this rule wiD 
be priced remains a 
mystery. 


\ • • • v ■’*’ . • ; Vi '-v>' ' - 'i g f 

Likely weather In the leading | | 
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The chain In Spain 

The French Accor group has 
signed a partnership deal 
with MadricRrased NH 
Hotetes to develop what It 
claims will be Spain's first - 
budget hotel chain. 

The plan is to open €0 Ibis 
hotels over the next five 

years, mainly around the 
capital and other leading " 
cities. • 


iu*mfc.3gc*s#3i, 



t -as*^ 

. 



£ 


-•****; 

a ijneM 


|«45 3?oioo] 


h .- ::: 



L arge, branded hotel 
chains are little bet- 
ter than the devil 
you know. They 
offer a recognised level of 
service, and business travel- 
lers and their agents know 
how to book them. But many 
travellers despair of these 
luxury prisons with their 
endless corridors, controlled 
atmosphere and anonymous 
furnishings. Above all, they 
tire of cheerless, impersonal 
service. 

For Mike Gilmour. who 
runs BBS Europe, an adver- 
tising production consul- 
tancy. the turning-point was 
when he billeted 13 techni- 
cians and himself at a hotel 
in Grimsby, in the north of 
England, belonging to a lead- 
ing UK chain. During din- 
ner, he developed a head- 
ache and went to the front 
desk to ask for an aspirin. 
When the receptionist told 
him the aspirin would cost 
20 pence, he vowed never to 
use the chain again. 

"The multiple hotels are 
seriously impersonal and 
uncomfortable." says Gil- 
mour. "They have done their 
research and decided this is 
what you want. If you don't 
like it tough. I always ask 
my travel agent to find me a 
small, independent hotel, 
where 1 can open the win- 
dow rather than use the air- 
conditioning, and where I 
can get a cup of tea with a 
minim um of fuss." 

Gilmour's sentiments are 
shared by David Flinders, a 
director of Future State 
Technology, a security 
industry software company. 
He had been staying inter- 
mittently. but not particu- 


When small is 


beautiful 


Executives are increasingly turning away 
from big anonymous hotels in favour of a 
more personal approach, finds Amon Cohen 


larly happily, at a chain 
hotel while working for a cli- 
ent In Surrey. About a year 
ago. the hotel was full when 
he needed a room and he 
was given a list of alterna- 
tive accommodation in the 


area. 

He chose The Cranleigh 
Hotel in Reigate, a 10-room 
independent hotel, and has 
used it ever since. The Cran- 
leigh Is owned and run by 
the Bussandri family and 
offers a restaurant, conser- 
vatory, garden, orchard, 
swimming pool and te nnis 
courts for £55 per night for a 
single person. 

“It is more like home," 
says Flinders. "It Is warmer, 
more friendly and there are 
always people to chat to. 
Furthermore, It is better 
value. The larger hotels are 
too expensive for what you 
get." Carol Bussandri says 
she goes out of her way to 
create a homely atmosphere 
that makes a marked con- 
trast to larger rivals at 
nearby Gatwick Airport. 
“The big chains offer every- 
thing except company," says 


Bussandri, who estimates 
that 80 per cent of her guests 
are business travellers. “Our 
regulars look forward to 
meeting each other and they 
even visit the pub together. 
We also put people together 
at dinner if they turn up on 
their own." 

Many of the business trav- 
ellers who use hotels such as 
The Cranleigh work for or 
ran small independent com- 
panies themselves. Employ- 
ees of multinationals are 
more likely to be con- 
strained in their choice by 
corporate travel policy, 
obliging them to use hotel 
riming with which their 
travel department has nego- 
tiated worldwide rates. 

However, employers as 
well as employees are wak- 
ing up to the virtues of the 
small independents. One 
such Is Ikeda Technology 
Europe, an Anglo-Japanese 
automotive design and devel- 
opment company based in 
Newcastle upon Tyne. 

"We almost Invariably use 
small, independent hotels," 
says company secretary 


Loraine Holdcroft, who is 
due to chair the Institute of 
Travel Management “They 
are more flexible in their 
negotiations on room rates 
and our travellers receive 
extra personal attention.” 
The independent hotels are 
also popular with Ikeda staff. 
"I tend to feel uncomfortable 
in larger hotels, as if I am 
there to serve them rather 
than to he served," says 
principal engineer Al Barc- 
lay. However, Ikeda does 
resort to chains when 
employees visit unfamiliar 
destinations because a 
known brand guarantees lev- 
els of service and comfort. 

This is the crucial ques- 
tion for independents: how 
do they let business travel- 
lers know they exist and are 
of a dependable quality? For 
some, the answer is to join a 
consortium. The Cranleigh. 
for example, is a member of 
the UK version of Les Eon- 
tiers, the French hotel and 
restaurant marketing con- 
sortium. The UK franchise 
has 800 hotels with restau- 
rants and 120 guesthouses - 



all inspected - on its books 
and it lists 280 of those it 
judges suitable for business 
travellers in a directory 
called Corp-a-Rate. Anyone 
who buys through Corp-a- 
Rate is guaranteed at least 5 
per cent off the normal tar- 
iff Managing director Gor- 
don Wilson says the hotels 
range between one and four 
stars, with most falling 
within the twostar to three- 
star categories. Expect 
direct-dialling telephones at 
most of them but not in* 
room fax machines and 
modem sockets. 

Les Routiers properties 


can be found on a Microsoft 
route-planning CD-Rom 
called Autoroute Express 
and can also be booked 
through the HotelWorld 
Internet site: http:iiiotow. 
hotehoorULcom. 

For those who arrange 
their trips through a busi- 
ness travel agent, making a 
reservation can be more dif- 
ficult For economic reasons, 
hotel bookings are increas- 
ingly made via the airline 
computer reservations 
systems found in every 
agency. Unfortunately, few 
independent properties are 
on the systems because the 


cost of Joining is prohibitive, 

Aireo. a subsidiary of 
Utell. a hotel reservations 
company, claims to have- 
solved this problem. It h as: 
devised a simple plug-in to ; 
the system that directly can- : 
nectx the hotel's PC to its 
parent company’s computer 1 
system. Hotel distribution 
technology expert Mike 
Gates, a consultant on the 
project, says lOO small hotels 
have already subscribed and 
he expects many- mare to 
join. According to Gates, 35 
per cent of the 28,000 hotels 
In the UK have fewer than 50 
rooms. 

Yet in spite of the prohfer- 
ation of electronic marketing 
and distribution, there Is no 
replacement for personal 
recommendation, which Is 
how The Cranleigh . gains 
most of its new customers. 

Chris Turnbull, joint man-: 
aging director of Scholefleld 
Turnbull and Partners. Gil* 
moor's preferred travel' 
agency, warns against' ran- 
dom selection of unknown 
hotels. ’You have to be care- 
ful - you can get dubious 
quality,” he says. ” 

"I make it my job to find 
hotels I can recommend or . i 
will ask clients for their sag- - 
gestions." Turnbull has used 
the same small three-star 
hotel in Paris for 30 years 
and now sends Gilmour 
there regularly. "There is a 
bad side to the hotel which 
overlooks a supermarket but 
from the. good side you can 
see the Eiffel Tower," says 
Gilmour. “The service, 
though slow, is charming 
and hassle-free. What more 
could you ask from a hotel 
in Paris?" 


US pilot? 


April 2 8 



The Allied PU 
Association in the US . 
reported progress fa . re* 
tog a dispute with Avert 
Airlines over comma 
flights, but Its bo. 
adjourned until April 
withou t deciding whether 
bade a- new contract \ 
posal from American. 

APA added that it J 

make any, men 

to avert a strike by > * - 

set for April s* - \ | I 1L 
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• . A huge. rodt .sadd at»'^y 
60km south Of 
Austria, destroyed pan 
the only road to a ski ; . . . « ; , 

hiking area, leaving h ’? * r -. I ' 

dreds of people isolated. 

• Domestic airtthes. 

China ‘ face pressure ‘ v » : : ' ' ; v j ^ £ 

mage from the dvil a" 

tion authorities in 
attempt to boost effldei 5 -= 

Rapid economic grov. : : i. • ■- > 3 
especially along the eaa 
and south-eastern coa ; 
regions, has spur , : ■ t'jtf'k .Tf 
demand for air services, :s ?‘J * 

some airlines alre 
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Victoria Griffith investigates how poetry and painting can make better bosses 

Art for management’s sake 


A pril Butcher is an aspiring 
venture capitalist and a 
first-year MBA student. So 
what is she doing hoisting 
painted dummies up in a glass- 
covered atrium? 

Actually, she's completing her 
required course work at Babson. a 
business school located in a Boston 
suburb. As part of their two-year 
course, Babson students are expec- 
ted to take part in the university’s 
“creativity module" - a five-week 
course in disciplines such as 
poetry, the theatre and painting. 

Business schools have tradition- 
ally considered knowledge about 
the arts valuable only as cocktail 
party conversation. Yet Babson 
sees its creativity module as a way 
to impart lessons about tbe busi- 
ness world itself. “We're not aim- 
ing to turn our students into art- 
ists," says William Glavin, 
Babson ’s president. “We're trying 
to throw them off tbe deep end, to 
place them in a situation they've 
never been in before and say ‘Do 
it'. That will probably happen to 
them at some point in their 
career." 

Many business school students, 
Glavin believes. love to play it safe. 
They live in a world of cash flow 
charts and spreadsheets and are 
intent on finding “correct" solu- 
tions. “They come here because a 
career in management offers finan- 
cial security." says Glavin. "Too 


often, they haven't left much room 
for ambiguity in their lives." 

Babson aims to show students 
that a career in management is full 
of grey areas. To boost the discom- 
fort level of the creativity sessions, 
the school randomly assigns stu- 
dents to courses. 

Mary PLnard. who teaches the 
particularly unpopular poetry sec- 
tion, sets aside 15 minutes of the 
first meeting for letting students 


vent frustration at having been 
placed there. "Usually, they talk 
about how much they hate poetry 
and how they can't Imagine them- 
selves writing a poem,” says 
Pinard. “It's useful afterwards, 
when they manage to do it, 
because it shows they are capable 
of so much more than they think." 

Pinard stays away from the 
rhymes that intimidate so many, 
and focuses instead on Images and 


syllable counts. Students are also 
asked to complete each others’ 
poems, to build up a team atmo- 
sphere. 

Team work, in fact, is a key 
theme of the creativity module. 
Most projects are conceived and 
presented by the entire class. 
Butcher says the floating dummy 
installation was an artful pooling 
of ideas. “One person wanted to 
throw confetti, and another wanted 



Students on Babson's MBA course gather in front of their artistic endeavours In the college atrium 


to hang written expressions beside 
them." she explains. "We ended up 
throwing the written expressions 
like confetti." 

During the presentation, onlook- 
ers were asked to pick up these 
sayings - things like "My favourite 
colour Is blue" and "Where are the 
women?” - from the floor, in an 
effort to get them to see tbe instal- 
lation in different ways. 

Students say they have learned 
to value the creativity module as 
an important part of their business 
school experience. “When I'm out 
in the work world and in a situa- 
tion where 1 feel out of my depth, 
HI remember this," says Christo- 
pher Chandor, who- was originally 
mortified to Zand In the poetry sec- 
tion. "People complimented me on 
my final poem, which was about 
climbing a mo untain just before 
sunrise. After I got over my initial 
fear [about writing the poem], 1 
just went with my instincts.” 

Babson students say the module 
also gives them an important sense 
that their colleagues are very cre- 
ative people. Because the creativity 
module receives the highest stu- 
dent rating at the school - scoring 
nine out of a possible 10 points - 
there has been some talk of 
expanding the section. Yet, since 
so many other courses have to be 
squeezed in, that unlikely. 

Says Glavin: "This is, after all, a 
business schooL” 


NEWS FROM 


CAMPUS 


Students for hire on 

overseas projects 

If you want to break Into a 
new market yon could hire 
an expensive team of 
consultants to draw np a 
strategic plan. Or yon 
could turn to a group of 
MBA students. 

Sixty students from the 

Haas school at Berkeley in 

California will soon be 
working in teams in 
Russia, south-east Asia and 
South America to 
investigate international 
business development 
there fora range of 
companies, incindfng blue 
chips such as Motorola, 
Levi Strauss and Citibank. 
Final repo rts are sent to 
client w pnBMtf ftM in late 

summer. 

Haas: OS, 510 642 8228 

From bank to 
business school 

The management school at 
Imperial College in London 
is introducing a one year 
full-time MSc course in 
finance from this autumn. 

The programme win be 
led by David MHos who has 
joined the school from 
Merrill Lynch, where he 
was chief UK financial 
economist. 


Sfilas was previously an 
adviser to the Bank of 
England. 

Imperial- UK, ( 0)171 580 
5111 

Technology gives 
strategic edge 

Price Waterhouse and 
interactive technology 
specialist Xebec have 
developed an off-the-shelf 
CD-Rom course to provide 
training in strategic 
management- Business 
Strategy covers the 
strategic planning process 
using dramatised and 
real-life case study 
companies. 

Xebec and Price 
Waterhouse are already 
selling a CD-Rom training 
course on marketing- 
Xebetr OK (0)1453836135 

Executive changes 
at the top at MBS 

Ian Tanner has been 
promoted from deputy 
director to director of tbe 
Executive Centre at 
Manchester Business 
School in tbe UK- He 
replaces Jeff Bamsbottom 
who Is continuing to work 
far the centre. 

MBS: UK (0)181 275 6333 



LANGUAGE COURSES 

CONFERENCES & EXHIBITIONS 

Conferences 

& Exhibitions 

H FAST. EFFECTIVE. AFFORDABLE 

1 Would speaking your 

1 Customer's language 

1 have made the 

I difference ? 

Exhibition 


week’s 
& 

Guide 
appear on 
1st April 


Did your last meeting overseas go as well as you had 
hoped? No ? Why not ? Did you lose out to a competitor 
who did speak the language of the customer 7 
Don't let It happen again - 

Call BERLITZ for details of 'Doing Business in' 
FrenchfGennanfSpanish NOW on 

0171 -915 0909 
0121 -643 4334 
0161 -228 3607 
0131 - 226 71 


Helping the World Communicate. 


centre 


-J". • ’ - ■ 


For advertising 
information please contact 
Vivienne Eka 
Tel: +44 171 873 3507 
Fax: +44 171 873 3098 


Financial Times 


TRAVEL 


WORLDWIDE 
TRADE FAIRS 
& EXHIBITIONS 

TRAVEL & HOTEL 
BOOKINGS 

Brampton Travel Ltd 
Ph. 0181 549 3334 
Fx. 0181 547 1236 
Members of IAEA- ABTA-CAA 


To advertise in 

Language 

Courses 

Please contact Will Piper 
on 0171 873 4418 
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CONFERENCES & EXHIBITIONS 


MARCH 26 & 27, WARSAW 
4tfr Central and Eastern 
European Power Industry 
Forum (CEEPIF 97) 

New Investment Programmes and 1PP 
projects. Private Sector Participation. 
Innovative Power Project Financing. 
Liberalisation and cooperation East- 
Wcsi. Updates on the Bailie Ring. 
Electricity pricing Policy High Level! - 
Contact Pain Well C&E 
Pbooe: -31-30-26-50 963 
Fas: *31-30-26-50-9.18 WARSAW 

APRIL 1-2 

tttrte&ng to Win Cfents 

Far managers desiring lo increase their 
client base, sales and profits through a 
variety of mattering techniques. 

• Understanding clients' needs • 
Marketing targeted at client needs • 
Researching your market • Key danenls 
of marketing * Selecting your technique*.* 
Ptaming and evaluation 
BPP Training Atd Consultancy - 
Td 0171 63 8444 Rut 0171 628 7818 
EMAIL BPPTannng^Ctmpustxvejxrn 

CENTRAL LONDON 

APRILS 

European Retail Financial 
Services - Change, Culture, 
Competition 

A Cityfonim. CSFI. IBM conference 
with a panel including Pcpc Foitolkwa. 
BBV; Bob Howe. IBM: Tim Ingram. 
Abbey National: David LascHIcs. CSFI 
on using technology. EMU and Single 
Market for bittiness success. 
Information: Ciiyforum Ltd 
Tel: 01235 466744 Fax: 01225 442903 
LONDON 

APRIL 8-9 

Risks for 
lios and 


Outsourcing: Implementing 
improvement to the quality 
and service 

Outsourcing is now the dominant 
business Iheme of the decade 
extending in to almost every 
corporate function. This 
workshop gets down to the hard 
issues tocused on lessons 
learned benefits review, choosing 
effective providers, performance 
contracts, managing variations 
and the latest TUPE judgements. 
Phone Rosemary Frost, 

Training Advisor, Procurement 
Services Ltd, on 01 329-231 699 
or fax 01329-231690 

Loudon or 
Manchester 



Global Portfolio Managers face the 
challenging task of dealing with multiple 
currencies and assessing the effects of 
u nprecedented structural change - such 
os the EMU. This c o n ference addresses 
these issues. Contact: AIMR in the USA: 
Tel: 1 1804030-3669. cu 123 
Fox-. It 81W 1680-3634 

Internet http^/wwuLoinKCiig 

ZURICH 


Conferences 


Exhibitions 


mmm 


Analyst 
for traders of. FX, 

Government Securities, 

Cash. Futures, Stocks. 
Energy, Options & Indices 
This intensive learning 
experience, provided by Dow 
Jones Seminars, win be worth 
the time you spend away from 
the markets. You will gain an 
indepth understanding of the 
techniques, knowledge, 
disciplines and tools to help 
trade more successfully in 
today's 24-hour last* markets - 
with less psychological strain on 
yourself and less risk on your 
portfolio. 

Contact Ufa mo Awafoite, Dow 
Jones Markets, 0171 832 8899 
London 


APRIL 14 

Company Cars - Reduce 
Flee! Costs up to 10% 

This seminar will highlight areas for 
cost savings on fleets. looking at the 
car fleet policy, whole life cost, 
negotiating the best dc3l with suppliers, 
outsourcing taxation etc. 

Contact Sarah Arman cxi 

0171 353 2772. fax 0171 583 1TC2 

Email ewcit? cjoikwfiitehill.co.uk 

LONDON 


APRIL 15 & 16 
FT Wbrfd Water Conference 
The FT World Water conference is a 
forum for high-level speakers and 
delegates to examine major issues 
facing the global water industry. 
Speakers include: Ismail ScrageWin. 
The World Bank: Jean-Marie Messier, 
Compagnie General des Eaux. 
Enquiries: FT Conferences 
Tel: +44 fOil7l 896 3638 
Far: +44«0ll7l 896 26% 

VIENNA 

APRIL 16-17 
Strategies for 
Communicating Change 

Europe's international conference 
dedicated to addressing how effective 
haemal Cbrtmwiuuakxi Streaky impacts 
evolutionary and radical corporate 
change. Vferid-kading expats guide you 
through this emerging disc ipline. Contact: 
MfcfcGaynorai Business InieIJrgeoce 
Td: 0181 879 3355 Rax: 0181 879 1122 
+nva ji“* 
auk 

LONDON 

APRIL 16/17 
Trading in the Foreign 
Exchange Market 

The FX Market * The Market 
Influences * Spot Jk Forward FX - 
Arithmetic * Trades Doling Strategies 
* PC Based simulated trading * 
Attendees to include trainee and junior 
dealers with Banks. Corporates & 
Brokers. 2 OATS £545.00 ♦ VAT 
Contact: TFL Training Dept Tel: 0171 
606 0084/600 2123 Fax: 0171 600 
3751 

LONDON 

APRIL 21-23 1997 
Asian Off & Minerals 
LAdy kj prove he biggs ptitc g sfaenng 
this year of the captains of die Asian 
minerals, cnegy & power industries. Over 
80 prominent speakers, including the 
relevant Ministers from moss Asian 
countries. Abundant networking 
opportunities at this major investment 
conference. Contact: Europe Energy 
Environment Tel: 44-171-600 *660 
Fax: 44-171 6004044 

Bali. INDONESIA 

APRIL 21 -JUNE 9 
FT-Ctty Course 
Oi l’: mi red by FT Conference with City 
University Business School, this 
course, over 8 weekly afternoon 
sessions, provides an excellent 
introduction to the workings of the City 
of London as die financial and trading 
centre in Europe. 

Enquiries: FT Conferences Tel: 0171 
896 2632 Fax: 0171 S9b 2696/3697 

LONDON 




The 1997 Conference an 
Globalisation of the 
Secn ritiBS Mar kets 

The fira rtematiaral tarurn on the 
impact of alotetoahon. without truesfem 
tf» most import** issue couljuntinp the 
industry today. Chared by the secrefanes 
general of IOSCO. ISSA & RBV. high 

speakers include Sir David Walter. 
Cfoinran Morgan Starfey Europe; 

’fannic Webe. Managmg Drodor 
Euractear. John KemjHIVelch. Chairman 
London Stock Exchange; Mark Motius. 
Presttted Tempteon Emergmg Market; 
Dr Edgar Cheng, Chaarren Hong Kong 
Stock Enhange; Steven M h Waftnan. 
Commissioner US Securitas & Exchange 
Commission, among many others. 

For tnoro rformatran visit Ihe conference 
websde: hUp/ftimr gloOaleaoortxoin 
or contact James Harper atffax 
Tat *44 171 483 0350 
Fac +44 171 5884241 

Ofympfe. LONDON 


Date Event _ 

6 8 May C SF.MtCON Test. Assembly Jr Packaging 

6-9 May C IMP EX A*u ‘47 . Intemahotul Man time 

Defence Exhibition Jr Conference Asia 1997 

12-14 Mav r Oteanolugy International *97 Pacific Rim 

1 » - 1 1 * May L. Tax Free Asia ftcific "**7 


14-17 Mav LI SIBEX ■'*7 - 1 5th South East Inlematumal 4 
Construction Exposition 
Incorporating. 

AIHEX "97: 3rd S E .Asian International Building 
Services E' position 

AID EX '*7: 3nJ S E .Asian International Hardware 
Exposition 

REHVAC ■67: 2nd S E Asian International 
Refrigeration. Heating, Ventilation & 

Air-con Exposition A/E/C System “97 

lb-18 May G Asran Diver Exhibition dr Conference ‘97 

22-25 May L. Zoorama "97 
L • .\iiuarinvi -J7 

17-30 May r .Asia Pick «C7Asia Print '97 (AIF) 

2-6 lune IT The \nmul Meeting of the International Society 
for the Study of Lumbar Spine 

lune [_ FhirmjccvlKzl Ingredient* \sa '97 

5- 1' tune l^th I nlematmnal League Against Rheumatism 
(II.Mt) Congress of Rheumatology 

Q -H lune L .Ana Telecom T7 Exhibition 

II )> lune fT 11th International Symposium on Contact 
Oemuntis 

17-20 June L_ Shop Design Asia • Intematiorul Trade Fairdr 

Congress for Shoplifting. Display, Merchandising 


No. of Exhibitors 


170 

150 

100 

266 

550 


Date 

18-20 June 


Event 


Na of Exhibit on 
ISO 


□ Carmex “97 - Tbe International Canxrtridng 
Technology Exhibition 

20-29 June □ WxM Book Fair Y7 ■ . . 300 

Incorpoca hue > 

- 12th Uferid Chinese Book Fair * 

World English Book Fair 
\1brid E l ect roni c Book Fair 

26-29 June 3 The PC Show "97 S ingap ore: - 350 

Incorporating: 

The Software Show *97 ■[ < 

5-b July □ Light Source Exhftxhoo & Conference *97 100 

10-13 July G The Good Food Show Sri^pore W 150 

14-16 July G Pro /Audio* light Asia -9? iPALA *97 450 

Incorporating: 

• Pro Audio 

• (An Light - 


250 . 



Audio Broadcast • 

Visual Comm 


40 



SAindCosun 


HO 


u- 

Music Asa *97 

120 

400 

17-19 fely 

□ 

AUTOFACT Asia •97/KABTECH Aria '97 

75 

25 

22-25 July 

•~l 

APP/97: Asia ftek *97 . - 

352 



' Incuipoating *Ftadble ftdaglng Technology Hub* 
APP *97: Asia Print *97 

352 


120 

Z20 



Incorporating "Emapng Digital 

Technologies Hnb* 



"3 Healing, \feoHbtkn, Refrigeration A 

600 

400 



AirConditionmg Asia ‘97(H\ftC Asia *97) 
Incosporatmg; . . 

Air FZtration Sc Purification Aria *97 


15 



Sanitation Asia ^97 

Tiles .Xsb *97 


200 

28-30 July 

□ 

DM Aria *97 Conference Sr Exhibition 

60 


28-31 July □ Clean Rooms Asia *97/ DataStor Ada *97 


120 


APRIL 22-24 
Introduction to the Money 
Market, FX Market & Business of 
Banking 

Three rmeractive one day courses. 

• Understand tbe nwmev market and how 
to deal m it. • Understand the foreign 
exchange market and how to control yeas' 
risks. * Learn how the UK banking 
system works and how u use il *. Bank 
tenders and how to run than. £245 per 
day * VAT £650 + VAT for 3 days. The 
Bank Relationship Conxolraaey 
Tcl:Cll7l 256 5u57 Fax: 0171 256 5658 

CENTRAL LONDON 
APRIL 22/23 

Effective Computer Audit 

Who's in Control of Systems * Who 
has the Enterprise ‘Implications for 
Audit • Audit Productivity ■ Networks 

• New Horizons * Open-Systems & 
Security • Audit response • Attendees: 
Compuicr Auditors and those wishing to 
gain a fuller understanding of the 
subject. 2 DAYS £495 ♦ VAT Contact: 
TFL Training Dept. Tel: 0171-606 
•JJK4/6IJI+2I23 Fax; 0171 600 3751 

LONDON 


Conferences 


Exhibitions 


W)nn ( |i6n ii revucf il thf I , sir of final, of PI ttie (*nl«n lir Kipeetnt orotmttn for tbe taint drttib. 
I'ni intrmicd ui ihr kxihcwning ciemt. Flrue tend me 


roeie mfonmiron atwil the E'hitnhum indirared 


- Singapore Consent w»4r Exhibition Calendar 


. C oapmv 


.Tek 


.Fax 


„ AFTHOTV'HC 

Singapore Tnumr Pnyin.'lion Board, til Floor. Carrington Houle, 12b- ISO Recent Street, London WIR 5 PE, United Kingdom. 
Tel (Ill'll a-T on>< Kjv (0171) 714 2101 Inlemrl ule: hi tp’/.'avrw. ncwaila-aingepore.com 
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EnergyMart Europe ’97 

Buying and Selling in a 
Competitive European Energy 
Market. For suppliers, 
marketers/traders and energy 
users (gas & electricity). 
Strategy & Trading, Energy 
marketing Revolution, 
Financial Risk Management, 
Regulation. Pricing & 
Management of the Grid. 44 
international speakers. 

Contact PennWell C&E 
Tet 31-30-2&-50-963 
Rax 31-30-26-50-928 

London 


APRIL 24-25 
Team Leadership 
• What it is like to Lead - Making tbe 
Tiaosncu- Groups & Teams* Ljricniag& 
Commuakating, Effective Feedback - 
Delegation & Motivation, Handling 
Discipline A Confrontation > Pr io rtt is a ^ 
Workloads, Solving Problems • Binding 
Change. Impact on Behaviour A 
ftxtxmance 2 DAYS £650 + VAT Cbnact: 
Fxbpbx 

Tek 0171 623 91 1 1 Buc 0171 623 91 12 
interne: hfip^VwwfeiqjIactcom 


APRIL 28-30 
Loans Administration 
* Review of Facility Structures - 
Comparing Projections whh Covenant * 
RiA Reviews. M au g em ent Cony e tence. 
Debt Servicing • Soaitivity Analysis. 
Benchmarking. Key Ratios. Using 
Graphs and Charts • The Danger Sig*. 
DeianRs - Case Studies 
3 DATS E523 + VAT Gance Fwpiacc 
Tek 0171 623 9111 Fta 0171 6Z39U2 
fanemec tBptfWwaL&fcpbnuaai 
Entail: fsirphcx^Efepfacexodi 

LONDON 


HONG KONG -At Tire Heart 
of Aria's Finance Seminar 
Speakers Include Mr. Mfcftaai Sze, 
Executive Director, Hong Kong 
Trade Development Council; Sr 
David Fort, Hong Kong 
Commissioner; Dr Edgar Cheng, 
Chairman, HK Stock Exchange; 

Mr Frank Wong, Chairman, HK 
FutUTBs Exchange; Mr PWOp 1J, 
Chairman, HK Capital Maikets 
Association; and Mr Andrew 
Fung. Chairman, HK Rnandai 
Martels Association. Keynote 
address by Mr John Bond. Group 
Chief Executive, HSBC HokUngs 
Pte. 

Contact David Marsden 
Hong Kong Trade Development 
Council Tet 0171 8281661 
Fax: 0171 B28 9976 

The Brewery. London EC1 


contact Vivienne Eka on 0171 873 3507 or Fax 0171 873 3098 


APRIL 29 • ' - • •• 

Year 2000: Practical Issues 
Qo through the bypeabost software 
development problems of Year 2000 
and get to with practical solution*. 

Strategies. Testing Tedaniqna, r~-«- 
swdies from: Abbey National. Smith 
System Etigi aee ii ng Sysaane Bvohttif; 
Vlasoffe Bird & Bird; Ioteraolv; 
Europresc; . Data Dimensions. 
UNICOM, c 01 895 256 484, 
mil: nhn^mjv ^i m yy 
UlU lqrjjWwwitiebmeML , 

LONDO N 

APRIL 28 & 30 - ' “ 

Managing Tl a l p c aMon -' . .; 

The UK's top fftrixol relocation 
conference and etiUdob owgii i wide 
range of dome s tic and <imennaSom 
idocmkai bsucs.- Sratioba htdodes new 
research ‘ on rioaL- -career*' and 
hwiaiianl — mcenxatiaaal 

remuneration; reiocukxico the Asiao 
Pacific Rim; group moves;. c ompan y 
wrefctiMpaaodmiisaincmgidacatioo.- 
C o ntact 

CBI Conference* Tel; 0171 395 8206 : 

' •• '• CARDIFF 
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Are all your talents working in concert? 


An impressive range of skills 
can be found in almost every 
organisation. The challenge, of 
course, is getting them to per- 
form harmoniously. 

Andersen Consulting works 
to help synchronize all of your 

Visit our web site at http://www.ac.com 


vital components: strategy, 
technology, process and people. 

With vast experience in each 
of these areas, we can help you 
seamlessly blend individual 
strengths with collective goals. 
Because these days, organisa- 


"•v’i.-’H \ » 


tions don't perform. Unless they 
perform together. 
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EDINBURGH 

I- -AjfvexHbWofi Inspired toy one of 
fte foost refflarfcatoie prejecte In 
the history of cofectirvg opens at 
the.NationaJ Gallery of Scotland - 
' on Thursday. It teftectathe ‘ 

; " encyclopaedic range of interests 
. ofC8setanodal.ppzzo,a' 
connoisseur at thecuttteg edge 
rofsdentmcteKl entiquanan 
studies, in 17th c^iury Rome. All 
r the worts te.tha odAiHon- 
. (betow, right) - 
coniefoora ‘ 


the Royal 
■. Library at. 

; Windsor - 
/■Casta.’ ; 
where the . 

'most . \ 
r impressive 
•pat of .. 

;,Casstena*s. . ..... 

^fwperrmreaym^is.boteed; 


ARTS 
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ST PETERSBURG 

On Sunday the Stefa Hennit^e 
Museum presents a retrospective 
of Jan van Eycki the. teaSng .. 
artist of the aariy Netherlandish ' 
schodL-lt runs tSI May 15. ■ ' - 

PARIS 

The OpStaBasbUe 
celebrates Easter ' ' 
with a new 
prodwftionaf •• • 

P&7s/feJ, conducted 
byMrifiv 

. Jordan, ' 
staged- by 
.Graham 
Vick and. ' 
deigned by Paul 
‘ p. Brown; Thomas • • . 

. ’ ? Moser sings the tWe 
h role, .and Kattvyrr - ’ 
Henfea.teKun^ 

•-V-. THefijstnlgfft.'' 
tePritajk “ 




CHICAGO. ...... . 

A ctonrprehensfem retrospective 
ofScottish-archftectand- 
designer Charles Rennie - , 

Mackintosh, first seen in - 
Glasgow and New YorfcJasf 

-year, (below, left' 
and Tight], • 
copes to the -. 

-Art Institute on- 
Saturday- It' 

. charts hb \ 
stylistic 

.breakthroughs, 
and influence; 
on'fterly 201h 
century ;; 
continental 
designers, and : 

irvdudesTaconstnjctions of some' of hjs.rnterlbre; The show 
moves te les Arises jn Aogust - '. : .- . 
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BERLIN 

Julia Varady makes a welcome 
return to the operatic stage on 
Thursday, singing the part of 
Santa ft a new production of- 
Wagner’s DerflSegenda HoU&nder 
at the Deutsche Oper. Varady, 
one of the ieacSng sopranos of 
pur time, has not sung in a stage 
production since last summer, 
when iPness forced her to cancel 
her engagements. . 

WASHINGTON 

The National Gallery of Art has 
mounted a large-scale exhibition 
erf Picasso is early work, ranging 
j from Ms formative early years in 
Barcelona to the monumental 
figure pictures he painted after 
settfing in Pals in 1904. The 
.exhtoitian opens on Sundpyand \ 
I nns -tffl the and of July. 
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LONDON 

A special memorial 
concert for German 
composer Barthold 

* Goldschmidt (left), 
who died in 
- London fast 
October aged 93, 
will be given on 
Thursday at the 
Wfgmore Hall, featuring 
Gervase dePeyer, Chantai 
JuWet, Kolja Lessing and other 
distinguished soloists. 

On Maundy Thursday Ian 
Hotm (left, with David Burke) - in 
the 1960s, a central member of 
the young Royal Shakespeare 
Company - returns after many 
years to pteying Shakespeare, as 
King Leer, at the Cottestoe 
Theatre. The director is Richard 
Eyre; the cast also includes 
Timothy West, Michael Bryant. 

and Barbara Flynn. 



The 
Orient 
moves 
west to 
Big Apple 

Susan Moore finds all the top 
dealers and collectors at the 
second International Asian 
Art Fair in New York 



Theatre /Alastair Macaulay 

Out of Africa on 
Cloud Nine 


N ever before can 
there have been 
such a rich concen- 
tration of world- 
class Far Eastern, 
Indian and south-east Asian 
winks of art on show and up for 
sale in a single city. It is 
unlikely, too. that there has been 
so xnany of the world's specialist 
dealers, collectors and museum 
curators in evidence to buy and 
sell, see and be seen. 

At a roughly estimated $250m 
worth, the spectacle drawing the 
crowds is the Internationa] Asian 
Art Fair, at the Seventh Regi- 
ment Armory on Park Avenue 
until Wednesday. Although only 
in its second year, it has become 
the established focal point for a 
season of auction sales and 
dealer exhibitions. At the begin- 
ning of the week, Sotheby's and 
Christie's previews for the Asian 
auction were deluged; and the 
gallery temporarily rented on 
East 78th Street by the London- 
based dealers Eskenazi for an 
exhibition of Han and Tang 
dynasty Chinese ceramic sculp- 
ture, the most magnificent of the 
dealer shows, was crammed. 

Eskenazi sold nine objects for a 
total of $l.8m that night, plus 
additional pieces on show 
upstairs. Two days later, Chris- 
tie's Part li sale of the Jingguan- 
tang collection - formed by the 
Hong Kong businessman and 
philanthropist T.T. Tsui, the 
sponsor of, among other things, 
the Victoria & Albert Museum’s 
new Chinese gallery - fetched 
. over 56m, nearly Mm. The first 
thing to arrest the eye at the 
Armory fair which opened on Fri- 
day was" a life-size five-figure 


group of 13th or 14th-century viv- 
idly painted stucco Chinese tem- 
ple figures on the stand of Lon- 
don dealers Speehnan, and with a 
price tag of 54.2m. Mare discreet 
were the six pieces of rare, early 
Chinese lacquer from a collection 
of 19 on offer by RIL Ellsworth 
for a cool Slim. 

Any visitor might well reel at 
the quantity and quality - and 
the remarkable breadth - of the 
works of art on offer in Manhat- 
tan: ceramics and sculpture, 
metalwork and textiles, paintings 
and prints. Chinese, Japanese, 
Indian, Tibetan,- Ghandaran, Kor- 
ean, Ottoman. Khmer. But this 
week also marked the shift to 
New York of the Oriental art 
market from its traditional base 
in London. 

F or while London still 
has the pre-eminent 
expertise in terms of 
its dealers, it is New 
York that has the buy- 
ers. and it is New York where 
sellers and buyers are increas- 
ingly choosing to conduct their 
business as the proposed “har- 
monisation" of VAT on imparts 
of works of art into the EC prom- 
ises to hammer the final nail into 
London's international art- 
market coffin. 

At the Armory fair the group of 
58 exhibitors, drawn from nine 
countries, embraces most of the 
leading dealers in the west, and 
some in the east; and over a third 
have come from London. Last 
year, exhibitors sold between a 
quarter and three-quarters of 
their stands, American museum 
trustees spent millions, and the 
London trade appears to have 


decided that its success is more 
likely to- lie in New York in 
Man* than in London in June. 
Giuseppe Eskenazi, one of the 
trade’s most respected dealers, 
believed he would never hold a 
show outside London. But. if ever 
faced with a shortage of top qual- 
ity material for gallery shows in 
both London and New York, he is 
now saying that he would sacri- 
fice London, "which is a terrible, 
terrible thing to say after 37 
years”. Some have crossed that 
bridge already. The show Sidney 
Moss planned to stage in London 
this summer is now here in 
Armory. And it is not only the 
dealing expertise that is 
imported; the fair's organisers, 
Brian and Anna Houghton, come 
from Britain. 

Earlier this century, London 
boasted the great collections of 
Oriental art and produced several 
of the most distinguished schol- 
ars and dealers through its posi- 
tion as the clearing house of 
world art The last great collec- 
tors in Britain were gone by the 
1950s," says Eskenazi. “They 
have not been replaced" - 
although, remarkably, three of 


the archaic bronzes in the Jing- 
guantang collection were bought 
by London dealer Roger Reverse 
for an English collector for over 
$2m. From then on. interest 
moved to the US and now there 
are more Asian art museums or 
museum collections in America 
than in the whole oT Europe. 

In the late 1970s and early ’80s, 
the Japanese began to outbid 
western collectors in certain 
areas, and since then collectors 
from Hong Kong and Taiwan 
have risen in tandem. New York, 
however, remains the pre- 
eminent market place for, say, 
archaic Chinese bronzes, pottery 
figures and other tomb art, and 
for classic Ming and Qing period 
Chinese furniture - and it Is not 
only for westerners. One of the 
fair's 15 new exhibitors this year 
is Uragami Sokyu-Do from 
Tokyo. “The domestic market in 
Japan is very good,” says Ura- 
gami, “and most dealers only 
leave Japan to buy. I'm the only 
dealer trying to sell abroad. New 
York is becoming more and more 
the centre of this market." 

The fair is the effect rather 
than the cause of a rising New 


York market. Christie's and 
Sotheby's auctions last autumn 
realised an unheard of 556m. A 
record 58.4m was paid for a Kor- 
ean jar, and over $llm was raised 
by the sale of the most important 
collection of classic Chinese fur- 
niture ever to come to tbe block 
- a collection from Renaissance. 
California which has given the 
terra “post-Renaissance” a con- 
fusing new slant - and both 
areas are, in auction-speak, hot. 
Dealer Nicholas Grindley 
reported that 60 per cent of the 
furniture he was bringing to New 
York was reserved even before it 
arrived here. “A year or so ago,” 
he observes, “the new rich play- 
ers were from Hong Kong and 
Singapore. Now they seem to be 
from Wall Street and previously 
collecting antiquities and modem 
art.” 

More and more buyers of works 
of art are beginning to realise 
that Asian art or at least some 
aspects of it, offer unparalleled 
opportunities for buying 
museum-quality works of art at 
prices which, however high, are a 
fraction of tbe prices of their 
western equivalents. 


I n tbe Old Vic’s new 
production of Caryl 
Churchill’s Cloud Nine, the 
acting is superlative and file 
play enthralling. Only last week, 
1 wrote with some misgivings 
about tbe new Peter Hall 
repertory company; it is a 
pleasure to write of this, its 
second production, with 
unmixed delight Three of the 
seven actors are also in the 
company’s first production, 
Waste; one part of the fan of 
watching Cloud Nine is in seeing 
them here in such dissimilar 
roles. The director is Tom 
Cairns. 

Cloud Nine, new in 1979, is a 
most peculiar play, it seems at 
first far more jejune than it 
proves, and it keeps changing. 
Act One is a hilarious caricature 
Victorian colonial household in 
Africa. Harry to Betty, his best 
friend’s wife: “You have been 
thought of where no white 
woman has ever been thought of 
before.” Betty: “I suppose that’s 
one way of having adventures.” 
Even the most adolescent jokes 
are funny, and the top-speed 
soap opera of its rapidly 
unrolling plot is so 
magnificently ludicrous that it 
reminds one of Soap itself. 

Before the interval. Churchill 
has shown you a great deal of 
what she can do. She set out to 
illustrate the parallel between 
colonial and sexual repression, 
but long after you have got that 
point she still has yon on 
tenterhooks. Hie mixture of 
reality and absurdity is very 
fine; the narrative twists are 
ingenious; the characters grow 
steadily more mnlti-dimensional; 
and there is just enough telling 
detail to make us care. 

In Act Two, however, 

CbnrcMU gives you another play 
altogether: a basically serious 
modern story - ever so 
Brookside, really - which 
expresses female and sexual 
liberation, but which, again, 
keeps deepening and varying its 
approach. It is shot through with 
mystery, it proceeds with 
dreamlike fluency, and, most 
beautifully, it allows each 
character, even while he or she 
grows more complex and more 
poignant, to remain an 
unanswered question. 

In an odd way, Churchill’s 
play dramatises the Whig theory 
of history: although she does not 
make her modern characters any 
more happy than her Victorian 
ones, she does make us feel that 
they have more opportunity for 
self-discovery. 

The seven actors, playing two 
contrasting roles eat* (in one 
case, three), make every 
dimension of the play 


marvellous. In each act, one or 
two roles are played en trovesti 
When a male plays the Victorian 
Betty, we see (in the first 
minute) that this “feminine” 
character is a male construct; 
and yet Dominic West’s 
performance shows not just 
repression bnt also force. The 
way that he/she, lowering his 
head and batting huge Bambi 
eyes 6 la Princess Diana, stalks 
Harry, aflame with desire, 
catches every level of Chnrchfll’s 
satire. Betty's little son, 
however, is played by a girl; and 
Janine Duvitski’s wide-eyed 
innocent/malicions performance 
shows, just as richly, how much 
enforced male role-playing 
actually prompts feminine 
impulses to erupt In Act H, Tim 
Mclnnerny plays Cathy, a huge, 
irrepres sible, gawky girl; and 
the gleeful violence with which 
he makes this tomboy real is 
wholly intoxicating. 

A ndrew Woodall makes 
Harry - the great 
explorer (in every sense 
of the word) - perhaps 
the most touching character in 
Act One. Though sexually 
embroiled with men, women and 
children, he is guilty, 
vulnerable, noble; and this 
heightens the comedy. Marion 
Bailey plays three different 
kinds of women who do not need 
men, two of them lesbian, and 
ideally judges the angnish and 
absurdity in each. I hope 1 never 
forget the aggression with which 
Clare Swinburne, as Betty's 
Victorian mother, clouts her 
granddaughter’s doll (“just a 
little smack”); or the rounded, 
divided, nature she presents as 
Victoria in Act Two. Or the 
soliloquy about sexual desire 
spoken by Duvitski as Victoria’s 
mother. Stephen Noonan plays 
the most enigmatic role in either 
act - a native servant, and a gay 
loner - and his inscrutability at 
every moment is perfect 
Detail upon detail enchants. 

The way the native servant 
Joshua guts little Edward’s doll; 
and the way Edward, as if 
hypnotised, watches him do it 
There is a sex scene for a man 
and two women so lifelike - 
amusing, crazy, ardent touching 
- that I wanted to join in. 
(Instead, another male character 
does.) T want yon to have the 
rolling orgasm I give to other 
women,” Victoria’s husband 
Martin says to her, with enough 
anger to make anyone frigid. In 
everything here, contradictions 
of feeling and character and 
desire are wittily and movingly 
memorable. 


In repertory at the Old Vic, 5E1. 
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■ AMSTERDAM 


concert 
Cfoncwtgebouw 
J* 31-20*716345 

• Matthauspassion: by Bach. 
Conducted by Thl)s Kramer and 

by KCOV Excelsior, the 
Promenade Orkest 
ww the Zaans Jongen^coor. 

indude Marten Smeding, 
Na?co cte Vries, Karin ten Cate 
Kroese; Mar 24, 25 

* ANTWERP 

BAKCE 

Teh 32-3-2483800 
the Body does not 
choreographed by 
Vtondekaybus to music by De 
^^^Vermeerech, performed 

^25. 26. Iff, 28 


■ BERLIN 

ss*®* 

Baffin - Grosser 


Y_, „ ‘biwiun 

Tel: 49-30-2614383 


• Staatskapelle Berlin: with 
conductor Daniel Barenboim and 
violinist Itzhak Pertman perform 
works by Schoenberg. Stravinsky 
and Schubert. Part of the 
Festtage 1997; Mar 26 

OPERA 

Deutsche Oper Berlin 
Tel: 49-30-3438401 

• Aida: by Verdi. Conducted by 
Stefan Soitesz, performed by the 
Deutsche Oper Berlin. Soloists 
include Ute Watther and Vladimir 
Bogachov; Mar 26 
Komisehe Oper 

Tel: 49-30-202600 

• Hoffmanns ErzShlungen: by 
Offenbach. Conducted by Weigle 
arid performed by the Komisehe 
Oper. Soloists Include 
ScheHenberger, Wufkopf and 
Nicofascu; Mar 26 


■ DUISBURG 

EXHIBITION 

WUhelm-Lehmbruck -Museum 

Tel: 49-203-2832630 
# Richard Long: exhibition of 
work by the English artist, 
including four of Ws large floor 
sculptures made from natural 
materials such as driftwood and a 
number of works on paper; 
to Mar 30 


■ FRANKFURT 

CONCERT 

Alte Oper Tel: 49-69-1340400 
• The Schubert-Oktett and 
Foreflenquinteti: accompanied by 
pianist Zoftan Kocsis perform 
works by Schubert; Mar 25 


Jahrhunderthalle Hoechst 
Tel: 49-69-3601240 
• Das StSdelsche Kunstinstitut 
und das Museum fflr Modeme 
Kunst im Dialog: a joint exhibition 
of contemporary art organised by 
the Stadelsche Art Institute and 
the Museum for Modem Art, 
Frankfurt Artists with work on 
display Include Beuys, Giacometti, 
Klein, Stominski and Uecker; 
to Apr 13 


■ LONDON 

AUCTION 

Bonhams Tel: 44-171-3933900 

• Fine Portrait Miniatures: sale 
Including works by Charles 
Robertson, Nathaniel Home, 
Johann Heinrich von Hurter and 
William Cruick&hank; 

Mar 25 

CONCERT 
Barbican HaD 
Tel: 44-171-6384141 

• Mitsuko Ochlda: the pianist 
performs works by Berg, 
Schumann and Beethoven; 

Mar 26 

DANCE 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• La Bayadere: choreographed 
by Natalia Makarova after Petipa 
to music by Minkus, performed by 
the Royal Ballet Soloists indude 
Miyako Yoshida and Irek 
Mukhamedov; Mar 26 

JAZZ & BLUES 
Purcell Room 
Tel: 44-171-9604242 

• Keith Nichols: performance by 
foe English trombonist and pianist 


accompanied by special guests. 
The programme Includes works 
by Ellington, Waller, Johnson and 
Carmichael; Mar 26 


■ LOS ANGELES 

EXHIBITION 

Los Angeles County Museum of 
Art Tel: 1-213-857-6000 
• Galanos: retrospective 
celebrating the 40-year career of 
Los Angeles- based designer 
James Galanos, whose 
construction techniques and 
finishing details are of the highest 
standards of French haute 
couture. The exhibition highlights 
66 costumes mounted on 
custom-designed mannequins, 
which are shown along with 
original sketches and samples of 
the bead-work for which the 
designer is known. Galanos has 
received every major design 
award; to May 4 


■ MADRID 

EXHIBITION 

Museo Nacfona! Centro de Arte 
Reina Sofia Tel: 34-1-4675062 
• Robert Motherwell: exhibition 
featuring 80 works selected from 
American and European 
collections and including large 
paintings on canvas, collages and 
drawings; to May 5 


■ MILAN 

CONCERT 

Teatro alia Seals di Milano 
Tel; 39-2-88791 
• Coro del Teatro alia Scala: 
with conductor Roberto Gabbiani 
perform works by Vacehi; 


Mar 26, 27 


■ NEW YORK 

EXHIBITION 

MOMA - Museum of Modern 
Art, New York 
Tel: 1-212-708-9400 

• De Kooning in the Eighties: the 
paintings made during the 1980s 
by American artist Willem de 
Kooning constitute a largely 
unknown chapter in his career. 
With the exception of a small 
number of works shown in 
museums and galleries during the 
past decade, few of the paintings 
of the artist’s final creative years 
have been seen by the general or 
even specialised art public. This 
exhibition contains about 40 
paintings made between 1981 
and 1987 chosen from public and 
private collections; to Apr 29 

OPERA 

Metropolitan Opera House 
Tel: 1-212-362-6000 

• Eugen Onegin: by 
Tchaikovsky. Conducted by 
Antonio Pappano, performed by 
the Metropolitan Opera. Soloists 
include Marina Shaguch, Clifton 
Fort) is and Paul Plishka; Mar 27 


■ PARIS 

CONCERT 
Salle Gaveeu 

Tel: 33-1 49 53 05 07 

• Peter Frankl: the pianist 
performs works by Brahms, 
Schubert and Debussy; Mar 26 
Theatre du Chatekrt 

Tel: 33-1 42 33 00 00 

• Philharmonia Orchestra: with 
conductor Esa-Pekka Salonen 


and violinist Frank-Peter 
Zimmermann perform works by 
Ravel, Ligeti and Bartdk; Mar 25 

DANCE 

Th6fttre de la Vllle 
Tel: 33-1 42 74 22 77 

• Trisha Brown Company: 
perform “Creation 1996” to music 
by Webern, choreographed by 
Trisha Brown and “M.0. 1995" to 
music by Bach, choreographed 
by Trisha Brown; 

from Mar 25 to Mar 29 

EXHIBITION 
Mus4e Picasso 
Tel: 33-1 42 71 70 84 

• Picasso, Les Sources 
Photognaphiques: 1900-1928: the 
third of a cycle of exhibitions 
illustrating the influence of 
photography on Picasso’s work, 
covering the painter’s Cubist and 
Surrealist periods. A number of 
paintings and graphic works are 
on display, including "La Famille 
Solar" (1903) and “La Baigneuse 
au Ballon” (1929); to Jun 9 


■ VIENNA 

OPERA 

Wiener Staatsoper 
Tel: 43-1-514442960 
• Die EntfQhrung aus dem Serail: 
by Mozart Conducted by Ftsch 
and performed by the Wiener 
Staatsoper. Soloists include 
Esposito, Schwabe and Nflasak; 
Mar 25 

Listing selected and edited by 
ArtBase The Internationa! Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
ights reserved. Tel: 31 20 664 
6441. E-mail: artbaseOpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.°° 

Financial Times Business 
Tonight 
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Outsider in Moscow 


-LETTERS TO THE ED 


John Thornhill on the appointment of Boris Nemtsov, a 
provincial politician, to the Kremlin's new reformist team 
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It took a lot of effort to 
persuade Mr Boris Nemtsov, 
the youthful governor of 
Nizhny Novgorod, to join the 
Russian government last 
week. The ambitious politi- 
cian, often labelled as a 
future presidential candi- 
date, was understandably 
reluctant to leave his cosy 
seat in one of Russia’s more 
prosperous regions for the 
maelstrom of Kremlin 
politics. 

The trade unions' threat to 
bring 20m Russians out on 
the streets this Thursday to 
protest about the govern- 
ment’s late payment of 
wages and pensions can only 
have added to his doubts. 

But the bulldozing charm 
of Mr Boris Yeltsin eventu- 
ally prevailed. And so Rus- 
sia's most popular reformer 
agreed to risk his reputation 
by becoming first deputy 
prime minister in charge of a 
politically explosive portfo- 
lio. Including housing, social 
welfare reform and the regu- 
lation of the country's natu- 
ral monopolies. 

“I perfectly understand 
that my duty is that of a 
kamikaze pilot,’' Mr Nem- 
tsov says in his characteris- 
tically sardonic style. “But 
fortunately not all kamikaze 
pilots are killed ins tan ta- 
. neously." 

As any calc ulating politi- 
cian would have done in the 
circumstances. Mr Nemtsov 
wrung some significant com- 
mitments from Mr Yeltsin, 
including the promise of 
unrestricted access to the 
president, as well as his full 
and public support. The sus- 
picion is that if Mr Nemtsov 
succeeds and the economy 
turns, he will be in a posi- 
tion to demand even more of ' 
the Russian president in 
future. 

On a tour of the US four 
years ago, Mr Yeltsin hinted 
that Mr Nemtsov was his 
preferred heir. Many of Rus- 
sia’s democrats tried to press 
Mr Nemtsov into r unning in 
last year's election; they 
would surely rally round 
again in 2000, assuming he 
survives until then and 
decides to stand. 

The curly-haired, 37-year- 



Nemtsov: political verve 


old Mr Nemtsov joins a gov- 
ernment formally headed by 
Mr Victor Chernomyrdin, 
the stolid prime min ister, 
who once worked under Mr 
Nemtsov's father in one of 
the Soviet industrial minis- 
tries. 

In practice, the critical 
axis in the government will 
be Mr Nemtsov's relation- 
ship with Mr Anatoly Chu- 
bais, 41. the standard bearer 
of economic reform and for- 
mer head of the presidential 
administration, who was ear- 
lier this month appointed as 
the other first deputy prime 
minister. 


The puritan edge 
to his character 


should also play 
well among a 
population 
straining under 
five years of 


economic 


contraction 


Some observers have seen 
file appointment of two such 
ambitious young ministers 
as a classic example of Mr 
Yeltsin's divisive style of 
politics, purposefully 
designed to create tensions 
within his team. 

But Mr Otto Latsis, politi- 
cal commentator for the 
Izvestiya newspaper, dis- 
agrees, arguing that Mr 
Nemtsov's arriva l in govern- 
ment bolsters Mr Chubais's 
chances of successfully 
implementing reform. 

“Although Chubais lost 
his promise that he would be 
the sole first deputy prime 
minis ter, it Is clear that 
Nemtsov is being included in 
the team not as a counter- 
weight but as a partner.” Mr 
Latsis says. 

Mr Chubais has persuaded 
Mr Yeltsin to promote a 
tPfim of young liberal minis- 
ters to more senior roles, 
lowering the average age of 
Russia’s deputy prime minis- 
ters from 54 to 45 and giving 
the government its most 
reformist tinge since 1993. 
More “surprises” are prom- 
ised before the government 
r es tructuring is complete. 

With a reputation for the 
flamboyant gesture and a 
piercing wit, Mr Nemtsov 
should bring some much- 
needed political verve to the 
largely technocratic govern- 
ment team. He has been the 
toast of liberal Russia ever 
since a television debate last 
year when he squared op to 
Mr Vladimir Zhirinovsky, 
Russia’s ultra-nationalist, 
after being doused in orange 
juice. 

The puritan edge to Mr 
Nemtsov's character should 
also play well among a popu- 
lation straining under five 
years of economic contrac- 
tion. Vowing publicly he 
would never steal, take 
bribes, or lie to the people - 
a clear sideswipe at some 
former and present govern- 
ment colleagues - Mr Nem- 
tsov says: “When life is mis- 
erable for most people, it is 
not proper for the rulers to 
wallow in riches.” 

Mr Nemtsov's record in 
running his industrial 
region, 400km east of 


Moscow, suggests he will be 
a highly dynamic, hands-on 
manager in government He 
played an active role in 
attracting foreign investors 
to his region, often giving 
executives his home tele- 
phone number to call in case 
they ran into bureaucratic 
difficulties. 

With the help of the Inter- 
national Finance Corpora- 
tion, the investment arm of 
the World Bank. Nizhny 
Novgorod became the very 
model of successful eco- 
nomic reform, leading Rus- 
sia in privatising small busi- 
nesses and undertaking 
agricultural re stru c turi ng. 

He strongly encouraged 
the growth of the private 
sector and claims Nizhny 
Novgorod now has 100,000 
private firms employing 20 
per cent of the workforce. 

His experience of local 
housing reform and his close 
ties to other regional gover- 
nors should prove invaluable 
in atte m p tin g to cut Russia's 
bloated housing subsidies. 
His status as an outsider 
should also help him cut 
through the web of entwined 
economic interests which 
have hindered the govern- 
ment’s attempts to tackle 
the country’s powerful gas, 
electricity, and railway 
monopolies. 

Some Kremlin insiders 
may be tempted to dismiss 
Mr Nemtsov as a naive pro- 
vincial who will be eaten, 
alive in Moscow. His reputa- 
tion for being occasionally 
authoritarian and impulsive 
may also prevent him from 
building the institutional 
support that will be essential 
to implement change. 

But Mr Nemtsov has been 
busy encouraging members 
of the liberal Yabloko fac- 
tion. headed by his friend Mr | 
Grigory Yavlinsky, to join 
him in government, giving 
him additional allies to fight 
his bureaucratic battles. 

Mr Nemtsov might reflect 
that the challenges of civilis- 
ing Russia's wild capitalism 
are immense and his 
chances of success corre- 
spondingly slim. But the 
consequences of failure are 
frightening to contemplate. 


Norwegian salmon producers have 
abused their relations with the EU 


From Mr PhUUp Thom. 

Sir, In your article “EU 
likely to impose duty on 
dumped Norwegian salmon”, 
(March 19) you quote a Euro- 
pean Union trade official as 
saying the fish processing 
industry is likely to lobby 
against such a duty as it 
wants an abundance of 
cheap fish. 

They cannot be serious. 
What the EU processing 
industry requires is a sus* 
tamable and abundant sup- 
ply of competitively priced 
salmon. Norway clearly has 
a role to play in providing 

that. 

However, we are all kid- 
ding ourselves if we pretend 
that such long-term, stable 
supplies can be built cm 
short-term producer subsi- 


dies and dumped Norwegian 
salmon. 

That is the message that 
should be aiming from the 
salmon processors in Den- 
mark and Germany (and 
indeed would be. were many 
not owned by Norwegian 
interests). 

The European Commission 
has diligently researched 
and responsibly reported 
on the position in 
Norway. 

Its research demonstrates 
clearly that Norway has bro- 
ken the roles and has taken 
advantage of the special 
trading relationship it enjoys 
with the EU to dump pro- 
duce. 

Having proved the case, 
the Commission must now 
act to impose a duty to 


restore a fair and free man . 
ket. 

A duty of 13-15 per cent Is : 
being discussed. At that 
level it would mean only a 3 
per ceirt increase in the price 

of salmon pro d ucts at the 

retail level - a small price to 
demonstrate that the BU 
market works for its 
members, not as cosy club 
but as an arbiter and enfor- . 
car of fair, free-market prin- 
ciples. 


Uncertainties 
abound over 
telecoms deaf 


lit) 


jimi 


Frm Mr &rk Simamon. ' 

Sir. As a whobU could apt 
agree more with your aim* 
mary of the Werid 'Itade . . 
Organisation telecoim - . 

protected*. March 1ft). : 

However, your repeat 

neglected to eapbafllae ade- 


r 


•> -.>7 


Phillip Thorn, . 
chairman, 

Scottish Salmon Growers 
Association. 

Drummond House. 

Scott Street, 

Perth 

PHI5EJ 

UK 


Specialised management skills are 
the key to success in conglomerates 


From Mr Andrew CompbdL 

Sir. Peter Martin's spirited 
“Case for conglomerates” 
(March 20), is built on a 
belief that goad managers 
can manage anything. They 
cann ot, as the daily failure 
of diversification strategies 
demonstrates. 

The explanation for old 
Hanson or old BTR. for Vir- 
gin or GE, for Granada or 
ABB is not “good manage- 
ment”. Each manages in a 


dramatically different way. 

If you put Jack Welch in 
charge of Virgin or Branson 
in charge of ABB, the results 
would be catastrophic. These 
conglomerates have been 
successful because they were 
built around specialised 
corporate-centre skills. 

The bad conglomerates, 
the ones that need to break 
up. have no specialised 
corporate-centre skills. 
Unfortunately, despite Mar- 


tin’s belief in the market. , 
there are large numbers of 
these over -dl verified compa- 
nies. as demonstrated by the 
current break-up ep id em ic. 


ofthe accord. Tl» 6» atena- . 
tory nations submitted 55 .-■ 
schedules ou&ning their 
Individual “cwmnftments” 
i In detail; These vary coosid- 
j erably, not only In scope but 
in the timetables for Impte- 
m*ntattei.Sittn#t»tiiuis ! 
reserved the right to modify 
their schedule.. 

; Finally, Gwccnunttments 
are in many .respects rather 
vague {such as promises to 
adopt regulatory structures 
consistent with * document 
setting forthgeneral prhaci- 
ptes, known as the reference 
paper). While the accord 
prom i se s to unleash an 
extJfydonctf<K»nnniic activ- 
ity, itrem*in»tQ be seed 
exactly tow it wtifbe Imple- 
mented in practice. 
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Andrew Campbell, . 
director, ' 

Strategic Management 
Centre. 

17 Portland Place, - 
London, 

WIN3AF 

UK 


! EHc Simonson. 

I Kronish, Lfeb, - 
Weiner A Henman, 
AU4 Avenue of- 
tto Americas, : 
New York. - 
NY 10085-7798. OS 
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Kazakh prime minister central to changes 
in the structure of state-run enterprises 


From Mr Anrnzhcm Kosanoo. 

Sir, After reading Charles 
Clover's article on reforms of 
state-nm enterprises in Kaz- 
akhstan (“Kazakhstan sets 
up 'one-stop stop’ for foreign, 
investors”. March 6). I would 
like to comment on a num- 
ber of issues. 

Structural changes to state 
management bodies form 
part of this initiative, and 
involve the prime minister, 


Mr Akirzhan Kazhegeldin. it 
is incorrect to talk of an end- 
ing of his influstce. 

The newly created Kazakh 
Oil company is one of many 
companies working in Kaz- 
akhstan, and its establish- 
ment as part of changes to 
state management bodies 
should not be considered 
extraordinary. It corre- 
sponds to market develop- 
ments. 


In 2995 Kazakhstan 
adopted the I99&96 Govern- 
ment Action Programme for 
the Deepening of Re fo rms, 
which has been approved by 
the world's teading financial 
Institutions. All current 
structural changes dome 
under thin programme* • . 


. From R, A. Ltdrogham. 

Ski There was a recruit- , 
ment advertisement in the 
Financial Ttmssof March 21 
wtddr featured the headline 
“LLB, MBA. ACA, VC - It is 
all corporate finance to us D . 

: The last time corporate 
finance consultancies started 
wwfctag such crass state- 
ments was about two years, 
before tha wheels fell off. 


■kin kin 


Amirahan Koranov, 
press secretory to the prime 
minister of Kazakhstan 


R. A.Ledingham, 
The Old Hat, 
Preston Btssett, 
Bucks MK184LN 
UK 
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The FT Interview • Tommaso Padoa-Schioppa 
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New broom for bourse 




The hotel accompanying Berlin into the 2 1st century 
tiers more than- a few elegant remiiKlexs of earlier one 


The head of Italy's 
stock market 
watchdog outlines 
his plans to 

Robert Graham 





The gold standard for fcmvelew 'fit four comers o£ ike world Las arrived in tke kistoric centre of Berlin. 
Intimate in scale (only 204 rooms), tke newest Four Seasons Hotel abounds witk comforts— from huge marble 
clad bathrooms to one-hour clothes pressing, to a gracious staff that can prepare a luscious meal j. 


in the privacy of your room. What’s more, like every Four Seasons Hotel in the world, we offer 

such comforts 24 hours a day. Overlooking historic Gendarmen marbt Square, Y? 

we're steps away from the Brandenburg Gate on Unter den Linden, and conveniently FOUR SEASONS HOTEL 

situated near the future centre of government. Call your travel counsellor or 936-5019 JiSW* 

about the new hotel in the heart of Europe s fastest-growing business centre. a Fooi Summ ■ Bfioun Hutu. 


CHARLOTTENsTRASbEM. IUI 1 J. BERLIN. GERMANY. TEL: 4 P- 30- 20 33 6 . FAX:-»- 3 n -20 33 f»i 66 VIpITOl'R W£BslTE:i 


The discreet aloofaess of the 
Bank of Italy is a world 
apart from the rough and 
tumble of the bourse But a 
fascinating meeting - and 
perhaps clash - of the two 
cultures Is about to take 
place. 

Mr Tommaso Padoa- 
Schioppa, the deputy 
director-general of the bank, 
takes over next month as 
head of Consob, the Italian 
stock market watchdog, it is 
an imaginative appointment 
for one of the most influen- 
tial intellectual figures In 
European central banking, 
and raises expectations that 
the authorities will at last 
tackle a crucial area of the 
Italian finanriai system that 
urgently needs a shake-up 
with better regulation. 

In spite of the 57-year-old 
central banker’s prestige, his 
task will not be easy and he 
did not accept the job 
lightly. Until now he has 
been working in a relatively 
protected environment with 
politicians and businessmen 
at arm’s length. Running 
Consob will shove hrm into 
the public eye and could pit 
him against the tight knit 
world of the saiotto buono, 
the Milan-based financial 
establishment 

The Milan bourse, he 
believes, suffers from a lack 
of confidence among inves- 
tors. which creates a vicious 
circle. “Lack of confidence 
makes markets difficult to 
use, both for demand [inves- 
tors] and supply [companies 
using the markets for fund 
raising]," he says. “The 
higher the volume of trad- 
ing. the greater the liquidity 
of the market; while the 
lower the volumes, the less 
liquid the market and there- 
fore less transparent and the 
' greater the room for mal- 
practice." 

In spite of the passage of 
laws on takeovers and 
insider trading since 1992, 
the bourse has not shaken 
off Its reputation as a fief- 
dom of an Inward-looking 
financial community that 
treats small shareholders 
shabbily. In a recent speech 



Tommaso Padoa-Schioppa: .aims to target Insider trading 


Mr Padoa-Schioppa high- 
lighted the concentration of 
share ownership and the illi- 
quidity of mast quoted com- 
panies. Three-quarters of all 
dealing involves the main 30 
companies. 

Cracking down on insider 
trading 1$ a key component 
of reform. But he believes 
this most he accompanied by 
tightening up on disclosure, 
educating public opinion, 
eliminating bureaucracy and 
exerting greater regulatory 
control in a more liberal 
environment. At the same 
time the authorities must 
provide a competitive tax 
environment for investment 
on the stock exchange. 

He talks of Milan as being 
a "second tier” bourse. In 
each of the world's three 
time zones, he believes there 
is space for only one top 
level centre. “London plays 
this role In Europe in view 
of its long tradition as a 
financial centre,” he says. In 
the second tier he sees room 
In Europe for four to six cen- 
tres, the main ones being 
Frankfurt and Paris. “We 
must ensure Italy plays its 
best cards in this respect". 

Until now, Milan has 
under-utilised its potential. 
But he believes it am benefit 
from the strong savings 


record 'of Italian families 
which have traditionally 
invested In treasury bonds. 
In an increasingly secure 
society people want to rely 
less on this type of invest- 
ment and look Tor equity 
returns. 

Also, he observes: "Finan- 
cial markets are drawn by 
supply more than by 
demand - Italy created, a big 
debt market as it needed to 
fund the public sector defi- 
cit. Why should the pro- 
gramme of privatisation not 
stimulate the bourse?” . 

Mr Padoa-Schioppa 's expe- 
rience of financial regulation 
is considerable, though so 
far largely in hanlring . He 
chaired the Basle Committee 
(of central banks) on bank- 
ing supervision, and. creating 
.the Target clearance system 
“ “one of my babies". 

However, in his role at the 
central bank, he has become 
Italy's leading authority on 
derivatives trading. This 
background mgfceg him con- 
vinced that banks are in 
many ways easier to super- 
vise than financial markets.' 
The challenge in supervising' 
financial markets' is that 
they are much more “elu- 
sive" since they can be pri- 
vately controlled and have 
strong "local, connections”. 


Although he is too much 

- of a . public servant , to 
express regret, Mr Padoa- 
Schioppa gives the impres-- 
sion he will miss the forma- 
tive role he has played In- 
European Union economic 

: and monetary policy- From 
1979*83 he was director- 
general of economic affairs 
with -the Brussels Commis- 
sion. Subsequently he acted 
as secretary of the Delors 
Committee preparing the 
technical details on eco- 
nomic and monetary union 
(Emu) for. the Maastricht 
treaty. 

His commitment to Euro- 
pean integration is not just 
professional. Mr Padoa- 
Schioppa is also a. firm 
believer, a point underlined 
by his recent book The Road 
to Monetary Union. _ 

".fie believes -monetary' 
union, will go .ahead on i 
.schedule even though it is-' 
not' past the poiftt °f no 
-return, "If - Emu is on sched- 
ule, then the integration of. 
financial will be 

far more far-reaching than 

- people imagine,? he warns. > 
. •. Acceptance at the Consob 

post probably means a pro- * 
mature end to Mr Padoa- 
Schioppa ’s central banking, 
career which began in 1968. • 
He is resigning from the' 
Bank' of Italy and Is unlikely, 
as - previously . seemed 
mapped out. to take a place 
on the board of the Euro- 
pean Central .Bank. This has' 
led some commentators to 
complain that hjs talents 
especially .his inside know- 
ledge of the- Emu process - 
are bring squandered. 

' ' However, as an MIT- 
trained economist and with 
a record of impartiality as a. 
civil servant, - he offere the: 
moral authority necessary to 
underpin ..the., 'successful 
operation of Consob. He has 
the stature to tighten up m 
atock market -regulation in 
the- same way that Mr Giul* 
iano 'Amato. Che former 
Sockdfat'.premlerv has over- 
hauled competition policy 
since taking;. oyer .ike anti- 
trust-authority, r r ' • 

His attributes' will ft® 
much needed: if; as planned. 
Italy carries' jrot. Europe's , 
largest privatisation prtr 
gramme, overthe - next-three 
to five years. .Tto -Bank .dF . 
Italy’s undoubted loss, 
should be.tto stpd; marten 
gain. 
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Soothing the 
bear 


Triumphalism is not in order. 
But last week's US -Russian 
summit in Helsinki was in feet 
a triumph for President Bin 
Clinton. In . managing relations 
with Russia his administration 
lias, after many understandable 
hesitations and contradictions, 
got it just right 

Although, like former presi- 
dent Franklin D. Roosevelt, Mr 
Clinton appeared in a wheel- 
chair. this summit was no 
Yalta. Indeed it was Yalta in 
reverse. Instead of conceding a 
Russian sphere of Influence, Mr 
Clinton preserved the right of 
central and east European coun- 
tries to join .alliances of their 
choice. Adroit stage manage- 
ment on both sides made it look 
like a triumph for President 
Boris Yeltsin; but in reality the 
US gave little or nothing away. 

Mr Clinton repeated Nato's 
December statement that it has 
“no intention, no plan and no 
reason" to deploy nuclear weap- 
ons on the territory of new 
member states, and does not 
foresee any future need to do so. 
Reference to this is to be 
included in a document to be 
negotiated with Russia, but that 
document will not be a binding 
treaty.- 

Mr Clinton also accepted the 
principle of a "Start HI" agree- 
ment which will bring the US 
nuclear arsenal down to de 
facto as well as de jure equality 
with that of Russia, while allow- 


ing the Russians four extra 
years to dismantle the warheads 
they already agreed to scrap 
under Start IL In a sense **»<= 
means paying twice for the 
same Russian concession. Still, 
this will be a good deal for the 
west - indeed for the world - if 
tt can be implemented. Russia's 
nuclear stockpile is now a 
source of danger almost irre- 
spective of any hostile Russian 
intent There Is a vital global 
interest in seeing as much of it 
as possible destroyed under con- 
trolled and verifiable condi- 
tions. 

Finally, Mr Clinton promised 
to help speed Russia's entry 
into various international bod- 
ies. But this is happening any- 
way, and can only be welcomed 
so long as Russia meets the 
entry criteria and respects the 
rules of those bodies that have 
t hem , such as the World Trade 
Organisation. As for the G-7. it 
is essentially a talking shop. To 
call its annual summit “the 
summit, of the eight" will not 
make a great difference, since 
Mr Yeltsin already attends the 
political part of the 
discussions. 

These are small prices to pay 
for retaining Russia’s goodwill 
and co-operation in the manage- 
ment of European security, 
where its ability to cause trou- 
ble, but also to contribute con- 
structively when it so chooses, 
remains considerable. 


Banking risk 


The Bank of England's new 
framework for banking supervi- 
sion, presented for discussion 
today, is a clear step forward. 
Its success will depend, how- 
ever, on bow it is implemented 
- and, in particular, on the 
Bank's steadfastness of purpose 
in handling difficult issues. 

The new approach focuses on 
the inherent riskiness of indi- 
vidual banks* operations. Risk- 
ier banks will be reviewed more 
often. There will be a more sys- 
tematic assessment of seven dif- 
ferent types of risk, including 
the inherent riskiness of a 
bank's business. There will be 
more onsite visits, and talks 
with a wider range of bank 
staff. A business unit responsi- 
ble for more than 5 per cent of a 
bank's revenues or profits will 
be given more detailed study. 
And throughout, there will be a 
strong emphasis on the quality 
of infernal controls. 

The critical question is how 
far this new system will prevent 
another Barings crisis, or 
another Bank of Credit and 
Commerce International (BCCD. 
Barings's Singapore operations, 
run by Nick Leeson, which 
brought the bank down, would 
be identified by the new ap- 
proach as a unit significant 
enough to deserve detailed 
study. A Bank team, using this 
framework, would probably 
have visited Singapore. There, 
its focus would have been on 
internal controls, which the 
most cursory inspection would 
have revealed as inadequate. 


So far so good. But in other 
respects the new system will be 
only as effective as the urgency 
and commitment of the Bank’s 
most senior staff allow it to be. 

The lessons of Barings and 
BCC1 are more uncomfortable 
here. Barings’s ability to ship 
its entire capital to Singapore 
was made possible by the super- 
visors' plodding handling of its 
request for special treatment 
under the consolidation rules. 
In the case of BCCI, many of the 
bank's weaknesses were well 
known to the supervisors. What 
was lacking was the will to 
tackle them forcefully at an 
early stage. Despite the formida- 
ble array of legal powers at its 
disposal, the Bank remained 
fearful of using them. Improved 
techniques for identifying risks 
will pay off only if they are 
accompanied by a commitment 
to act on their results. 

In fairness, this will never be 
easy. Real -life banking crises 
often involve tricky issues of 
judgment, where supervisors 
must also take into account the 
unblemished reputation of an 
institution (as at Barings) or the 
diplomatic complexities of its 
status (as at BC-CD. 

As the Bank of England has 
always argued, banking supervi- 
sion is more than the applica- 
tion of a checklist or formula. 
That does not mean a more sys- 
tematic approach is not helpful 
But as the Bank well knows, it 
must be employed with firm- 
ness of purpose and urgency of 
action. 


Tobacco ethics 


ibacco is unique. It is the only 
nsumer product which, used 
the manufacturers intended. 
Us. This makes it different 
>m alcohol - which in limited 
antities may even be benefi- 
d to health - or to cars, or to 
5 of a range of everyday prod- 
ts which when abused can 
ve lethal effects. Use of 
lacco, as intended, damages 
alth. Full stop. 

The industry has known this 
’ decades. The first clear link 
tween smoking and lung can- 
r was established in the US 
d England in 1950. By the 
d-19605, the evidence was 
ttntrovertible. As the Liggett 
itlement with 22 US states 
ikes clear, H has also known 
' years that nicotine is addic- 
e. 

fet it has continued in its 
Dials, continued to market its 
oduct, and continued, most 
intedly, to promote it to the 
ong, desperate to renew the 
(rimshing pool of smokers in 
stern'countrics. 

This raises serious issues of 
tiness ethics, which are not 
kjue to the tobacco industry, 
tafitos producers covered up 
• ill-effects of blue asbestos 
til medical evidence, allied to 
•duct liability actions, made 
position untenable, Phar- 
ffisutkal companies, in areas 
ds as birth control devices or 
ut drugs, have had to decide 
ien unexpected side-effects 
*n their products require 
tbdrawaL 


In these examples, govern- 
ments have accepted their 
responsibilities more clearly 
than over tobacco. They have 
set exposure controls for asbes- 
tos and licensed pharmaceuti- 
cals. The companies, in the 
mnin r have learnt that bad eth- 
ics is bad business. But over 
tobacco, the income stream 
from taxation has warped gov- 
ernments’ judgment on such 
issues as advertising and pro- 
motion. 

More recently, that has been 
changing. But so far. concern 
over tobacco has been largely 
restricted to the west. In 
response, the industry has 
focused its attention on the 
young people of the developing 
world. As a result, the World 

Health Organisation predicts 

that tobacco will be causing 7 
milli on premature deaths a year 
by 2020 in less developed coun- 
tries. It would be cynical for 
western governments to reach 
settlements with the industry 
which allow that approach to 
continue. 

Tobacco cannot be banned. 
But its marketing can be con- 
trolled. And if that means the 
long-term future of the industry 
becomes bleak, it is an impor- 
tant lesson in the law of conse- 
quences. Those who market 
tobacco - or the sweet-flavoured 
“alcopops" - to impressionable 
young people should remember 
Sat. in the end, bad ethics 
will always be bad 
business. 


Waiting for inflation 

The US Fed is sooner or later likely to make a pre-emptive strike 
against anticipated price pressures, argues Gerard Baker 


I t has been called variously 
the Super-Duper Economy, 
the Goldilocks Economy, 
the New Paradigm. Even 
Mr Alan Greenspan, the 
Federal Reserve’s dour rhairmaw 
who is not disposed to colourful 
prose, was moved last week to 
call it “close to unprecedented". 

For the past few years the US. 
unique among the world's lead- 
ing economies, has enjoyed an 
extraordinary record of robust 
growth, rapid job creation and 
near record-low unemployment. 
Yet still it has produced almost 
no sign of the inflationary pres- 
sures that have accompanied 
such a sustained expansion in 
the past. 

How long this benign equilib- 
rium can continue will be the 
critical question on the minds of 
the 11 voting members of the 
Fed’s policy-setting open market 
committee, meeting for their sec- 
ond session of the year tomor- 
row. 

If they believe the brave new 
world is here to stay, they will 
leave short-term interest rates 
unchanged, at least for another 
couple of months. But If they 
take the view that this economic 
nirvana is a transient phenome- 
non and that growth is now so 
strong it will soon spark a blaze 
of inflation, they will have little 
choice but to raise interest rates 
for the first time in more than 
two years. 

Next week, the expansion will 
celebrate its sixth birthday. It is 
already the third longest upswing 
in US history and shows no sign 
of abating: In the past six months 
the pace of expansion has accel- 
erated sharply. 

US consumers have shaken off 
their recent pessimism, and are 
more bullish about their current 
circumstances than they have 
been for 27 years, according to 
one survey. 

That exuberance has spilled 
over into higher spending. Retail 
sales in the first two months of 
the year rose at a real annual 
rate of more than 7 per cent from 
the last quarter of last year. 
Although the stock market has 
stumbled in recent weeks it is 
still 30 per cent higher than it 
was a year ago. Capital invest- 
ment is expanding rapidly. 

The continuing strong demand 
has pushed unemployment to 
near record lows. The jobless 
rate, currently 5.3 per cent, could 
well fall further in the next few 
months. 

When the final data for the 
first quarter of this year are pub- 
lished next month, they seem cer- 
tain to put the annual growth 
rate for the first three months of 
the year at about per cent 
That would follow a rate of 3.9 
per cent in the fourth quarter of 
last year. 

All this vigour would normally 
have been expected to translate 
into a surge in inflation, as 
strong demand for labour, goods 
and services outpaces the supply 
and leads inexorably to increases 
in wages and prices. 

Accelerating inflation is consid- 
ered virtually inevitable when 
output moves firmly above its 
long-term trend potential rate, as 
is clearly now the case 
The potential rate of US growth 
is officially estimated to be about 
2.3 per cent Six years into an 
expansion, an economy growing 
at least 1.2 per cent above its 
long-term potential rate is headed 
rapidly into the inflationary dan- 
ger zone and usually needs 



to be restrained with a 
foot on the monetary brake. 

Certainly, for the past two 
months, Mr Greenspan has been 
hinting that the good times may 
have become too good. Last week 
he repeated his warning that the 
Fed would act to tighten mone- 
tary policy pre-emptively, when 
it felt inflation threatened to rise 
a gain. 

But, in spite of the mounting 
evidence of accelerating growth 
in the past six months, toe Fed 
has not moved yet. The central 
bank does not usually wait this 
long for signs of a surge in 
growth to apply toe brakes. In 
1994, toe last time it began rais- 
ing interest rates to counter infla- 
tionary pressures, it tightened 
policy after just one quarter’s evi- 
dence of well above-trend growth. 

The reason for toe Fed’s for- 
bearance this time is toe stub- 
born refusal of inflation to show 
any signs of accelerating. Con- 
sumer prices have been rising at 
a low. stable rate of about 3 per 
cent for more than two years. 
Excluding toe volatile food and 
energy component, toe increase 
is just 2JS per cent. 

The Fed is on record as saying 
that toe CPI probably overstates 
the true rate of infla t i on by at 
least 1 percentage point. That 
suggests the true level of con- 
sumer price inflation is as dose 
to absolute stability as it is prob- 
ably wise to go. 

Consumer prices are merely 
toe end of a long chain of infla- 
tionary indicators. Further up 
toe chain there are precious few 
signs of rising cost pressures. 


The rate of producer price infla- 
tion fell last year, and fell further 
at the start of this year, to an 
annual rate of just 2SL per cent. 

Labour, which accounts for toe 
bulk of employers' costs, appears 
quiescent. In the current tight 
jobs market wages would have 
been expected to accelerate by 
now. But in the past year hourly 
wage costs rose just 3.8 per cent 

Some economists also argue 
that because inflation is so low, 
monetary policy is already quite 
tight enough. At 5.25 per cent 
the Fed funds rate, the main 
interest rate targeted by the cen- 
tral bank, is more than 2.5 per 
cent above toe main measure of 
domestic inflation, the GDP defla- 
tor. 

The long-term gap between the 
two figures has hovered around 2 
per cent, which suggests current 
policy is already mildly restric- 
tive. 

W hat explains the 
continuing near- 
absence of inflation 
and how long will it 
last? Although there are a variety 
of explanations offered by econo- 
mists, the Fed's officials point to 
developments in the labour mar- 
ket, and in particular to three 
critical determinants. 

Productivity, especially in man- 
ufacturing, h as improved mark- 
edly in the past two years. Manu- 
facturing output per hour rose 39 
per cent in 1996, reducing unit 
labour costs by 03 per cent for 
toe year. Services productivity 
appears to have been stagnant 
but Mr Greenspan and other Fed 


officials believe toe official fig- 
ures underestimate gains in out- 
put in this sector. 

The main reason for toe pro- 
ductivity improvements is proba- 
bly toe giant leap in the possibili- 
ties offered by computers, which 
have spread their benefits 
throughout toe economy. Wage 
growth validated by productivity 
growth is not, of course, infla- 
tionary. 

“We're watching carefully for 
any signs that wage pressures 
are mounting more than can be 
justified by productivity gains. 
We haven't seen that yet," was 
the recent verdict of Mr Michael 
Moskow, president of toe Reserve 
Bank of Chicago and a member 
of the Fed's open market 
committee. 

A second factor the Fed's econ- 
omists cite is toe slow growth of 
non-wage labour costs. The cost 
of health insurance for employers 
has fallen by more than 10 per 
cent in the last two years, thanks 
to changes in toe management of 
healthcare. Other non-wage 
costs, such as additional 
employee benefits, have also 
been held In check. 

But toe most important compo- 
nent in the view of Mr Greenspan 
himself is worker insecurity. A 
much higher turnover of labour 
in the mid-1990s has heightened 
workers’ concerns about the 
security of their employment 
prospects. That has made them 
much more reluctant to press for 
higher wages, in spite of their 
productivity improvements and 
toe tight labour market 

“The willingness of workers in 
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distraction 


recent years to trade off smaller 
increases in wages for greater job 
security seems to be reasonably 
well documented.” Mr Greenspan 
himself said last month. 

In recent months, however, as 
toe pace of economic growth has 
quickened, there has been some 
evidence that this factor may be 
starting to Cade. The number of 
people leaving their jobs volun- 
tarily. a statistic regarded by toe 
Fed as an important indicator of 
employment insecurity, has been 
rising steadily since the middle of 
last year, although it fell back 
again in February. 

The Fed's policy makers are 
thus left with an ambiguous mes- 
sage. Productivity growth 
remains strong, offsetting the 
rise in unit labour costs, and 
presenting a continuing favoura- 
ble outlook for inflation. But it 
may not be strong enough to off- 
set the growing self-confidence 
workers feel about their job pros- 
pects as unemployment falls, a 
factor that seems certain to lead 
to a resurgence in wage 
demands. 

On top of that, the pace or eco- 
nomic growth has clearly edged 
up into a range that will be con- 
sidered by even the most optimis- 
tic of economists as too hot For 
comfort. 

In the absence of clear evi- 
dence that toe economy is about 
to lose momentum the Fed will 
probably conclude that the risks 
of waiting may be too great. An 
interest rate rise either tomor- 
row. or at the next meeting of the 
open market committee in May, 
seems increasingly likely. 
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: step down at Peugeot in 
.September, is it possible that 
VGE Is again ahead of the game? 


■ “Never, never, never-.” was 
the response of Peujfeot-Cttrogn 
boss Jacques Cal vet when asked 
if he would consider a merger 
with rival Renault Louis 
Schweitzer, the Renault chief, 
has given similarly short shrift 
to toe idea of a love match 
between France's two Mg 
carmakers. 

But coolness on both sides has 
□ot prevented toe notion of a 
tie-up attracting some influential 
supporters; former French 
president Valfery discard 
d’Estaing - Cal vet's one-time 
boss - last week threw his 
weight behind the idea. He used 
an article in L*Express magazine 
to argue that a RenaultPeugeot 
marriage would be “toe most 
advantageous" of all possible 
combinations .for restructu ri ng 
the European car market. 

. it would be. too easy to write 
off VGE, as he is universally 
known in France, as a has-been - 
who's last his political clout. 
After all, his last high-profile 
intervention in policy matters - 
raffing far a depreciation tar 
devaluation of the French franc 
- turned out rather welt 

Since Giscard caused a stir 
with his comments last 
November, the value of one Si 
has risen from about FFr592 to 
FFr5.73. With Cal vet, 65, due' to 


Old mould 

■ However much they feign 
indifference, stars at tonight’s 
much-hyped Hollywood 
ceremony would give their eye 
teeth to pick up an Oscar. Soltis 
refreshing to learn that Owen 
Siegel, proprietor of RS Owens, 
the Chicago metal-basher which 
makes the predous statues, 
can’t remember toe last time he 
went to the movies. 

Not that Siegel, a sprightly 

septuagenarian, is off-hand 

about his work; each Oscar is 
hand-cast in pewter and plated 
with copper, then nickel, silver 
and finally gold, “You could pay 
fora couple of Emmys or CKos 
with just the gold that goes Into 

an Oscar,” he says proudly. • 

though he's keeping quiet about 
how much they cost to make. 


Bit parts 

■ it’s a topsy-turvy Europe says 
Michael Kfihn, president of 
PolyGram Filmed 
Entertainment, the company 
behind recent celluloid classics ' 
including 'Four Weddings and a 
Funera^ Troiri Spotting and 

Priscilla Queen of the Desert 
KQhn and his cronies from 
other European film outfits want 


member states to set up a 
modest guarantee fund of 
Ecu60m ($69m) to support toe 
industry, at present most 
European film makers go to 
Hollywood for funding because 
local backing is scarce. Kflhn 
says governments would not 
have to dip Into national coffers 
- the fund could come out of 
part of toe EU budget already 
allocated for the audiovisual 
sector. But the week after 
Germany announced a new 
DMlbn (S50Qm) subsidy for its 
shipbuilding sector, Kahn's 
optimism is fading. He points an 
accusing finger at the UK, the 
Netherlands and Germany, 

. which are blocking the release of 
the funds - a depressing trio for 
toe British president of a Dutch 
film company whose father was 
born in Berlin, 


Forked tongue 

■ The US State Department has 
been busy playing-down a cable 
sent to its ambassador in. 
Albania, urging her to take good 
cara of embassy silverware. 

The message reminded Marisa 
Uno - who’s been presiding 
over the escape of hundreds of 
foreigners from the riot-torn 
Balkan state - of the 
rdepartmentis “policy for 
safeguarding sterling silver 
flatware (cutlery) on the 
occasion of an evacuation*- It 
said she should consider stowing 


the valuables at her residence or 
shipping them out with her 
personal effects. 

The cable was signed 
“Albright”, although apparently 
all messages to foreign missions 
bear the signature of toe 
secretary of state, whether or 
not she sees them. The message 
' was in feet sent by toe 
department’s interior design and 
furnishings division, a 
spokesman earnestly explained. 


Some mistake 

■ Mzl Khumalo, toe former 
political prisoner who last week 
look over as chairman of JCI, 
the world's sixth largest gold 
producer, has been lauded as toe 
new champion of black economic 
empowerment in South Africa. 
During a recent tour of his 
business, thousands of miners 
and their families turned out to 
see in the flesh the first black 
. chairman -of a South African 
mining house. 

But news of this phenomenon 
has been slower to sink into toe 
depths of toe group’s 
Johannesburg head office. When 
Khumalo first parked his car in 
toe chairman’s basement 
parking 'space, a JCI security 
guard rushed over to tell him 
that space was reserved for toe 
boss, “But I am the. chairman.” 
explained Khumalo. With a 
frown the' guard replied: “ni 
have to check that," 


100 years ago 

The Cretan Crisis 
The French marines have not 
been able to land owing to toe 
roughness of the sea. The 
French and Russian troops 
are expected to arrive 
to-morrow, and toe British 
and Austrian troops about toe 
middle of next week. Copies of 
the proclamation of autonomy 
were handed to the Insurgents 
at Akrotiri yesterday evening. 
Three Turkish soldiers were 
surprised last night pillaging 
a Christian house at Haleja. 

On being discovered they 
fired on the Montenegrin 
gendarmes, who replied, 
ldffing one of tha Turks. 

The Italian Elections 
The decisive victory of toe 
Government at the Italian 
elections has greatly relieved 
the Continental Bourses by 
removing one element of 
uncertainty from the 
situation. It will also enable 
Italy to act more firmly in 
support of Anglo-French 
policy in toe Eastern 
question, thereby eliminating 
a source of weakness in the 
European Concert. The 
triumph of toe Government is 
very thorough. 297 
Ministerialists being elected 
against only 70 of toe 
Constitutional Opposition, 17 
Radicals and 8 Socialists, so 
that there is an overwhelming 
majority over all toe other 
parties combined. 
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By Peter Montagnon, 

Asia Editor, In London 

Asia’s car production capacity 
is growing far in excess of fore- 
cast demand in the region, 
creating a risk of a serious 
shake-out by the end of the 
decade, according to a survey 
by DRiyMcGraw Hill, the busi- 
ness researchers. 

The research contradicts the 
common view that western car 
manufacturers can compen- 
sate for sluggish growth at 
home by relying on fast- 
expanding Asian emerging 
markets. 

"With all manufacturers 
having ambitious plans to 
increase capacity and exports, 
we expect excess capacity to 
become a major issue in 
almost every Asian country by 
the end of the decade," said Mr 
Ashvin Cbatai. author of the 
survey. 

Top vehicle manufacturers 


achieve capacity utilisation 
rates of more than 85 per cent 
from their plants in developing 
Asia. By 2000. they will find it 
hard to achieve rates of 75 per 
cent. 

Across the region capacity 
utilisation is expected to drop 
to 57 per cent in 2000 from 67 
per cent in 1995. 

A particularly sharp drop is 
expected in South Korea where 
capacity is likely to grow rap- 
idly as a result of Samsung's 
entering the industry in 1998 
and Ssangyong's planned 
increase in production. Capac- 
ity use may drop to 52 per cent 
by 2001 from 72 per cent in 
1995, the survey says. 

Excess capacity plagues 
China already, especially in 
the passenger car sector which 
has been squeezed by cuts in 
government - the main buy- 
ers. Manufacturers there were 
selling at a loss last year. 

While China's light commer- 


cial vehicle market may 
recover with the economy, the 
car market faces structural 
problems. Mr Cbatai said. 

"Heavy promotional cam- 
paigns and price wars will 
plague vehicle manufacturers 
operating In India," Mr Chotal 
added. 

“This is quite a tumround. 
As recently as 1995 the market 
was supply-constrained and 
waiting lists for cars were 
common. A shakeout is inevi- 
table.” 

Capacity In south-east Asia 
Is expected to rise to more 
than 3m units by 2000 from 
1.6m units In 1995. thanks 
largely to substantial invest- 
ment in Thailand by General 
Motors, Ford, Mazda, Honda, 
Mitsubishi and Nissan. 

Asian Automotive Industry 
Forecast, DRI/ McGrow Hill, l 
Hartfield Road, London SW19 
3RU. Tel +44 1SI 543 1234. Fax 
545 6243. 


Israel calls on Palestinians 
to crack down on terrorism 


By Avi Machlis in Jerusalem 

Israel yesterday pressed the 
Palestinian Authority to crack 
down on Hamas, the Islamic 
movement responsible for a 
suicide bombing which killed 
three Israelis in Tel Aviv last 
week. 

”1 want them to start fight- 
ing terrorism as they prom- 
ised," said Mr Benjamin 
Netanyahu. Israeli prime min- 
ister. after a meeting of the 
inner cabinet -Then we can 
discuss many many other 
issues." There had been specu- 
lation that Israel would sus- 
pend peace talks as a result of 
the bombing. 

Israel's senior ministers 
demanded that the Palestin- 
ians arrest Hamas activists, 
collect illegal arms and 
"tighten security co-operation" 
with Israel. 

Earlier in the day Mr Jibril 
Rajoub. Palestinian security 
chief, met Mr Avigdor Kahal- 
ani. Israeli public security 


minister, in an attempt to bol- 
ster co-operation in the after- 
math of the suicide attack. 

Israel closed its borders with 
the West B ank and Gaza 
immediately after the attack 
and a threat by Hamas to 
carry out more bombings. 

After the meeting Mr Rajoub 
told Israel Radio: “Goals will 
not be reached with pressure. 
Coordination and dialogue is 
the only way." Nevertheless, 
senior Israeli military officials 
said a Tew hours later that Pal- 
estinian security forces were 
not cooperating with Israel in 
clamping down on Hamas. 

Also yesterday Mr Ahm ed 
Abdel Rahman. Palestinian 
cabinet secretary, traced the 
current Israeli-Palestinian cri- 
sis to Israel's move last week 
to build Har Homa, a Jewish 
neighbourhood on a hill called 
Jabal Abu-Ghneim in Arab 
east Jerusalem. 

Palestinians had predicted 
widespread violence in reac- 
tion to the Israeli decision. At 


least 100 Palestinians protest- 
ing about Har Homa were 
wounded at the weekend in 
clashes with Israeli soldiers an 
the boundary between Israeli 
and Palestinian-controlled 
areas in the West Bank town 
of Hebron. 

After the inner cabinet meet- 
ing Mr Netanyahu repeated his 
accusation that the Palestinian 
Authority gave a "green light" 
to Hamas to carry out attacks 
against Israel, a claim rejected 
by Palestinians and the US. 

Political analysts said Mr 
Netanyahu had to press the 
Palestinians to control Hamas 
as he had come to power on 
campaign promises to provide 
“peace and security" to 
Israelis. It was the first Hamas 
bombing since Mr Netanyahu 
was elected last May. 

Mr Yassir Arafat Palestin- 
ian president, railed at Israel’s 
determination to build Har 
Homa and criticised the US for 
thwarting a UN condemnation 
of Israel. 


Steel merger Russian overseas bond issues 


Continued from Page 1 

responsibility" and come to a 
"sensible settlement". 

Anger against Germany's 
banks continued to mount 
because the UK-based invest- 
ment bank subsidiaries of 
Deutsche Bank and Dresdner 
Bank are among Krupp's 
advisers, while the German 
parent banks are represented 
on the Thyssen supervisory 
board. 

The 1G Me tall union at Thys- 
sen has called on the company 
to sever links with Deutsche 
Bank and Dresdner Bank. 


Continued from Page I 

return to health and the suc- 
cessful launch earlier this 
month or Russia's- first 
D-Mark-denominated bond 
have established favourable 
conditions for other prospec- 
tive Russian borrowers. 

Russia’s D-Mark-denomi- 
nated bond, which was priced 
to yield 3.7 percentage points 
more than the equivalent Ger- 
man government bonds, will 
he used as a benchmark for 
Russian corporate and “tjuasi- 
sovereign” debt issues in the 
German currency. Russia's 


debut dollar bond is trading at 
about 3.25 percentage points 
higher than equivalent US 
Treasury bonds. 

Traders say that with with 
coupons of 9 per cent or more, 
the expected bond Issues will 
be priced to offer higher yields 
than most other emerging 
market bonds. 

“There is a real shortage of 
high-yielding debt in the mar- 
ket at the moment." said a 
London bond trader. 

“Russian debt will be very 
popular with investors both 
for its rarity value and for the 
returns on offer.” 




Europe today 

Much of Europe will be wet The 
British Isles will have persistent 
rain. Ireland will have sun and 
showers. Northern France win also 
have rain, although the south will 
be mainly dry with sun and cloud. 
The Benelux will be overcast. 
Germany will have some sunny 
spells. 

The Iberian peninsula will be mostly 
sunny. Northern Italy will have 
showers as low pressure stalls over 
the region. 

The Swiss Alps will have snow 
above 1 500 metres. 

Most of the Balkans will have sun 
and cloud, but the Black Sea area 
will have rain and sleet showers. 

Five-day forecast 

High pressure from the Atlantic will 
expand towards eastern Europe on 
Wednesday, resulting in fair 
conditions over central Europe. 
Northern Europe will be overcast 
and rainy, as a disturbance moves 
from the Atlantic into southern 
Scandinavia 
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Warm front JlA. Cold front A Wind speed In K PH 
Situation at 12 GMT. Temperatures maximum tor day- Forecasts by Mateo Consult of the Netherlands 



Maximum 

Beijing 

sun Ifl 

Caracas 

lair 29 


Celsius 

Ballast 

shower It 

Cardiff 

ram 11 

Abu Dhabi 

cloudy 25 

Belgrade 

fair a 

Casablanca 

sun 20 

Accra 

fata- 32 

Berlin 

fair 7 

Chicago 

rain 9 

Algiers 

sun IB 

Bermuda 

Mr 18 

Cologne 

cloudy 12 

Amsterdam 

cloudy 10 

Bogota 

fair IS 

Dakar 

fair 24 

Alberts 

fata- 11 

Borrtwy 

sun 32 

Dallas 

lav 25 

Aoanta 

cun 19 

Brussels 

rain 11 

□efti 

sun 23 

B. Aires 

sun 20 

Budapest 

cloudy 5 

Dubai 

cloudy 26 

B.ham 

ran 12 

CJiagen 

cloudy 4 

Dublin 

shower 11 

Bangkok 

far 38 

Caro 

sun 19 

Dubrovnik 

ram 11 

Barcelona 

sun 17 

Cape Town 

fata- 23 

Edinburgh 

ram 11 


The airline for people who fly to work. 
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Faro 

sun 20 

Madrid 

sun 21 

Rangoon 

(air 35 

Frankfurt 

cloudy 12 

Majorca 

sun 19 

Reykjavik 

ran 6 

Geneva 

shower 14 

Malta 

tor 17 

Rio 

fair 2B 

Gibraltar 

sun 16 

Manchester 

rain 12 

Rome 

shower 16 

Glasgow 

ram io 

Manila 

(air 31 

S. Fraeo 

sun 24 

Hamburg 

fair 8 

Me&jOLme 

fair IB 

Seoul 

sun 14 

Helsinki 

fair 0 

Mexico City 

law 24 

Singapore 

fair 32 

Hong Kong 

cloudy 19 

Miami 

(aw 29 

Stockholm 

far 3 

Honolulu 

shower 20 

Milan 

ratal 14 

Strasbourg 

rain 12 

Istanbul 

shower 5 

Moraeal 

(aw -i 

Sydney 

fair 24 

Jakarta 

shower 32 

Moscow 

cloudy -1 

Tangier 

Sun 20 

Jersey 

ram 10 

Munch 

rain 9 

Tel Aviv 

rain 14 

Karachi 

U ■ ninUT 

sun 32 

Nairobi 

Mnrlnn 

fair 29 
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Tokyo 

fair 13 

tSUWBlt 

sun 23 
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Toronto 

fair 3 

l_ Angeles 

sun 2S 

Nassau 

sun 27 

Vancouver 

rain 12 

Las Palmas 

shower £2 

New York 

sun 7 

Venice 

ram 11 

Lima 

cloudy 25 

Nice 

(air 19 

Vienna 

sleet 4 

Lisbon 

sun 23 

Nicosia 

fair 15 

Warsaw 

cloudy 2 

London 

nun 13 

Odo 

rain 5 

Washington 

sun 12 

Lux.bourg 

lair 11 

Pans 

ram 12 

Weangton 

rain 14 

Lyon 

fair 14 

Perth 

far 30 

Winnipeg 

snow 0 

Madera 

sun 20 

Prague 

Cloudy 7 

Zurich 

shower 10 


Defensive measures 


By John Rkkfing and 
Louise Lucas In Hong Kong 

Businessmen are a hard- 
headed lot when it comes to 
Hong Kong, unruffled by Us 
imminent return to China. 

But as the final whistle blew 
yesterday at the last rugby 
world seven-a-side tournament 
before the handover, emotions 
slipped through the sang-froid. 

“It must go on. It would be a 
disaster if it didn't,” said a 
tartan-clad executive from a 
UK blue-chip company which, 
like many groups, convenes a 
Hong Kong board meeting for 
sevens week. 

Since the tournament was 
launched 22 years ago the 
sevens has established itself as 
a raucous spring ritual for 
businessmen and rugby fans. 
Boardrooms decamp to the sta- 
dium amid fervent crowds 
from abroad and the local, 
largely expatriate, community. 

July brings uncertainty -for 
all Hong Kong Institutions. 
But like the smooth-running 
Fijians, victorious on the field, 
fans and organisers are confi- 
dent the tournament will side- 
step the handover. 

Part of the confidence comes 
from business. Hong Kong’s 
annual sevens has been broad- 
ened this year to encompass 
the four-yearly world champi- 
onship. and the event has 
injected some HKgZOOm into 
the local economy, according 
to the local tourist association. 

Businessmen underline 
broader benefits. "It's a 
tremendous opportunity for 
business-building interaction," 
says Mr Hung, who had four 
or five meetings lined up for 
Saturday. 

Others point to the Inter- 
national nature of the sevens. 
“This is not a British evenL It 
is a Hong Kong evenL" says 
Mr Simon Murray, chief execu- 
tive for Asia Pacific at Deut- 
sche Bank. 

A stadium official points to 
teams from countries as diver- 
gent as Canada, the Cook 
Islands. Wales and Western 
Samoa. 

Mr Tung Chee-hwa. the terri- 
tory’s future leader, under- 
lined the need to keep interna- 
tional events in Hong Kong 
and predicted the tournament 
would thrive under China. 

Most important, say rugby 
officials, is the growing sup- 
port for the sport on both sides 
of the border. Local interest 
this year was spurred by the 
selection of the first ethnic 
Chinese player for the Hong 
Kong team. Chan Fuk-ping. 

Mr Chiu Kwok-kwong, assis- 
tant director of the Hong Kang 
Rugby Football Union, believes 
China will emerge as Asia's 
rugby superpower. “Life In 
China is tough, and rugby is a 
tough sport.” he said. “And, of 
course, they have l-2bn people 
to choose from." 


A horseshoe is supposed to be a 
symbol of good luck. But, In the 
context of the French defence 
industry, it could be a bad omen. 
Speak to defence executives from 
other European countries these 
days and there is much concern 
about French chauvinism: how 
France's insistence on controlling 
everything is making it hard to 
restructure Europe's industry. Talk 
then turns to “horseshoe" tactics: 
can they cut deals among them- 
selves so that the French eventually 
feel so encircled that they come to 
table? 

France's chauvinism has been 
most obviously displayed in Its 
approach to privatising Thom- 
son-CSF, the defence electronics 
group. The government's attitude 
has been non-French groups are 
welcome only aa subordinates. This 
provoked the first example of the 
horseshoe tactic: GEC's negotia- 
tions over defence collaboration 
with Italy's Finmeccanica. And if 
GEC acquires Siemens's defence 
businesses, the horseshoe will have 
a German side too. 

The riang pr that France ends up 
In splendid isolation has caused a 
subtle change in attitudes: now for- 
eigners are being encouraged to 
support French bids for Thom- 
son-CSF, though not to bid on their 
own. In aerospace, the risks of For- 
tress France are even greater the 
country is already out on a limb 
because it Is building the Rafael Jet 
rather than the Eurofighter project. 
Unsurprisingly, state-owned Aeros- 
patiale - which is about to merge 
with Dassault Aviation, leader of 
the Rafael project - Is particularly 
anxious to keep lines open to the 
British and Germans. 

But will this softening line be 
enough ? Early signs are mixed. Mr 
George Simpson. GEC's new manag- 
ing director, prefers managing busi- 
nesses. So GEC is unlikely to agree 
to pooling its Marconi defence unit 
with Thomson in exchange for Just 
a minority stake. 

How this game plays out depends, 
in part, on the Germans. If France 
can rely on its traditional strong 
political links with Its neighbour, it 
may be able afford to take a nation- 
alistic line. But increasingly, Ger- 
man commercial interests are 
aligned with Britain's: witness the 
Anglo-German front between Brit- 
ish Aerospace and Daimler-Benz 
Aerospace on restructuring Airbus. 

With Thomson-CSF, the issue will 
also be influenced by which French 
bidder wins: Alcatel or Lagardfere. 
Alcatel has been presenting itself as 
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particularly keen to cut deals with 
non-French partners. The anag is 
that this would involve a U-turn by 
Mr Alain Jupp£, France’s prime 
minister, who originally backed the 
Lagardfere bid. 

But the biggest factor will be 
whether France sticks to its line 
that it should be in charge because 
it has the biggest defence busi- 
nesses. This argument is fair 
enough, aa Car as it goes. But it 
Ignores the fact that France's com- 
panies are neither the most profit- 
able nor valuable. Nor does it take 
account of the fact that other big 
European countries are nationalis- 
tic too. So the recent apparent soft- 
ening of France's position is proba- 
bly not enough. More horseshoe 
tactics could be needed. 

Bass 

Bass looks set to be the Labour 
government's first corporate foot- 
ball. The incumbent government 
receives the Monopolies and Merg- 
ers Commission "8 report on Bass’s 
acquisition of Carlsberg-Tetley 
today. But merging the brewers 
would mean instant job losses in 
the mar ginal Tory seat of Burton 
upon-Trent during an election. So 
the report is almost certain to be 
donated to a new Labour trade and 
industry secretary. 

Labour could in theory support 
Bass, whose arguments have some 
merit The deal would push Bass's 
share of UK beer sales to around 35 
per cent but the market is highly 
competitive, with minimal returns 
on capital - even though C-T has 
been a hamstrung competitor. And 
if C-T has to limp back into the 
arms of an unwilling parent, Carls- 
berg, its competitive position will 
not improve. Indeed, more jobs 
could be lost than under Bass’s 
plan. Nonetheless, Labour has 


promised a more aggressive pro- 
competition policy, so it would be 
putting out crossed signals if this 
deal went through. 

If It does not, the result is not 
disastrous for Bass. It would lose 
£60m (895m) from selling C-T back 
to Carlsberg, but since it would 
share C-Ts 1997 profits, total losses 
would be below £20m. Allied 
Domecq would have to pay out 
£63m and get back 15 per cent of 
C-T. Worse still, its pubs would 
have to buy beer from C-T for 
another five years at "closer" to 
market rates, which means pre- 
mium prices. But the real loser 
would be Carlsberg. which gets the 
majority of an unwanted loss- 
making brewer. If it cannot per- 
suade someone like Anheuser- 
Busch to expand its UK presence by 
buying it, painful restructuring will 
be inevitable. 

Stagecoach 

Stagecoach shares hit the buffers 
last week as Investors reflected on ; 
the South West Trains shambles, 
and deservedly so. It is not the 
threat of a fine which is the worry: 
the figure would be immaterial in 
share price terms. Nor does it look 
remotely likely that the franchise 
will be confiscated, tempting 
though that must be politically. 
Nevertheless, investors are inevita- 
bly starting to wonder whether ini- 
tial cost-cutting hopes were over- 
aggressive. And more importantly, 
faith in Stagecoach's ability to 
digest a never-ending stream of 
deals can only have been shaken. 

This raises the question: once 
hopes of yet more value-enhancing 
deals are stripped out, what is 
Stagecoach really worth? Start with 
the bus operations - tightly run but 
in a very mature market To value 
their naming s stream on a market 
rating looks more than fair. Then 
take the Porterbrook raff leasing 
business. Most analysts think its 
cash flows are probably worth 
roughly £lbn - 20 per cent more 
than Stagecoach recently paid for 
the business. Such figures rely 
heavily on profits after Printing 
leases expire, which are anyone’s 
guess. But for the sake of argument, 
take £Hm and then assume. £i20m 
for the net present value of South 
West Trains. And what does this liar 
from gloomy set of assumptions 
suggest? That Stagecoach's real 
worth is around 540p a share - 
nearly 30 per cent below the current 
price. Shareholders should be head- 
ing out of the station. 







Lease Pfcrn provides a unique vehicle leasing and fleet 
management service. 

Like many of our competitors we only charge precisely what 
we quote. But unUlce other vehicle leasing compani es , we 
reftind any savings we make. Last year alone, our customers 
benefited by more than -£4 million. 

Vie bcMeve It's only fair that If die basis of the original calculations 

change, sudi as raainterLancc. depredation, or residual value, wc 
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dther absorb any loss, or we refund customers any surplus. 

And you'll know precisely wftat your fleet boats fr-eana*. 
cair calculadoas are visible and open to inspection. 

To find oat more, about how Lease Plan can h-ip you Ihul 
your way around the vehicle leasing jungle, simply telephone 
or complete the information request briow. 

0345 65 60 65 
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A fair deal to an unfair world 
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